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US. MAY EMPLOY a 
RETALIATION TO 


OBTAIN PULPWOOD 


Power of the Press to be 
Used as Influence at 


Washington 
AN ACTIVE CAMPAIGN 


American Paper Manufactur- 
ers to Use Consumers to Help 
to Obtain Removal of the 


Canadian Embargo 


By Resident Representative. 
NEW YORK.—Within the 


THAT WESTERN SPIRIT 
SASKATOON;—Saskatoon, acity . 
of about 30,000 population, will in- 


crease that figure by 10,000 within 
six months, if the housing problem 
is solved, in the opinion of Gerald 

, commissioner of the local 


that the solution of the “place-to- 
live” problem here will automatic- 
ally solve several other problems 


and that if there were sufficient - 


houses offered, the city would in- 
crease its population by one-third 
by next fall, because of its educa- — 
tional arid other advantages. The 
board is trying to co-operate with 
Regina and other -¢ities in the 
Province so that somié’ scheme can 


be devised so as to get the neces 
sary funds. es 


next 


week or so, the committee recently WANT EXPERTS FOR 
TARIFF INQUIRY 


appointed by the Senate, acting upon 
a resolution introduced by Senator 


Underwood to investigate the news. 
print situation in the United States 


and open negotiations with the Gov- 
ernments of Quebec and New Bruns- 


sociation Opposed to Any 
Class Representation 


re By Resident Representative. 
moval of the restrictions of the export 


of pulpwood cut from Canadian 


ton. Efforts are being made by rep- 
resentatives of the American paper 
interests to induce delegations of 
newspaper publishers from all parts 


ousness of the newsprint situation. 
That this serious situation and the 
cause of it as the American manu- 
facturer of newsprint sees it may be 


as has been proposed. 


lisher, an active educational campaign 
is being carried on in all parts of the 
country. The text of campaign may be 
briefly stated thus: Newsprint prices 
in the United States are high, because 
a large portion of the newsprint used 
in this country comes from Canada. 
The Canadian newsprint manufactur- 
ers are profiteering at the expense of 
the American newspaper publisher, 
because they have nothing to fear 
from American competition. 
strong position of the Canadian manu- 
facturer’s is due to the fact 
that the American Manufacturer’s 
supply of pulpwood in the 
United States is inadequate and he 
cannot by reason of the restrictions 
placed on the export of pulpwood 
from Canada, obtain a supply from 
the lands which he leased many years 
ago from the Canadian Provincial 
Governments. 

The result of this state of affairs, 
the American newspaper publishers 
are being told, will be the rapid elim- 
ination of the American manufacturer 
from the newsprint market of the 
United States. This will place the 
American publisher at the mercy of 
the Canadian paper manufacturer, 
who will extract, so the publishers are 
assured, the highest possible prices, 
as he will not be amenable to the 


regulatory laws of the United States TO SELL LA ROSE 
authorities. 


The case, as the American paper} MONTREAL.—A special meeting 
interests see it, was rather clearly] of University Mines, Ltd., has been 
outlined for your correspondent by| called for April 5 to consider the sale 
one of the officials of an American} of its entire property to La Rose 
paper company which is rather heavily| Mines, Ltd., for $61,000, the amount 
interested in leases of Canadian] owing La Rose. The latter already 
Crewn Lands, He not only outlined] owns 98 per cent. of the stock and it 
the paper companies reasons for be-| has been ‘considered advisable to take 
lieving that th@ Quebec Government] over the property in name as well, so 
should remove its embargo on the ex-| as to make it unnecessary to keep re- 
portation of pulpwood from Crown| cords of labor, ore, etc., separate. 
Lands, but hinted rather broadly at 


the methods which these companies AMERICANS MOVE 
were preparing to make use of to} TO WESTERN CANADA 


bring not only the Quebec Govern- 
ment, but the Canadian paper manu- * By Resident Representative. 


facturers to terms. SASKATOON.—A sale of land in- 
_ He was asked how they hoped to volving about $750,000 has. been put 
induce the Canadian paper interests to} through whereby a large block of land 
consent to the removal of the present] in the Humboldt district, along the 
embargo, a step which would obvi- C.N.R. east of Saskatoon, has been 
ously weaken the present strength of} purchased by Iowa people, who intend 
their position in the interngtional] to sell it to American settlers. 
newsprint market. “Oh, that will be} This is one example of transactions 
simple,” he said, “you see, they de-| which are rather common these days, 
pend upon us for coal and sulphur,} though of course most of them do not 
two materials which we freely let| involve so.much money. That there 
them have. Both are essential to the| will be a big rush of settlers from the 
manufacture of Canadian paper, quite] United States to Saskatchewan and 
as essential in fact as pulpwood is to] Alberta and Northern B. C. within the 
us. We regard our right to the pulp-| next month is the unanimous predic- 
wood from the Crown Lands of Que-| tion of land agents returning from the 
ec as being quite as good as their} South. 
tight to our coal and sulphur: under| Arrangements have been made for 
ermal conditions we would merely| dozens of parties of from 10 to 25 
effect an exchange of raw materials.| families from the Middle Western 
our supply of pulpwood continues] States to settle at different points al! 
_ cut off, what is to stop us cut- = ng — ee ticker 
off uper hree es 
bar” “UPDly of coal ant) ors pained rangle Cc & ae 
He insisted, however, that such a office last week as during the pre- 
Continued on page 16 vious week. 


who would offset class influences. 


class representatives 
worse than useless. 


C. P. R. REPORT IN ENGLAND 


New York on Receipt of Cable 


teneously. 


pected, as Friday was 


Saturday. 


Canadian -Manufacturers’ As- 


MONTREAL,—Evidently realizing 


{that some action towards tariff re- 
Crown Lands, will meet in Washing-| Vision is to be anticipated at- Ottawa, 
the tariff cdimmittee of the Canadian 
Manufacturers’ Association has rec- 
ommended to the council of that body 


af the United States to visit the capie| no’ w"® Sssociation place itself on 


; ' }record as being opposed to “group” 
tal and tell the committee of the seri- leecieebabions io abe Gvaek at abe 
appointment of a tariff commission 
It is suggested 
that such a body should be composed 


f one farmer, one labor man, one 
duly impr a9 , , 
y impressed on the American pub consumer and one C.M.A. man, who 


would be experts in their knowledge t s 5 
of trade and industrial conditions and| 2dvecate in the United States in the 


Members of the tariff committee of| the effects of the excess profits tax: 
the C.M.A. contend that in the United 


States similar boards composed of 
have proved 


The} Will Be Released in Montreal and 


MONTREAL.—(Special).—The an- 
annual report of the Canadian Pa- 
cific Railway Company is expected to 
be issued at the close oi this week or 
early next week. According to regu- 
lar custom, this report, after kteing 
passed by the directors, was mailed 
to the London, England, office cf the 
company with instructions t» cable 
its receipt, and when this was re- 
ceived the report was to be released 
in Montreal and in New York simul- 
The report went on the 
steamer Metagam:, put this was ¢e- 
layed and did net reach Liverpool till 
late on Thursday, so that it was ex- 
a holiday, 
there might be a lelay in the delivery 
of the report to the London office till 


| Flour averaging $12 per bar- 


? The Truth About Hydro Finances 


PT HE COMPLETE text of the report of C, : Clarkson, F.C.A., to the 
Ontario Government on the finances of the power and radial railway 
projects of the Hydro-Electric Commission will be found on page ten. 

We would ask readers of THE FINANCIAL POST, particularly those hold- 

ing positions of responsibility in municipal affairs in the Province, to peruse 

it carefully. Nothing could more clearly and emphatically justify the criti- 
cisms of Sir Adam Beck’s enterprises that have been offered in these col- 
umns, 


MAY TAKE PLACE 
EXCESS PROFITS 


Is Being Advocated as a Su- 
perior Economic : 


Measure 
HOW IT‘WORKS OUT 


One Per Cent. on Turnover 
Would Place Burden on All 


Consumers Where Evasion 
is Now Possible 


Objections to excess profits taxa- 
tion are many and well founded. They 
are becoming more and more widely 
recognized. . That business, has been 


handicapped has not, perhaps, been 


realized to an extent to ifipress the 


public, but the people are beginning 
to understand that this form of tax- 
ation merely adds to the cost of pro- 
duction, and is, therefore, passed on 


to the consumer. The most unsatis- 
factory features are the growing in. 


dications that while all prices are ad- 
vanced on the basis of this added tax, 
only a portion is being collected and 
that those who succeed in evading it 
are themselves benefiting, 


Under the circumstances, and con- 
sidering that the period of the tax 


has expired, there is much interest in 
the question as to whether it will be 
renewed or whether the Government 
will take some other means of raising 


the necessary revenue. In this con- 


nection the sales or turnover tax has 
been mentioned. It is finding a strong 


to the municipalities concerned and the Province as a whole, must exercise 


jects, but also to insure that the Chippawa development does not become a 
financial white elephant which will eat up in interest all the benefits which 


may result from the power developed. Further, we submit, THE FINAN. 
CIAL POST'S demand for a thorough investigation of the ie vast ce 3g 
taking by competent financial and engineering experts cannot be ignored in 


the face of this report; the financial weaknesses add to the apprehension 
that the engineering features may also be far from sound. 


busifess man. Viewing the 


placed in these. 


many additional millions added before the work is completed. 
The report has been well received by the pro-hydro press—on the 
strength of one sentence. Mr. Clarkson states that there is every reason 


develop power in view of the heavy cost in the advance of coal and other 
fuel. This is widely quoted, But the next sentence of the same para- 


graph is ignored. Mr. Clarkson adds: “In providing such support to the 
commission, however, there are, in my opinion, certain conditions to which 
the Province must pay regard and to which the municipalities should also 
give attention in their own interests.” 


The “certain conditions” of Mr. Clarkson, as outlined in his report, have 


emphasis placed upon the fact that, with the British money market closed 
and exchange operating against borrowing in the United States, there is a 
serious question as to how far the Province can go in securing required 


funds in Canada. ‘« ~« sm 
The Liability of the Province 


Mr. Clarkson effectively disposes of the dream talk of Sir Adam Beck, 
Mayor Church and other spell-binders about the Province not being liable 
for the Hydro investments. -He says that “the liability of the Province is 
the same, to all intents and purposes, whether it raises the money direct or 
guarantees bonds,” ete. Any student of the financial affairs of the Prov- 
ince knows full well who would be called upon to pry in the event of the 
average municipality being required to make good its Hydro obligations. - 

Mr. Clarkson also confirms the criticism which has been offered in these 
was an army of about 400,000 investors,| columns of the deferring of sinking fund payments. He says that the 
small — jarge, who could be counted| province has, to this point, received about $535,000 in reduction of these 
securities, running inte the hamducds °¢| deferred payments, but he does not intimate what the total amounts to. 


“Bache Review,” which thus describes 


To continue to raise this amount. by 
excess profits taxes and heavy income 
taxes means the complete elimination, in 
our opinion, of the resources of the in- 
vestors upon whom this country and its 
enterprises have been dependent during 
all these years, to furnish such new capi- 
tal as commercial and financial develop- 
ments required. Before the war there 


millions. This army has now completely 
disappeared and many of these same in- 
vestors, owing to the increased cost of 
living, with the heavy income taxes, are 
practically consuming a percentage of 
their capital to meet living expenses. 
The fact that enterprise is handicapped 
by a heavy profits tax makes for ultra- 
conservatism on the part of the specu- 
lative investor, who must pay out a large 
percentage of his profits, if any are made, 
but must stand 100 per cent. of his loss 
if his judgment is at fault. z 


The Sales Tax Proposal 


The sales tax proposal is thus ad- 
vanced by the “Review”: 

A small tax, say one per cent. on sales, 
while it would produce in the aggregate 
an amount large enough to make it un- 
necessary to keep the excess profits tax 
in force, might be large enough even 
to reduce the surtax on income and would 
bear so lightly upon the individual that 
its existence would be scarcely perceptible. 

It would be, in effect, a flat percentage 
of one per cent, against volume of busi- 
ness, to be paid monthly by every cor- 
poration, partnership, association or in- 
dividual in business, 

In the case of banks, brokers, jobbers 
or commission men, the percentage should 
apply on “gross income” before payment 
of operating expenses, rather than against 
gross volume of business handled. * |. cece 

The advantage of this tax is that |imvestigation. 


it would be paid by everybody in the oe : 
General Public Pays the Shot 


country and might lead, perhaps, to 

thrift, since those who wish to avoid 
E HAVE taken steps,” said Hon. Dr. Reid in the Commons at 
Ottawa, “to remove the Government’s lines from political inter- 


paying taxes would have to reduce 
their expenditures. 
ference.” Then the Minister of Railways proceeded to prove it, 
thus: : 


and $335,000 during the period ending October 31st. If this has to be pro- 
vided it will mean an increase in rates to the municipalities. The proposal 
is made that in order to avoid this provisions for renewal of plant and 
equipment be deferred for a period of two years. It is also pointed out that 
some steps must be taken to protect the company on the investment in the 
temporary pipeline if an increase in rates is to be avoided. A number of 
municipalities: show deficits, the most important being Toronto, which is 
behind $106,000 after previding for sinking fund, while the London and Port 
Stanley Railway shows a deficit of $23,500 without sinking fund appro- 
priations. 


a warning that “if the cost of construction of the Chippawa works shall 
prove to be excessive when compared with the amount of power which the 
cgmmission is able to develop . . .~» then the municipalities will have to 
pa¥ such increased prices as will reimburse the commission in all costs.” 

Another point is raised as to‘ the legality of the radial scheme being 
carried out in any one district without carrying through the project in its 
entirety. This is because of the “chain” plan adopted in connection with 
the by-laws which made it necessary that all should come in together. 

The conclusion is also to be drawn from Mr. Clarkson’s report that if 
the Chippewa development is to be fully carried out the volume of water 
to the Ontario Power Company will be reduced. He points out that in 
order to meet this situation Canada should ask an amendment of the inter- 
national agreement as to the amount of water to be taken for development 
purposes. : 

As will be seen in an article elsewhere in this issue, there is a situation 


How It Works Out 


Following is an example of how the 
sales tax, as described, would work 
out in the case of a loaf of bread: 

WHEN IT LEAVES THE FARM 
Price Tax 
One bushel of wheat be sold 
SOR; OEP. ocak ves n keene $2.00 $0.02 
WHEN It LEAVES THE MILLER 


recommended an increase in rates as the only businesslike method of wiping 
out the huge deficits. ) 
be forced to recommend that the country meet these deficits and keep the 
rates as they were. If they were raised the prices of commodities might 
rise, and —the C, P. R. would benefit. . 
rel, would make one bushel And there he left: it. 
of wheat in flour, worth. .$2.67_ $0.0267 
WHEN Ir Leaves THE BAKER 

A barrel of flour makes from 

260 to 270 loaves of bread. 

One bushel of wheat is two- 

ninths of a barrel of flour. 

This would make 60 loaves 

to a bushel of wheat. Figur- 

ing these 60 loaves at an 

average of 8c to 9c per 

leaf, price would be......$5.10 $0.0510 


This would make the total tax 

on all yee = —e of 

wheat, from wheat our 

to bread $0,0977 

These calculations aré based on only 
three ‘sales, from farmer to consumer; 
but if one or two more sales of the 
wheat take place it would still leave the 
tax at a small fraction of e cent to the 
loaf. 


ernment ownership as it has been administered in the past, and as, appar- 
ently, it will be administered in the future. . 

The Government suggests deliberately that the plans of its own railway 
directors — experts, not politicians— may be disregarded, and the whole 
country be forced to pay deficits that rightly belong to those who use the 

The Minister admits business methods require increased rates in Canada, 
but political expediency, that has bedeviled operation of the Intercolonial in 
the_past, a The Minister quotes with approval the 

romise of 
ceaniivs and FAIR”— and proceeds to hint at treatment that is grossly 
unfair to the rival road. The country must pay $47,000,000 or $70,000,000 
or $100,000,000 a year if need be, lest the really efficient private management 
of the C. P. R. may be advantaged by equitable rates. é 

The whole system of Government ownership faces a crucial test; to 
out the of its expert board of real railway men, or call upon 
country at to be its wet-nurse. 
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AL } 00. No. 14 : 
MONEY TIGHTNESS: 


STOCK MARKETS 


No Improvement in Sight 
in the Money 


Situation 


In the face of this report, we submit, the Drury Administration, in duty | PRICES HAVE -SAGGED 


the greatest judgment and caution, not only with regard to the radial pro-| Tone of Markets Generally 


Weak and Hesitating— 
Liquidation of Specula- 


tive Features 


The Canadian stack exchanges have 
suffered a aac feuan 


developments“ of a ccuple of weeks 


the bullish 


In this report Mr. Clarkson has lived up to his reputation as a competent | 98° and are now in a weakened 


Various projects from the standpoint of the | hesitating condition. The local mar. 
Government at the request of Premier Drury, he creates an entirely different | kets failed to respond to the recovery 
impression than as the auditor of the Hydro Commission, in which capacity | f strength on Wall Street from the 
he is expected to do little more than check up the figures submitted to him. | reactions suffered last week, and 
It must be remembered, however, that_his figures are based entirely upon | but few exceptions local 
Hydro estimates and experience has taught that little confidence can be | succumbed to the intrtia 


ese. Wher it is pointed out that already the Chippawa estimate ket, While individual | 
has been raised to $40,000,000, it would not be a matter for surprise to see | 00 cases been large, 


stocks 
of the 


osses have in 


dency of the market for the present 
is teward lower levels. 
of trading was of smaller extent this 


The volume 


to justify the Government in supporting the commission in its efforts to | W¢¢* and was increased by the 


heavy liquidation of stocks, which 


é 


commanded attention recently be- 
cause of their speculative possibili- 


ties. 


Stock brokers account for this de- 
pression by the tightness of 


Despite the improvement in exchange 
to do with such matters as the money market, Provincial credit, ete., with |"8te8 local conditions display no ten-- 


dency toward loosening up. 


In fact, 


contrary to the anticipations of in- — 
terested cireles the disposition : 


pears to tend toward a tightening of 
the reins on loans. The demand for: 
money for all forms of constructive ” 
enterprise this spring is so insistent 
that banks prefer to direet their re-~— 


sources in this direction rather 
in making loans for . 


speculative 
poses. The effect of © thig-- 


stringency is now apparent in the : ¥ 


ap- 


ci 


sagging tendencies of the market. 
This difficulty was realized several 
weeks ago in forecasting future de- 
velopments. Despite the fact that 


apparently on the way, the money — 
condition is again making itself felt. 
There is not sufficient money avail- 
able to sustain any extensive de- — 
velopments, and even the gains that 
were made have not been consolidated, 
Until the situation clears up there is’ 
little likelihood of an extensive ex- 


pansion. 


Further evidence of improvement 


Mr, Clarkson states that more power would be an advantage, but sounds |" the industrial conditions of “this 


country were contained in a number 
of annual reports issued this week, 
but this had no effect in stimulating =| 


any pronounced demand for the. 


stocks. Foreign exchange rates have 


maintained the gains noted a week 
The remarkable improvement 


ago. 


Continued on page 8. 
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THIS WEEK CONTAINS: 


Automobile Manufacturers Are Get- 
ting Together to Reduce Number 


of Parts 


in the Hamilton Case Exonerates 
the Retail Grocers ..... céReed 
Sir Adam Beck Interferes in Ni 
Pulp Scheme and Adds to B 
of -Provittes: . ..6. 6 S6iss cide Ge : 


Dr. Robertson Tells of Opport 
For Agricultural ‘Products 
Europe ; 


unities 


An Effort to Forge Ahead of Sweden- 
English Paper Mills May Produce 


Pulp in Canada 
The expert railway men in charge of the Canadian National System had | American Bill Would. Put a Tax on 


Users of Gold to Bonus Producers. 


Went 


r, Minister — a politician — might | How a Rural Branch 
He, however, as a po res 


ket For His Clients 


Some Objections to the 
the Bank Clerk’s Demands 
Shop” 


port on the 


s 


The whole situation reveals as in a flash the pitiable weakness of Gov- | Complete Text of the Sees Re- 


regarding the Nipigon development of the Hydro which also demands a full Judanment of the Beard of Gasmasiee 


Adoption of 
for a 


British Columbia May Take Over 


Funds of Its M 
Sinking of unicipalities 


Manitoba A 
Su 

tion 
Demand 
West 


ser eeree 


te 


eco eewne 


There 
With or Without Profits; a Discus- 
Insurance Policies. 


Real 


a generous 
. P. R. president of “Keen competition, adroit, persistent,| sion of Life 


EDITORIAL 


ese erewere 


In a supplementary report Mr. Clarkson refers to Hydro operations for| P?°hounced recovery from the slump ~ 
the year. The Ontario Power Company had a deficit of between $255,000 | the earlier weeks of the year was 
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Draw on Your Customers... . 


through the Merchants Bank. With branches in 
all parts of Canada and correspondents abroad, 
‘this bank is ‘in @ position to present Drafts 
promptly, have them» accepted, and collect pay- 
ment, ‘with the ‘least possible trouble and cost to 
you. ‘ 


ARENTS | Tell your children 

that. $1.00. deposited at this 

‘Bank every week for ten years, 

with interest at-3 per cent. com- 
_ ‘pounded semi-annually, will amount to $605.72. 
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‘Encourage your children td. save. 


ASSETS EXCEED ‘$174,000,000 


412A 


UNION BANK OF CANADA 


Head Office WINNIPEG 


| THE DOMINION BANK 
CAPITAL Gp eset $13,000,000 


Accounts of Merchants, Traders, Manu- 
_,facturers, etc,, received on favorable terms. 


Branches and eaeses throughout the World. 


London,England, Branch - 73 Cornhill, E.C. 

cea ih 93 364 

Pe ee Se eS 
opnibbeahea in 1856 

and Reserve -. $9,000,000 

| Over 120 Branches 


E, MOLSONS BANK 


e Every: business man “needs a. banking service that is 
rapid and efficient and affords him reasonable credit 

for ordinary requirements or special commitments, 
Our Managers invite-confidential interviews. 
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zation Completely 
Exonerated 


. HEARING TO GO, ON 


Questions of Relations Between 
_ Wholesalers ‘and Retailers; 
Resale Prices, Status of 
Chain Stores, etc. 

By B. T. HUSTON, 
Managing Editor “Canadian Grocer.” 
There. was. no clear-cut - decision 
given by the Board of Commerce in 
eonnection with the Wholesale : Gro- 
cers’ combine investigation, which 
concluded in Toronto last week, The 
Hamilton Retail Grovers’ . organiza- 
tion was completely exonerated from 
the charge of price-fixing, but.“as you 
were” would describe, briefly; the case 
of the wholesalers and.manufacturers 
who -were alleged to be combining in 
restraint of trade to the detriment of 
the public. 


In its judgment, the Board of 


“Commerce declares that the evidence 
1 | fell far short of what had been ani- 


eipated. The evidence submitted, so 
the commissioners affirmed, related 
mainly to private and sordid squab- 
bles of various vendors of merchan- 
dise ‘over ways and means of their 
own enrichment. -In these matters 
the general public was not interested, 
nor was the board, because in no 
event could the general public secure 
an advantage. As far as the actual 
evidence as submitted ‘was concern- 
ed, the board would acquit the whole- 
sale grocers.. The judgment in this 
connection reads: 

- “The proceedings have so entirely failed 
of their object that if it were obligatory 
upon the Board to now render a decision 
upon the material and testimony put be- 
fore it, that decision could only be the 
complete acquittal of all those accused; 
but, fortunately; the Board is not called 
to finally decide upon the fragmentary 
and insufficieat material which has- been 
set before it.” 

Investigations which the Board of 
Commerce itself has instituted, have 
beén going on for some months. These 
will be continued until finally it has 
sufficient evidence -upon which to 
make declarations regarding manu- 


Yfacturer selling agreements, ethics 


of ‘the fixed resale price, and as to 
whether any organization is acting in 
restraint of trade, 


Frem the standpoint of the. resale 
or common price. agreement the 
judgment reads: 

“As to the charges against the manu- 
facturers, the board pointed out that. it 
had already instituted of its own motion, 
was carrying on and proposed to con- 
clude as speedily. as possible, a Domin- 
ion-wide enquiry into the existence, scope, 
effect and fidelity of price-fixing agree- 
ments, including an enquiry into the 
costs, prices and profits, of and upon 
commodities. being sold under the’ fixed 
retail plan of merchandising, which. lat- 
ter mentioned matter, in the judgment of | 
the Board, constituted a prime and neces- | 
sary element in‘consideration of the in- 
terests of the public. In the Board’s de- |} 
cision the proposed enquiry at: the in-| 
stance of the Ontario Attorney-General, | 
as compared with the Board’s proposed 
enquiry, could only be superficial and in- 
complete.” .. 

No declaration was made: in. the | 
judgment regarding the ethies of the 
chain-store and department store pur- 
chasing direct, or as to the legality 
of wholesalers. as an organization, 
combining, to.. refuse _to purchase | 
goods from the manufacturer who | 
sells..to large retailers to the dis- | 
advantage of the smaller dealer... Nor 
was. anything said regardiny the 
ethics of wholesale houses, “b<'ne | 
formed by consumers and ret lers’ | 
‘organization for the purpose of bu~- | 
ing direct. The board has alread+ 
made»a decision in regard to one 
wholesale organization fornied bv P| 
number of retailers; and during the | 
investigation, this organization was | 
at different times, called. a “sham” 
wholesale house, and therefore their 
system was not approved by the 
board. One would not. expect any | 
different final decision as to whole- | 
sale firms formed by consumers’ asso- 
ciations, and organizations such as | 
those.of farmers, labor men, etc. Dur- | 
ing.the course of the investigation, 
eounsel for the :Ontario . Attorney- 
General’s Department stated he_ in- | 
tended to call someone who could | 
describe the work of co-operative 
stores, but no one was called to give | 
evidence in this: connection. 


Future Proceedings 
As to the future proceedings by the 


board, the following from the judg- | 
ment fs illuminative: | 

“As to. the remainder. of .the charges | 
respecting the wholesalers and manufac- | 
turers, the Board resses its complete | 
dissatisfaction with) the case as presented | 
and is resolved not to permit the charges 
to be dropped in the incomplete condition 
a& to proof in which they have been left. 
Accordingly in these proteedings, and at 
this stage, the Board neither acquits nor 
condemns. any wholesaler, manufacturer 
or association. Instead it will take these 


yrveendinge into its own 
them, and after enquiring 








i at 


| 1924. 


;ment placed in ‘their charge. 
| Morison Company is one of ‘the oldest 
| forwarding houses in England, hav- 


reinstate | H ms 
capital, form co-operative sales 
eliminate intermediary and 


re: gonclasive th 
it could now if it undertook to decide 


tters of t. public importance 
sin ttern af ope) Sree eels tekaked 


a dozen or so retail price agreements and | ' 


upon the recital of the woes and ~ n= 
ings of disappointed or tejected ap: freante 
for membership in trade associations, or 
for special ‘concessions as to profits, dfs- 


unts, or rebates; all of such, applic 
beiné or awe bition anthavioe 
disclosed no concern as to the interest of 
the’ public.” AT 
~Tn_a_nutshell, the judgment means 
that the evidence was too incomplete 
to. make any final decision or conclu- 
sive declarations; that further in- 
formation is being collected by the 
board and until-an exhaustive study 
of all phases of distribution and effect 
of price agreements has been made, 
the trade-and- publi will -have to be: 
content to “get along as before. In. 
the meantime the distributors affect- 
éd wait patiently for the promised de- 
clarations. 


GENERAL MOTORS’ 
SAVINGS SCHEME 


Employees Put in $2,250,000— 
This Will be Matched by the 
Corperation in Five Years 


NEW YORK,—Early in 1919 Gen- 
eral Motors Corporation created an 
Employees’ Savings and. Investment 
Fund into which any employee could 
deposit $5 or multiple thereof. up to 
10 per cent. of his annual wage, but 
not to exceed $300 a year. The plan 
provides that the corporation .match 
each employee’s savings by crediting 
his account with an amount equal to 
his deposits, paying interest on the 
total at the rate of 6 per cent. an- 
num, computed semi-annually, A new 
class is started each year to terminate 
in five years. As each class ma- 
tures the beneficiary may elect. to 
take cash, securities in which the 
funds have been invested or leave the 
money to continue at interest. 

In the remaining months of last 
year while the plan was in operation 
33,641 employees of the corporation 
and its subsidiaries put into the class 
of 1919 $2,250,000. In the five years | 
to: December 31, 1924, the company 
will match these savings dollar for 
dollar and: credit interest’ semi-an- 
nually at the annual rate of 6 per 
cent. 

If the 33,641 employees stopped 
Saving and did not contribute te the 
new classes as they were. formed 
there would be more than $6,000,000 
to their collective credit at the end of 
For every dollar deposited by 
employées during 1919 there will be 
in the fund at the end of five years 
$2.76—an.annual profit of 35 per cent. 
on the original investment. 


PREPARE TO SHIP _ 
EXHIBITS OVERSEAS 


Canadian Manufacturers to 
Patronize Industries Exhibi- 
tion—Success Assured 


Preparations. are now under way 
by manufacturers who propose dis- 
playing their goods at the Caradian 
Industries Exhibition to be held in 
London next June, in assembling 
their exhibits in readiness. for ship- 
ment overseas. Complete - instruc- 
tions as to the manner of packing 
and shipping have been sent out by 
the Canadian representative, and it 
is understood that the company of 


| Morison, Pollexfen & Blair has been 


chosen by the Canadian Manufact- 
urers Association “and the ‘exhibition 
management to take care of all ship- 
The 


ing been established sixty years. This 
company will collect all material and 


| assemble it at the port’of Montreal. 
| All. packages and crates will there 
| be re-marked and arranged for ship- 


ment. in one large consignment. The 
goods will arrive at the point of des- 
tination about May 24. 

O. C, Pease, sole Canadian repre-. 
sentative, is. optimistic of the success 


| ~ PARTS DOP 
‘o-petation in Reduction 


of Varieties Among = 
Manufacturers, 


INTERCHANGE IDEAS 


|} Work Carried on Through 


Society of Automotive En- 
gineers — Responsible for 
Important Developments . 


Widespread co-operation among the 
manufacturers of automobiles in this 
country and the United States in 
adopting. a commion standard for 
many parts used in automobile con- 
struction, has had an important bear- 
ing on*the automobile industry. Ih 
addition to"lowering the cost of pro- 
duction. of the parts affected, owners 
are enabled 6 secure repairs when 
necessary muth more ~ easily than 
formerly. This cbmmon standardiza-. 
tion has been. carried-on through ® 
voluntary organization ealled the So- 
ciety of Automotive Engineers, which 
was fotpied for the purpose of receiv- 
ing ideas and recommending reduc- 
tions in varieties and the adoption of 
certain standards. As a result. there 
has been a general interchange: of 
ideas and those which were of the 
greatest benefit to the industry as 
a whole were recommended for gen- 
eral adoption. T. A. Russell, presi- 
dent of Willys-Overland, Ltd., is au- 
thority'for the statement that some of 
the important developments in the 
automobile industry om this continent 
would not have been possible without 
such ‘a polity. 

In‘ addition individual firms have 
imtroduced a policy of eliminating all 
non-essential details which did not 


tice is thereby 
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from Saturday, | 
until Wednesday, 
both days ifclusiv 
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263 St. James St. - - Montreal 


add to the efficiency of the machine |. 


but tended to create additional ex- 
pense. This idea originated during 


the wer when there was a general | 


tendency to conserve time’and energy 
only for the production of the essen- 
tials ‘in industry in order that produc- 
tion might:be increased ‘to ‘the great- 
est possible extent, accompanied by a 
lessening of thé cost of the individual 
articles as.a result of the larger scale 
production. Many firms have realiz- 
ed the importance of this practice 
even. in peace times, and particularly 


when the cost of all materials are | 


at unpreceiented high» ‘levels. No 
ereater development in this line has 
heen accomplished in; any ‘industry 
the manufacture. of - automobiles. 


What Has Been Done 


The work has embraced a wide var- 
iety of subjects and the influence is 
extended to other industries as well. 
For example, the adoption of a cer- 
tain number of standard analyses for 
steels for various ‘parts, affects the 
steel ‘industry and permits the con- 
centration of effort on a smaller num- 
ber of varieties with the>result that 
production can be materially increas- 
ed. A few of the other standards 
the automotive industry includes -uni- 
adopted by the automotive industry 
includes uniform thread . standards; 
uniform dimensions for attachment of 
lighting generators, starting motors, 
magnetos and ignition equipment; 
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standard couplings and flanges for ac-}’ 


cessories, and standard ‘flanges for |i 


carburetors. The interchange of en- 
gines and transmissions of - different 
makes is permitted through adoption 


IF BUYING OR 


of standard rear ends on engine bases, | ‘ | 


together with standard front ends on 
transmission cases. Uniform dimen- 
sions for bearings, also allows the in- 


terchange of bearings ‘of different }: | 


makes. The éonvénience that ‘this 


affords to the cdr-owner is very con- | fm 


siderable, as he miay effect repairs 


satisfactorily, although he may ‘be {' 


unable to secure the equipment manu- 
factured ‘for the make/of ¢ar. that. he 
owns, ri 

A number of 
have been introduced.:and effort# are 
continually being directed along this 
line in order to eliminate all 


unneces- f 
sary costs and to expand production. |: 


Particularly in the.manufacture of 
passenger cars have the standardiza- 
tion principles been generally adopt- 


of the exhibition, and ¢eomments as | ed 


follows: 


The; ‘success: of this. Exhibition’ seems 
assured, inasmuth as it is a direct thrust 
on the part of Canadian manufacturers 
to the very -heart of the world’s. trade. 


| The Exhibition will be opened-in London 


on June 3rd, the King’s birthday, by Sir 
George Perley, the Canadian High Com- 
missioner. Advices which I have received 
from the organization manager in Lon- 
don, -H. Greville Montgomery, indieate 
that British importers have expressed 
wide interest. in .the forthcoming Cana- 
dian industrial demonstration, and from 
the opportunity. which Canadian manufac- 
turers will have in meeting such a large 
group of British buyers will doubtless 
spring many new trade associations be- 
tween Canada and England which- will be 
of lasting ‘value throughout the years to 
come. 


Independent cigar manufacturers a 
avana, representing several millions 
to 


GUARANTY TRUSTS CAPITAL 


NEW YORK=—The “Guaranty|| 


Trust Co. is expected to increase its 


capital before long. It was admitted |} 


by an officer of the institution that 
this question has ‘been under consider- 
ation for some time past and that if 
business continues ‘at the present 
rate such action will be necessary. 


The present capitalization of the |} 
000,000. As |" 
de- || 


Guaranty Trust Co. is $85 

of ‘the last Comptroller’s 

rine 
§ and ts 

ed to $56,607,738. nS “mount 
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- 2 ig thereby given that 
- Seeidend Z “Two and One- 
half per cent. has been de- 
giared upon the paid-up Cap- 
ital Stock of this Corporation 
for the quarter ending the 
gist day of March, being at 


the rate of 
Ten Per Cent. Per Annum 


that the same will be 
sale on and after Thurs- 


day, the Ist day of April, 
1920. 


Transfer Books of the 
Sibteetion will be closed 
from Saturday, March 20th, 
until Wednesday, March 31st, 
both days inclusive. 

By Order of the Board. 


A. D. LANGMUIR, 
General Manager. 


Toronto, February 24th, 1920. 


City of Edmonton 
Bonds 


Maturities 


. 3, 10 and 12 years 


PRICE 


ON APPLICATION 


CREDIT CANADA 


LIMITEE 
Dominion Express Building 
Montreal 


ANGLIN - NORCROSS 


(LIMITED) 


Contracting Engineers 


and Builders 


MONTREAL TORONTO HALIFAX 


Maritime Province 
Securities 


IF BUYING OR SELLING, 


Write or Wire— 


Mahon Bond Corporation, Limited 
ST. JOHN, N.B, 


W. F. MAHON & CO. 


HALIFAX, N.S. 


BUY 
VICTORY 


BONDS 


At the New Attractive 
Prices 


TAX EXEMPT ISSUE 
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AL @ANK BUILDING - - 


May Result in Big Burden 
Being Placed on the 


Province 


ONE SGURCE SUPPLY 


Great Lakes Paper Co. Tied Up 
to Hydro Project and Power 
May Cost More Than 


Double Estimate 


The action of thé Ontario Govern- 
ment and Hydro authorities in refus- 
ing permission to the Great Lakes 
Pulp and Paper Mills to-secure elec- 
tric power from any ‘other source 
than the Nipigon development of the 
Hydro-Electric System of Ontario has 
precipitated a controversy between 
the municipalities of Fort William 
and Port Arthur and the Great Lakes 
Company with the Commission which 
promises to have far reaching conse- 
quences. As a result of this decree, 
the paper company is making a de- 
mand for a fixed price for power, 
equivalent to a rate which it could 
secure elsewhere. In this it is: sup- 
ported by the two municipalities, but 
Port Arthur is holding out for a 
cheaper rate at a site at the Eastern 
limits of thé city which would have a 
tendency to cause the ‘the company to 
locate thcre rather than on a site 
west of Fort. William, which it is un- 
derstood is now under consideration. 


‘Port Arthur, on behalf of the 
Paper Company, has stibmitted a pro- 
position by which a contract may be 
completed between~the power com- 
mission and the Great Lakes Pulp 
and Paper Company on the under- 
standing that the cost of power shall 
be $17.50 per horse-power at a loca- 
tion on the eastern limits of the city, 
but on the understanding that the 
Commission obtains all monies from 
the Government at the interest rate 
of A% per cent. covering develop- 
ment on the Nipigon system. This 
fixed raté is based on the cost ori- 
ginally estimated by the Commission. 
The cost of construction has so ex- 
ceeded original estimates that the 
price of power promises to be great- 
ly in excéss of the original estimate, 
and the company is unwilling to enter 
into any contract until it is assured 
of a definite rate and the power of 
exacting compensation from the 
Government in the event of failure to 
deliver. 


‘The original estimate of the cost of 
the understaking was placed at $2,- 
000,000, but Sir Adam Beck has inti- 
mated to the Government that this 
amount has already been expended 
and that he now. requires an addi- 
tional $3,000,000. It is rumored 
that another $1,000,000 will be 
needed before the present initial in- 
stallation is completed. Expert ad® 
vices state that power cannot be 
developed now at less than $35 to $42 
per horse-power. Under the present 
estimated cost of construction, the 
capital cost per horse-power will 
amount to $250 or $300 instead of 
$100 as was originally intended, and 
basing the cost of the 26,000 horée- 
power, the capacity of the plant, at 
$42—per horse-power the total'-cost 
under a 40 year-contract would be 
$43,680,000 or under a 60-year-con- 
tract $65,220,000, while at the fixed 
price of $17.50, the cost under the 
above contracts would be $18,200,000 
and $27,300,000 respectively. 


A Burden on the. Province 


If the municipalities of Port Ar- 
thur and Fort William, the Hydro and 
the Great Lakes Pulp and Paper Co, 
shift all the increased cost above the 
fixed price upon the Government the 
loss to. be ca¥riéd. by the Province 
under contracts for 40 and 60 years 
would be $25,480,000 and $37,920,000. 
For this the pulp and paper concern, 
backéd by American capital will ex- 
pend probably $4,000,000 to $5,000,- 
000. 


The wisdom of undertaking the 
deyelopment of the Nipigon project 
at the presefit time is open to criti- 
cism. The two cities cf Fort William 
and Port Arthur are adequately serv- 
ed by the Kaministiquia Power Com- 
pany and there has. never been ahy 
shortage of power. In fact, it was 
common knowledge * ea: 
ble surplus was, and ig still, avail- 
ohie: Notwithstanding that the, Hydro 
Commission . could ey: a Bet 
company for a period of forty year 
the option was. allowed to lapse in 
December, 1917. . Despite war condi- 
tions and the necessity for..conserva- 
tion, and the then general. uncertain- 
ty the Hydro decided to proceed with 
a new development of its own. 


This decision was made with an. 


ample surplus of power in sight and 
with full regard to the costs of 
developments and the ¢ 

ditions of uncertainty. 


Veethcvslee ts amiaatade to-do 


so. The proposed site of the com- 
pany was of the Black Sturgeon Pic 
dmis, owned by Col. J. J. Carrick, 
of Port Arthur.. He held also the 
rights of certain water powers for 
which pulp and paper mills were to be 
established, At the instigation of the 
city of Port. Arthur and Sir Adam 


Beck, the rights to the water powers 


were cancelled and the Hydro agreed 
to develop such water powers at 
cost. : 
Rates at Cost . 

No claim was ever made, however, 
that the proposed rates for power 
based on cost would at any time be 
as low as existing rates, but an esti- 
mated development of 30,000 h. p., 
for $3,000,000 or at a capital cost 
of $100 per h. p., seemed reasonable 
under the circumstances and would 
have tendency to be reduced as the 
demand for hydro power increased. 
It is understood that the initial in- 
stallation will only have a capacity 
of 20,000 h.p. for Fort William and 
Port Arthur and the actual contracts 
closed at the present time are for 
only one-third of this amount. 


The Pulp and Paper Company, in 
endeavoring to secure a fixed price 
for power which they can enforce, 

Continued on page 14 


SERIOUS SHORTAGE. 
OF COAL PROBABLE 


However, Situation Improves 
With the Passing of Gov- 
ernment Control 


A serious warning is sounded to 
manufacturers by H. A. Harrington, 
Fuel Administrator for Ontario, re- 
garding the coal supply. The out- 
look, he says, give eause for grave 
anxiety. There is a shortage of bitu- 
minous coal throughout the United 
States of 60,000,000 tons and little 
prospect that this will be made up 
or that prices will decline—rather 
the contrary in the probability. The 
situation is described as follows by 
“Black Diamond”: 

The end of Government control is re- 
ceived with enthusiasm, removing one of 
the numerous obstacles to steady produc- 
tion. Last week’s output of. bituminous, 
however, did not exceed 50 per cent., 
shortage.of cars setting this limit. Coke 
improvement occurs’ only in spots. 

Coal. confiscation é¢ontinues about the 
same as before the .month of .March, 
coupled with favoritism in car allotments. 
Almost nation-wide shortage affects both 
steam and domestic use, and an aggravat- 
ing shortage looms seriously. 


Under the circumstances Mr. Har- 
rington urges manufacturers to take 
all available deliveries at current 
prices. 


C.M.A. INCREASES 
ITS MEMBERSHIP 


Gain of 600 in Past Six Months 
—Now Stands at 
4,100 


Evidence of the industrial develop- 
ment that is taking place throughout 
the Dominion of. Canada, following 
the return to peace conditions, is. re- 
vealed in the greatly increased mem- 
bership .of the Canadian Manmfac- 
turers’ Association since the last an- 
nual meeting. The membership now 
stands at slightly more than. 4,100, 
an increase of over 600 in the. past 
six months. Under the managership 
of J. E, Walsh, the association has 
not only largely increased its mem- 
bership but has undergone reorgan- 
ization in order to meet.more effec- 
tively. the needs of the industrial in- 
terests' of Canada. The association 
has been subdivided into five divisions 
as follows: Ontario, Quebec, Maritime 
Division. including New Brunswick, 
Nova Scotia and Prince Edward 
Islan@; the Prairie Division including 
Manitoba, Saskatchewan and Alberta, 


and the Pacific. Division, including rend 


the whole of the Province of British 
Columbia. These five divisions have 
been subdivided into branches located 
as follows: Pacific Division, Van- 
couver and Victoria; Prairie Division, 
Winnipeg, Brandon, Regina, Saska- 
toon, Médicine Hat, Calgary and 
Edmonton; Ontario, Toronto, Brant- 
ford, Niagara Falls, and Peter- 
borough (just opened); Quebec, 
Montreal, Quebec Oity and Sher- 
brooke, a branch will be opened at 
Three Rivers in May; Maritime Divi- 


sién, St. John and Halifax, with the’ 


head office for the division at Am- 


-herst. 


In ‘contiection ‘with the Ottawa 
office various departments have been 
established for the purpose of giving 
the best possible serviee to members, 
and iticlade a Trade Section Depart- 
ment, Industrial Relations, a Legal, 
Tariff, Commercial and InteHigence 
Department, corresponding to that of 
Trade and» Commerce. Plans are 
now ‘under way for the annual meet- 


ing to be held in Vancouver in June] ‘he 


next. 
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FOR FRODUCTS OF 


CANADA IN EUROPE | 


Opportunities for Big Profits 
in Supplying Food- 


stuffs 


THE NEED IS GREAT 


Little Possibility of the Short- 
age of Supplies Being Made 
Up for Two Years at 


Least 


The opportunities that await the 
industrial dnd agricultural interests 
of Canada in the way of service to 
the countries of Europe in supplying 
food stuffs and manufactured goods, 
were outlined by Dr. J. W. Robertson 
of the Department of Agriculture at 
Ottawa, before the Toronto Board of 
Trade. The prime necessity at the 
present time was food; and it was a 
gloomy picture that he drew of con- 
ditions in Central Europe, where mil- 
lions were absolutély destitute, de- 
pending entirely on government 
grants for food and clothing. The 
production: of Central Europe had 
fallen twenty-five per cent. below 
normal, ‘and in Germany from 25 to 
40 per cent. A crop failure in Am- 
erica this season, he declared, would 
bring disaster to Europe, and would 
cause the death of millions from 
starvation. 

He traced the efforts of the Bri- 
tish Government to increase produc- 
tion to an amount adequate to sup- 
ply the country’s needs. In order to 
bring the:production of wheat to the 
maximum, the farmers of Great Bri- 
tain were guaranteed $3.00 a bushel 
for their 1920 crop. To ensure that 
consumers get bread at a price with- ’ 
in reason the government undertook 
to sell wheat to millers at a fixed 
price of $1.80 per bushel, notwith- 
standing the fact that the authorities 
were compelled to pay a much higher 
price for it. Last year the taxpayer 
contributed $250,000,000 in order to 
ensure the greatest possible produc- 
tion and a reasonable price for bread 
to the consumer. 

The goverr.ment was also extend- 
ing efforts to increase the supply of 


cattle by guaranteeing 17 cents a} 


pound live weight, which would be 
increased to 20 cents next July, the 
motive being to induce farmers to re- 
tain their stock until thoroughly fat- 
tened. The price to the consumer 
was maintained at a reasonable level 
by the importation of large quantities 
of cheaper beef from Argentine, Aus- 
tralia and New Zealand. In a similar 
manner the production ®f milk and 
cheese was encouraged, and if the 
price for milk to the consumer was 
excessive for any community it could 
be regulated at a lower basis, and the 
loss charged to the municipality. 
Referring.to the general outlook in 
Europe, he pointed out that there was 
a great scarcity of food stuffs as & 
result of the removal of 40,000,000 
workers from the farms to engage in 
war activities. It would take two big 
crops to make the world’s bread bas- 
ket reasonably full. It would take 


‘years to get a surplus of bacon and 


heef. In the production of these ar#}™ 


ticles of food lay. Canada’s opportu- 
nity at the present time. 
Production was the means of re- 
storing normal conditions throughout 
the world, and in this lay Canada’s 
opportunity. She had come through 
the war less injuriously affected than 
any other belligerent country, with 
the exception of the United States. 
She had 6,000,000 more acres avail- 
able for cultivation as a result of her 
war efforts. She had more éattle, 


sheep and hogs, and in the continued 
exertion of effort in the matter of 
production shé, Would fibt. dnly be 
ering an inestimable. service to 
humanity, bit would reap a substan- 
tial financial reward for her products. 
Dr,. Robertson concluded as fol:} 
lows: ; 


In my opinion the farmers of Canada, 
during the next two years, will have the 
best chanée during my lifetime to make 
reasonable and even large ‘profits, Some- 
times appeals are made in the name of 
patriotism.and altruism. At the present 
time the first appeal is one of. self-inter- 
est, and while money is being made by the 
individual, benefit is being brought to the 
community and the nation and needed and 
valuable service rendered to humanity. Alb’ 
three “pulls,” self-interest; patriotism and 
humane service, are in one direction. 


: 


“Trade With the Orient ) 
. of teri 
ia China, Japan, India aed: otherscounarionrek? 
the Orient, and branches in all the: ; 
ports on the Pacifi¢ coast of North America, 
famely: 3 
, Printe Rupert 
Victoria . 
Vancouver 


Portland, Ore. |» 
Seattle s 
San Francisco” - 


this Bank is excellently equipped to serve the 


interests of Canada’s growing tradé with the 
Oriént. : 


THE CANADIAN BANK 
OF COMMERCE; 


ale | 
PAID-UP CAPITAL ,- - "$15,000,000". 
RESERVE FUND - = ~ $15,000,000 


FOES ek I Pet a ed PEPE MOR Sm > 


BA 


FOREIGN TRADE } 
DEPARTMENT § } 


Canadian btisiftess “firms wishifig «to 
extend their foreign trade should apply 
to above Department: in Montreal for 
information aid assistance, All enquiries 


will receive prompt and careful attention. 


This Bank has.550 Branches throughout Canada 
-and Newfoundland, and 80 Branches in the 
principal trade centres of the West Indies, 
Central and South America. Branches also 
in London, Paris, New York and Barcelona. 


Capital Pain UP & Reseaves 
$35,000,000 


Tora ASSETS OVER 
$530,000,000 


THE ROYAL BANK OF CANADA 


‘THE ; 
BANK OF NOVA SCOTIA 


i 

INCORPORATED 1832 cs « 

Capital - FF Ss. © - - $ 9,700,000 *"” 
Resares Fund - - - o - 18,000,000 2% 
Total Assets, over - - - = ; 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, Genéral Manager 


,000, 


' BRANCHES: 
CANADA—In ‘all the larger cities and.towns and throughout each Prov- 
ince — 261 branches. 
NEWFOUNDLAND-——St. John’s and -21 other points. 
JAMAICA—Kingeton and 9 other points. 
CUBA—Havana. 
PORTO RICO—Fajardo, Ponce and San Juan. : 
UNITED STATES—New York, 52 Wall Street; Bostonvand Chicago. 
CORRESPONDENTS: 
LONDON, aac oe — ee ee ae Raia 
Zw — of New York, N.B.A.; Nationa n ~ 
Soin Sone made at Wowest rates and riis ‘promptly remitteds’ “Accounts 
of firms, corporations and iwé@ividysls)carried on most favorable terms. 


Correspondence Solicited 


Government, Bonds-and Savings Stamps , 


4 “thebe Bp page in the Home Bank's Thrift Account Book for efitering the date 
- of m 


Consequently the farmers of Canada will4§: 


}not make any mistake in producing as 


much as they can of all, staple food pro- 
ducts. They are sure to be needed. The 
world’s prices in the main will be deter- 
mined by: conditions and factors Beyond 
our control; but our farmers may. deps 
upon being able to obtain the highest 
prices which the world’s markets will af- 
era” Canadian farm products have a 
D1 ee sete hae ont 
ain, because of their own superior 
uality, and in other European markets 
t are sure-of an equality in price with 
from other countries. The 


i 
} 


téhase; ‘amount, an@-interést dates-on Government Bonds, War Stamps,-ané 
Sectane Corea The form is very concise and will preserve all the details 
for ready reference. Ask for a copy of the Thrift Book. Distributed free at all 
Branches. ~ : 


Branches tid céntiectidgs throughout Canada 
Nine Offices in Toronto 


The Weyburn Secunty Bank 
Chartered by Act of the Dominion Parliament — 

TWENTY-THREE BRANCHES IN SASKATCHEWAN .~ 

HEAD OFFICE, - WEYBURN, SASK.” 


DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice:Prds., Weyburh, Sask.> J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
‘Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. ©. Powell, Gen. Mgr., Weyburn, Sask. : 
A General Banking and Foreign Exchange Business Transacted. 


SS 


Western. Canada Flour Mills Company | 
A. REELY Limited J. E. MACFARLANE 
Previden® Head Office: Toronto ee | 
Mills at ; | 

| 

) 


Goderich Winni Calgary 
Branden pton.._ Mictoria 
Daily Capacity—Flour, 10,000:bartéla ». . Rolled Oats, 800 barrels 


GINcIe ANUFACTURERS OF 3k 


% 


Ce eran 


PURIST 





Your Business _ 
will mpathetic 
handling from Lock-~ 
wood, Greene & Co. 
service. In many 
cases, our knowledge 
and e have 
increased production 
and profits, by pro- . 
viding an efficient 
plant for the partic- 
ular work. The 
book, “Building With 
Foresight,” on re- 


LOCKWOOD, 
GREENE & CO 
of Canada. Limited 


ENGINEERS 
285 B aver Hall Hill, Montreal 


New Group of Mills Likely 
to Guarantee Overseas 
_ Supply 


CAN BEAT SWEDEN 


Canadian Pulp Able to Com- 

pete With Scandinavia—May 
Enlarge N.A.P. Mills—Ar- 
ranging for Export Paper 


Interview with Hall Caifie, representative of 
Group of English Paper. Mills and 
Britsh Newspaper Publishers. 

MONTREAL.—The position in re- 
gard to the paper supply in England 
to-day and its relation to Canadian 
production briefly is this: 

Great Britain and France, not un- 
like cther countries, have reached a 
very severe shortage of paper—a 
nearer approach to a paper famine 
than ever before. Not that there is 


We Own 
and Offer 


£5,000 Province of Alberta (Guaranteed) 


(Issued 


by C. N. W. Railway) 


434%, 16th February, 1942— Price 80.76, yield- 


ing 6.10%. . 


£6,900 Province of B. C. (Guaranteed) 
First Mortgage Terminal Debenture Stock, 4%%. 
(Issued by Canadian Northern Patific Railway) 


due 2nd April, 


64%. 


1950 — Price 76.42, yielding 


£2,500 Province of Manitoba (Guaranteed) 
(Issued by Canadian Northern Railway) 
4%, 30th June, 1930 — Price 84.5%, yielding 6%. 


£830 Province of Saskatchewan 
4% %, 1st Jan., 1954—Price 75.45, yielding 6.25% 

£2,100 Province of Alberta 4% . 
1st November, 1922 — Price 93.54, yielding 6.40%. 


$12,000 Township of Korah, Ont., 6% School Debentures, 
repayable in thirty annual instalments — Price: 
Rate to yield 6.25%. 


$20,500 City of Lethbridge 44% % 
ist July, 1939 — Price 75.80, yielding 6.75%. 


£1,700 City of Edmonton 5% . 
lst December, 1953 — Price 76.79, yielding 6.75%. 


*£3,100 Province of Alberta (Guaranteed) 
(Issued by Grand Trunk Pacific Branch Lines) 
4%, 25th Feb., 1939 — Price 77.50, yielding 6%. 
*£2,200 Province of Saskatchewan (Guaranteed) 
(Grand Trunk Pacifié Branch Lines) 
4%, 22nd Jan., 19389 — Price 77.19, yielding 6%. 


*£1,000 Grand Trunk Pacific Railway 
: (Guaranteed by.the Dominion of Canada) 
3%, 1st Jan., 1962 — Price 58.25, yielding 5.60%. 


* Principal and interest payable in New York. 


Telegraph Orders at Our Expense. 


MACKAY 


MACKAY 


Government and Municipal Bonds 


Canadian Pacific Ry. Bldg. 


Telephones Ade. 5682-3 


TORONTO 


ATTRACTIVE INDUSTRIAL 
SECURITIES: 


For the Re-investment of April Funds 


Loew’s Windsor Theatres, Limited 
7% cumulative preferred shares offered 
at par. $100 per share, carrying a 30% 
bonus of common stock. 


It is estimated that the common shares of 
this company will earn over 10% after the 
payment of preferred dividends. This is 
another link in the chain of famous Loew 
enterprises. 


Hamilton Theatres, Limited 
(Pantages Theatre) 
7% sinking fund, cumulative preferred 
stock, offered at par. $100 per share, 
ane a bonus of 25% in common 
stock. 


Pantages theatres have an enviable reputa- 
tion for the class of vaudeville produced and 

ready market for their securities. A 
careful estimate shows a margin for dividends 
on this common stock of 13%. 


K." & S. Tire & Rubber Goods, Limited 


——_ 


7% cumulative participating preferred shares. 


A bonus of 25% in common stock 


will be given with each share of preferred, offered at par, $100 per share. 


Paying preferred dividend each quarter. With recently purchased plant in operation 
output will be greatly increased. This company has a strong Board of Directors, 
and the rapidly expanding market of their products assures them of continued 


expansion. 


By a combination of different securities you can best meet the 
conditions of safety of principal with satisfactory interest 


return. * 


We will be pleased to forward to you prospectus or any special 


information on the securities 


listed above. 


*s 2e@e8 @ emer 
wnvestmeny SacuRities 


COMPANY VALUATION | 


This is due to the fact that during 
the past five years the world has done 
practically nothing to. increase the 
production of paper. There has, I 
think, been only one new mill in 
Scandinavia, and little in Canada. The 
ordinary cycle of increase in world 
production is 6 per cent. per annum 
Normally. the increased demand is 
met by a nermal expansion in produc- 
tion; now all the five years have come 
together at the end of the war, and 
it is impossible to meet the demand 


Guarding Against Fluctuations 


This situation, naturally, has caus- 
ed the newspaper proprietor in Eng- 
land to think, first, that it is essen- 
tial to have paper, with price a secon- 
dary consideration. But price enters 
in this respect, that he realizes that 
this carmot constantly jump up and 
down; he can’t go to the public with 
a 2 cent paper now, a 3 cent one to- 
merrew, and a 5 cent one the day 
after. Nor can he be chopping and 
changing about his advertising rates. 

All these things are quite as appar- 
ent to the men of my country as they 
are here, and they say: “If no one is 
going to arrange this for us, we must 
necessary, paper also. 


After Limits and Mills 


Now I belong to 2 group of paper 
mill owners who are_ intimately 
bound up with a large group of news- 
paper proprietors in England. These 
realize that the ordinary trade jea- 
lousies must be put aside, and so I 
have come over at the instance of 
these men and my own associates to 
see if we can secure ourselves against 
sudden changes by acquiring timber 
properties, and, if necessary, building 
mills in order to give the continuity 


of supply of raw materials, arfd, if” 


necessary paper also. 

For we realize we cannot make all 
the paper in England, and yet we 
must encourage the newspaper appe- 
tite, for that is our best asset. There 
is no use saying you can’t have 
enough paper because we don’t pro- 
duce enough. We must either make 
enough or get it elsewhere, 

In doing what we are doing,-neither 
I nor the group I represent—the lar- 
gest manufacturers of newsprint in 
Great Britain—want to asstime an 
unfriendly or antagonistic attitude to 
Canadian papermakers or publishers. 
They may say: “Oh, you are going 
to ferce up the price by coming into 
this market, merely adding fuel to 
the present controversy in this coun- 
try.” No, if we establish any trade 
here it will be with the vood feeling 


of the publishers; we won’t be a stalk- 


ing horse for the paper mills against 
the publishers. If these need the 
paper, we will step right out of the 
Canadian market at any time. 

Do Not Want Pulp Wood 


So far as the paper mills I repre- 
sent arc concerned, let me say -they 
are enly converters; they do’ not 
manufacture pulp, hence we carnot 
export Canadian pulp wood, but we 
need Canadian pulp. 


Develop N, A. P. or New Group 


While it is not yet time to announce 
our plans, I can say that we will 
either develop the North American 
Pulp & Paper Company’s properties— 
with which the Becker interests are 
connected—or. we will let these mills 
work out their own salvation and es- 
tablish a new group in this country 
for the manufacture of pulp. 


CANADA CEMENT WILL 
OPEN TWO PLANTS 


Hull and Belleville Plants, 
Closed Since the War, Will 
be Started Soon 


By Residert Representative. 
MONTREAL.—The Canada Cement 
Co. is planning the reopening of two 
of its plants that have been closed 
since the beginning of the war. The 
first to be operated will be that at 


Hull, Que., where about 250 men will | 


be engaged. This has been planned 
for weeks past, but up to date it had 
been found impossible te secure the 
necessary coal. The second Belleville 
plant will be opened as soon as a sup- 
ply of coal can be obtained. One 
plant has been operating there all 
along. THE FINANCIAL POST was 
informed that the domestic demand 
for cement is showing “a good deal of 
improvement” along general lines, 
small and large contracts coming i 


WINNIPEG ELECTRIC 


Considerable Difference as 
Compared With Public Utili- 
ties Commission Figures 


WINNIPEG.—The Winnipeg Elec- 
tric Railway Company is asking the 
Public Utilities Commission for an 
equitable fare rate which will pro- 
duce earnings sufficient to meet op- 
erating expenses and pay a fair re- 
turn on the capital. invested. Book 
values of the company’s properties 
show a total of $788,704 more than 
the appraised values completed. by 
George L. Guy, engineer of the Public 
Utilities Commission. : 

Statements in the city’s possession 
revealed to-day that the company 
claims properties valued by the Com- 
mission at $4,274,403 should show a 
value of $5,063,107. The figures are 
based on physical property values 
apart from intangibles. The company 
claimed originally that the Commis- 
sion’s valuation was approximately 
$1,500,000 too low. 

Following statements show the dif- 
ferences between the company’s fig- 
ures and those of the Commission: 
Company 
Company Commission Excess 
$474,560 

21,060 

41,395 

384 


Plant— 
Pinewa plant. .$1,872,205 $1,397,644 
Steam plant .. 101,365 80,304 
Mill St. plant. 359,799 317,903 
Park Residence. 5,384 4,500 


$2,338,754 $1,800,353 $538,400 

Electrical Equipment— 
Assiniboine Av. $ 336,987 
Pinewa 489,829 
Mil Bt.) eecs ss 474,954 
Fort Rouge .. 66,086 
North Main St. 58,535 
Aégsiniboine Sta. 118,078 
Meters 338,057 
Services 18,757 
Transformers . 221,132 
Wire and Cable 601,933 


$ 24,542 
27,027 
25,608 
* 14,428 

8,771 
23,035 
34,002 

5,790 
34,951 

* 61,247 


$ 312,445 
462,801 
449,346 

51,658 
49,764 
94,142 
304,055 
12,967 
186,181 
550,685 


$2,724,853 $2,474,049 $250,804 
$5,063,107 $4,274,403 $788,704 
Here is the finally complete state- 
ment of the Commission showing the 
present and reconstruction valuations | 
of~.all properties controlled by the 
parent company: 
Winnipeg Electric .. 
Suburban Transit ... 
Selkirk & Lake Wog.. 
Winnipeg River . 


. .$16,541,708 
541,143 
1,203,578 
249,748 


$20,022,235 
672,569 
1,376,915 
266,593 


Total properties ....$18,536,174 $22,338,314 


REORGANIZATION 
LOWERS PROFITS 


Prospects Bright for Westing- 
house Co.—Much Business 
in Sight 


Reorganization and readjustment of 
the plant of the Canadian Westing- 
house Company, rendered necessary 
at the close of the war, had a ten- 
dency to reduce the earnings of the 
company for the past year. Earn- 
ings from manufactured products, ac- 
cording to the annual statement just 
issued, were $1,416,205, as compared 
with $1,622,048, and net earnings 
were $600,936 as compared with $870,- 
718. = 

President H..H. Westinghouse, in 
his report, points out that there was 
a feeling of hesitancy and a slacken- 
ing of operation following the close 
of the war. There was a growing 
realization, however, that the shelves 
were bare of supplies the world over, 
and expansion has therefore followed 
curtailment, so that before the end of 
the year manufaeture of the company 
was equalling, and in mary ways ex- 
ceeding, its pre-war activity. 

Proceeding, he said: 

“Your company, whose products are of 
the prime requisites of the industrial 
and transportation life of the community 
reflected in its operations these changes 
in the general situation. With an aver- 
age amount of business offering during 
the early months, the year closed with 
such an increasing volume of orders as 
to assure that the plants will be taxed 
to capacity for some time to come.” 

Current assets are now $2,164;243 
8s against $2,486,622 last year, while 
current accounts payable are $712,132 
as compared with $436,400. The re- 
serve is unchanged at $750,000. Total 
assets now stand at $9,737,725, as 
against $9,441,598 a year ago. 

Announcement is made in the re- 
port of the inauguration of a new pen- 
sion fund by the company for em- 
ployees who have completed with a 
satisfactory record a certain period 
of employment with the company. 


PROVINCIAL PAPER 


Provincial Paper commanded attention 
on the stock exchanges this “week, and 
was active at a high of 125. This popu- 
larity arose out of the announcement of 
the contemplated reorganization of thé 
company, and a new stock issue in which 
shareholders in the old would be privi- 
leged to participate. With conditions 
generally favorable to pulp and paper 
companies, it is understood that this com- 
pany is in sound financial condition. The 
earnings for the past year’s operation as 
revealed by the annual report, showed 
a substantial. increase and the fact that 
the dividend rate was increased last year 
from 4 to 6 per cent. is a further indi- 
cation of financial 
stood that the 


who have money to invest 
pon a and who are 


NESBITT, THOMSON & COMPany | 
INVESTMENT BANKERS ) 

305-7 Bank of Hamilton Bldg ~< TORONTO, Ont. 

222 St. James Street MONTREAL, Que 


Mercantile Trust Bldg. HAMILTON, Ont, 
313 Royal Bank Bldg. LONDON, Ont, 


AN EXCEPTIONAL 
INVESTMENT OPPORTUNITY 


VICTORY BONDS 


AT PRESENT LEVELS 


It is due entirely to the exchange situation 
that the o unity is afforded to pur- 
chase Canadian Victory Loan issues at 
such attractive leveis. 


It is for the investor to take full advan- 
tage of the opportunity. , 


We will be pleased to arrange all par- 
ticulars and make delivery to you. 


Thornton Davidson & Co. Ltd. 
Government, Municipal and Other Investment Securities 
HEAD OFFICE: 
Transportation Building 


MONTREAL 


S81 St. Peter St. 63 Sparks St. 


INSURANCE 


Employers and Employees, Office Staffs, 
and all connected with business firms and 
institutions’ are interested in Group Insur- 
ance, 


All who are thinking about this modern 
method of protecting and helping their 
employees will be particularly interested in 
the Group Insurance Plan as issued by the 
Canada Life Assurance Company. 


The Canada Life Group Policy provides 
insurance protection at the lowest premium 
rate for various amounts, based on length of 
service or amount of the year’s salary or 
wages for all employees. It protects the 
family, provides a valuable disability benefit 
for the employee, and includes all that is best 
in Group Insurance. 


This form of service goes far towards 
developing a helpful spirit of co-operation 
between Employer and Employee. 


CANADA LIFE ASSURANCE ‘CO. 


Established ? Head Office: 
1847 Toronto 


AN OPPORTUNITY FOR 
_ INVESTMENT 


A well known manufacturing company located in Eastern O2- 


tario, whose products are used throughout Canada, has recent 
completed contracts, and established important connections 
large importers in 


goods throughout the | 
economically it is necessary 


. To handle this business herefene 

t working capital. The Company is thereto 

issuing privately 1,000 sina at wunhinbest x 4 cent. cumulative 

iectares stock, participating in extra dividends up to 12 per cemt 
is stock is being offered at par, $100.00 per share. 


tish Empire. 


uring the war it paid 8 per cent. Immediately following the 
of the war it again went back to-10 per cent. . 


Fun t two and 8 
half. times ee palben eine the present time is about two 
‘The average net s : 
more than eee the business for some years pas 
paid-up capital. 
The Company wishes to withhold its identit t to persons 
actually interested in a8 


Address communications to Box 31 Eastern, Financial Post. 


i ae a ae ee 
¢ a os ij 


England for the distribution of the Company® | 


as sed sda ee ae ae na ane ai ident since it was oO | 
ionet aoe years ago. It 0 per cent. hidere the war, and q 


are. } 
per cent. on the combined surplus amd} 


KTOTICE is hereby giver 


; ly Dividend of One 
t ih) has been d 
ferred Shares of this 


ble the Sth day of April, 


siders of record the 25th 
so that a Quarterly D 


DIVIDEND NO 


. OTICE is hereby given 


of seven and one-half 
nt. has been declared on 
tock of the Abitibi Power 
imited, payable the 15th 
0, to shareholders of recoy 
business the 3rd day of 
order of the Board. 


W. H. SMITE 


NOTICE TO SHAREHG 
HE Thirty-ninth Annual 
of the Shareholders of thi 
election of Directors to tak. 
retiring Directors and for 
business generally, will be h 


y, the fifth day of May nex 


] office of the Company, 
Ive o'clock noon, : 


Preference Stock Books wi 
don at the same time. 


SAll books will be re-opened 
sixth day of May. 


Order of the Board. 
ERNEST ALEX 


treal, March’ 15th, 1920. 


loward Smith Pa 


Limited, Inc. 


HOWARD SMITH F 


ums the Preferred Stock of th, 
Mills, Limited, Ine. 1919, 





8 aque Nationale 


a hereby given that a regular 
ae o Two and a Half per eent. 
vy if the paid-up capital for the quar- 
p) Spe? ow] 20th, payable May Ist to 
i yy atest record April 16th. 
g J Meeting of the shareholders will 
z. on June 9th. 


will be closed from 
: by order of the Board of Directors. 


next, both days inclu- 

Que, ; ; % nT Sad tan er. 
HAMILTON, Ont, | eee 
LONDON, Ont. s 


te yeti 20th 


March 17th, 1920. 


of Canada 


NS 
QUARTERLY DIVIDEND 
IVIDEND of THREE PER CENT. for 
: Serment, Quarter, being at the rate 
o VE CENT. per annum and @ 
of 


. rhe Merchants Bank 


| ye OER CENT., upon the Paid Up 


e Bank, were declared pay- 
ie tet met to shareholders of re- 
on the evening of 15th April, stock not 
nid up on Sist January to participate 
ely Ber ividend and bonus on the amounts 
: = on that date and upon later pay- 


is from the date thereof. 


Order of the Board. 
. D..C. MACAROW, 
General Manager. 


veal, 90th March, 1920. 


anadian Cottons 


Limited F& 


ATOTICE is hereby given that a Quar- 
EN ‘erly Dividend of One and a half per 
wnt. (14%) has been declared on the 
ferred Shares of this Company, pay- 
Tic the Sth day of April, 1920, to Share- 
PMiclders of record the 26th March. 
Also that a Quarterly Dividend of One 
and Three-quarters per cent. (1%%) has 
» declared on the Common Shares of 
: bis Company, payable the 5th day of 
Me April, 1920, to Shareholders of record the 
th March. 
By order of the Board. 
A. BRUCE, 


4 Secretary-Treasurer. 
WYontreal, March 16th, 1920. 


63 Spatke St. 


WsiTIBI POWER & 
PAPER CO. LIMITED 
DIVIDEND NOTICE. 


OTICE is hereby given that a dividend 
of seven and one-half (744%) per 
mt. has been declared on the Common 
wk of the Abitibi Power & Paper Co.. 
mited, payable the 15th day of April, 
920, to shareholders of record at the close 


busitiess the 3rd day of April, 1920. 


By order of the Board. 
W. H. SMITH, 


Treasurer. 


DIAN PACIFIC RAILWAY 
~ COMPANY 


NOTICE TO SHAREHOLDERS. 
Thirty-ninth Annual General Meeting 
of the Shareholders of this Company, for 
election of Directors to take the places of 
tetiring Directors and for the transaction 
business generally, will be held on. Wedneg- 
y, the fifth day of May next, at the prin- 
] office of the Company, at Montreal, at 
Ive o'clock noon. 
The Common Stock Transfer Books will be 
in Montreal, New York and London at 8 
m on Tuesday, the thirteenth day of April. 
Preference Stock Books will be closed in 


loyees, Office Staffs, 
™, business firms and 
in Group Insur- 


as issued by the 
pany, 


p Policy provides 
gw lowest premium 
ased on length of 


year’s salary or 


b It protects the 
disability benefit 
es all that is best 


lon at the same time. 
All books will be re-opened on Thursday, 
sixth day of May, 
by Order of the Board. 
ERNEST ALEXANDER, 


Secretary. 
l, March 15th, 1920. 


oward Smith Paper Mills 
Limited, Inc. 1919 


Common Stock Dividend Notice 


goes far towards 
of co-operation 


ae. tCE is hereby given that a dividend of 
| 1%% on the Common Stock of the Howard 
Paper Mills, Limited, Inc. 1919, has 
declared for the quarter ending the 31st 

ot March, 1920, payable on the 20th 

of April to shareholders of record at the 

of business on the 10th day of April, 


URANCE‘CO. 
Head Office: 


- Toronto 


We Order of the Board. 


HAROLD CRABTREE, 
Secretary. 
March 20th, 1920. 


CL tt eesti, 


HOWARD SMITH PAPER 
MILLS LIMITED, Inc. 
1919 


RED STOCK DIVIDEND NOTICE. 


y CE is hereby given that a dividend of 2% 
wneeerted Stock of the Howard Smith 
— Limited, Ine, 1919, has been de- 

Mee the quarter ending the Sist day 


Pan asthe on the 20th day of 

0 

ae a9 of record at the close of 
of the 


day of April, 1920. 
Board. 
, HAROLD CRABTREE, 
March 20th, 1920, Secretary. 
) per share. | 
ividends since it was ental, 
cent. before the war, 


ediately following the 
ent. 
mt time is about two and & 
given that a Quarterly 
%e has been declared on 
of Western Grocers 


s for some years past are. | 
urplas and the 15th of April, 


‘the combined # 


identity except to 


actually interested in 8” 


market 
a nathontie 
and dependable reports’ on 
the various companies, 
Weekly Market Letter 
upon request ’ 


Chas. A. Stoneham & Co. 
(Temporary Address) 
Suite 21, 56 King St. West, TORONTO 
Telephone Adel. 6441 
Direct wire to New York Curb 


CUBAN CANADIAN SUGAR 
COMPANY 


PREFERRED STOCK DIVIDEND NOTICE 


a EB en ee I a Dividend of 
fo on iteck of the Cuban. 
nadian Sugar Company has been declared 
or the quarter ending the 3lst day of March, 
1920, payable on the 15th day of April to 

pholders of record at the close of business 
m the 3lst day of March, 1920. 


E Ba Order of the Board. 
; R. G. MUTRHEAD, 
Asst. Secretary. 


fiontreal, March 24th, 1920, 


Marcus Loew’s 
heatres Limited 


"HE directors have declared a dividend of 
| 1%% on the Preference Stock and a Divi- 
of se on the Common Stock for the 
mrter ending the 31st day of March, 1920. 
above dividends are payable on the 15th 
y of April to Shareholders of record on the 
t March, 1920. 


By order of the Board. 
SAMUEL D. FOWLER, 


E Secretary. 
fonto, 29th March, 1920. 


|OMINION STEEL CORPORA- 
TION, LIMITED 


' NOTICE OF PREFERENCE SHARE 
. DIVIDEND NO. 33. 


QUARTERLY DIVIDEND OF ONE AND 
one-half per cent. on the Preference Shares 
the Dominion Steel Corporation, Limited, 
8 been declared, payable 1st May, 1920, to 
Shareholders of record on 15th April, 1920. 
The Transfer Books will be closed from 16th 
pril to Ist May, 1920, both days inclusive. 
By Order of the Board of Directors. 
‘ C. 8. CAMERON, 
Secretary. 
Montreal, March 24th, 1920. 


Nova Scotia 


ISteel & Coal Co., Ltd. 


DIVIDEND NOTICE 
A DIVIDEND of two per cent. (2%) on the 
Preferred Stock and one and one-quarter 
per cent. (14%) on the Ordinary Stock of 
the Company has been declared payable on the 


lith of April, 1920, to Shareholders of record 
at the close of business on March 81st, 1920. 
By Order of the Board. 


THOMAS GREEN, 
Cashier. 


New Glasgow, N.S., March. 20th, 1920. 


Dominion Textile Com- 
pany, Limited 


NOTICE OF DIVIDEND 


A DIVIDEND of one and three-quarters per 

e™ cent. (1%%) on the Preferred Stock. of 

he DOMINION TEXTILE COMPANY, LIM- 
ED, has been declared for the quarter end- 
ne Sist MARCH, 1920, payable APRIL 15th, 
p shareholders of record MARCH 3ist, 1920. 

. By Order of the Board. 

. JAS. H. WEBB, 

; Secretary-Treasurer. 
ontreal, 22nd March, 1920. 


THE 


|: Standard Bank 


OF CANADA 


=—— 


Quarterly Dividend 
Notice No, 118 


A Dividend at the rate 
of Three and One-Half 
Per Cent. (314%) for 
the three months ending 


30th April, 1920, has 


been declared payable 
on the Ist of May, 1920, 
to Shareholders of 
record as at the 17th 


April, 1920, 
By Order of the Board, 
C. H. EASSON, 
General Manager. 
Toronto, 


March 26th, 1920, 


nr 
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Company Operates Under 
Difficulties During the 
Year 1918 


_ DECLINE IN SURPLUS 


Underlying Bond Interest 
Chargeable to Revenue 
Greater — Conditions 
Curtail Expansion 


The annual statement of President 
E. R. Peacock, of the Barcelona Trac- 
tion, Light and Power Company, in- 
dicates that notwithstanding the most 
trying industrial conditions there was 
a large increase in the company’s 
earnings for the year 1918, as com- 
pared with the previous twelve-month 
period. The earnings for the year 
stand at 27,004,721 pesetas, as com- 
pared with 22,966,847 pesetas in 1917, 
or an increase of 729,480 pesetas. 
Underlying bond interest chargeable 
to revenue was greater than jn the 
previous year and consequently sur- 
plus earnings, after providing for 
underlying bond issues, redemption 
funds ‘and taxes, were 497,027 pe- 
setas less than in 1917. The increase 
in bond interest was due to the pay- 
ment in cash after June 1, 1918, of 
the interest on one of the bond issues 
of the company, the interest on which 
had previously been satisfied with 
notes, and to 300,000 pesetas interest 
due on the bonds of Ferrocarriles 
Company de Cataluma, charged on to 
capital during construction in 1917, 
being debited to operations in 1918. 


Total Assets Increase 


According to the consolidated bal- 


ance sheet the total assets of the 
company now stand at $117,688 as 
against $100,947,511 in 1917. Float- 
ing assets amount to $5,867,505, as 
against $5,569,747 for floating liabili- 
ties. The combined earnings for the 
year compare with 1917 as follows: 
1918 1917 Ine. 
“s Pesetas Pesetas % 
Gross earn.. 27,004,721 22,966,847 17.58 
Oper. exp... 10,067,285 6,758,841 48.95 
Net earn... 16,937,485 16,208,005 4.50 
The number of customers at the end 
of 1918, as compared with the two 
previous years, was as follows: 1918, 
94,380; 1917, 93,806; 1916, 75,904. In 
June, 1918, the rates charged for light 
and power were increased, and a sub- 
stantial addition to the gross. receipts 
has already resulted. Consulting En- 
gineer H. F. Parshall, reporting on 
the operations of the same two com- 
panies, described new equipment ad- 
ded, and says the extension of the 
railway of the Ferrocarriles de Cata- 
luma is making good progress, and 
the section from Rubi to the town of 
Tarrasa was near completion. 


* BLACK LAKE ASBESTOS 


Court Proceedings to Test Validity 
of Jacobs’ Agreement 


The demand for Black Lake Com- 
mon continued this week on the local 


markets with the stock selling as 
high as 16, or four points in advance 
of the price offered by Jacob A. 
Jacobs, of Montreal. His offer of 12 
for the common has been continuous- 
ly surpassed by bidders, whose iden- 
tity has been kept in the background, 
but it is known that a Toronto finan- 
cial house has been buying up all 
the common available on behalf of a 


client, presumably other asbestos in- 
terests, who do not regard favorably 


Mr. Jacobs’ plans. Although the time 


| within which Mr. Jacobs is bound. to 


make good his proposal, on pain of 
forfeiture of $50,000 in event of fail- 
ure has about expired, no intimation 
has been received by the company as 
yet of his intentions. Approximate- 


ly 300 shares of common have been 
deposited with the National Trust 


Company for the purpose of Mr. 
Jacobs’ purchase, although his offer 
was for 10,000 shares including 7,000 
common and 3,000 preferred. It is 
interesting to note that 1.500 prefer- 


red have been deposited with the 


Trust Company, but this stock has 
not sold higher than Mr. Jacobs’ bid. 
Although he sought possession of 
$200,000 bonds there have been placed 
at his disposal $460,000. The short- 
age of common, no doubt arises out 


of the fight for control which has been 
going on in the open market for some 


weeks past. It is understood that a 
local house has secured possession of 
approximately 10,000 shares for a 
customer. 


CITY DAIRY Co. 

At a recent general meeting of the 
shareholders of the City Dairy Company, 
Limited, W. J. Northgrave, who has been 
a director and general manager of the 
company for the three years, was 


inted ging director. The share 
managing » x 
holders exp their satisfaction with 


the company’s progress under Mr. North- 
siebeh eeankamanh. At the same meet- 


F. Erichsen Brown was elected_a 
director in the place of T. E. Rober? 


——— eet vs 
ering of $250,000 of Ok- 
eo lahoma Company 
“MONTREAL. — An offering. of 
$250,000 of common stock of the 
Champion Oil Company of Oklahoma 
is ee made by T. M. King & Com- 
pany, Limited, of city, at a price 
of $1.20 a ene 2 = 
capitalized at $5,000,000, of which 
$1,338,600 has been issued. No bonds 
or preferred stock are outstanding.The 
properties of the company are located 
in Oklahoma and production is re- 
ported to exceed 600 barrels. daily, 
This company also controls the stock 
of the Hines Oil & Gas Company. It 
is stated that the earnings of the 
company for the year ending Decem- 
ber 31st, 1919, were at the rate of 
$367,200 a year or over 20 per cent. 
on the issued capital. There are sur- 
plus and undivided profits amounting 
to $833,016. Dividends are being 
paid at the rate of 1 per cent. a month 
in New York funds. 


GOODWIN’S HAVE 
"LARGER PROFITS 


Position of Company Strength- 
ened by Additions to Work- 
ing Capital 


MONTREAL.—The annual report 
of Goodwin's, Ltd., issued this week, 
indicates highly satisfactory results 
in profits from last year’s operation 
and a further strengthening of the 
position in regard to working capital. 
Gross profits for the period’ ended 
January 28 last, are shown to be 
$444,942, an increase of $107,995 over 
the level of the previous year, and 
representing a gain of more than 32 
per cent. and one of $142,059, or 47 
per cent. cver the 1917 returns. After 
the payment of bond and other in- 
terest charges a depreciation allow- 
ance of $65,000 against $50,000 a year 
ago, and the transfer of $10,900 to 
reserve for doubtful accounts there 
remained a surplus of $274,614, com- 
pared with $164,894 in the year 1918, 
and $150,406 at the end of the preced- 
ing period. With the balance carried 
forward from the previous year the 
total amount standing at credit of 
profit and loss account is $959,730. 

Allowing for all deductions, the 
vear’s surplus earnings were equiva- 
lent to 15.7 per cent. on the outstand- | 


ing preferred stock issue of the com- }: 


pany, amounting to $1,750,000. This 
compares with 9.4 per cent. in 1918 
and 8.6 per cent. in 1917, . 

Equally satisfactory is the position 
revealed in the balance sheet for the 
year, working capital showing an in- 
crease cf $258,182 over that at the 
end of the previous year, and stand- 
ing at $1,205,427, with the 1919 total 
also in excess of that of 1917 to the 
amount of $402,657. 

Inventories shown in the statement 
are lower by some $270,000 than at 


-the end of the previous year, standing 


at $931,030, reflecting, presumably, 
the dual influence of a time of un- 
certain trade conditions and the fact 
that, as the president, J. W. McCon- 
nell, points out, the sales for the year 
were the largest in the company’s his- 
tory. 


ST. MAURICE BONUS 


Thirty Per Cent. Stock Bonus to Can- 
adian Subsidiary Company 


MONTREAL. — The St. Maurice 
Paper Company of Three. Rivers, 


which is a subsidiary of the Union 
Bag and Paper Corporation, has an- 
nounced a 30 per cent. stock bonus to 
shareholders. The distribution is to 
be made at the rate of new share for 
every ten old shares now held and 


will be payable on April 5 to stock 


record of April 2. The Union Bag & 
Paper Corporation itself holds 175 
per cent. of this stock so that it will 
receive 11,250 shares. At the present 
market price this will amount to over 


$1,300,000. The New York price of 
the stock is running around 111. 


_ WINNIPEG ELECTRIC 


Net earnings of the Winnipeg Electric 
Railway for the month of January 
showed an increase of $34,283 over the 
figures for the same month in 1919, the 
total for January this year being $133,- 
806. Gross earnings amounting to 
$498,887 were higher by $108,298, while 
working expenses showed an increase of 
$74,015. ‘ 


TORONTO RAILWAY 

The Toronto Railway and associated 
companies showed gross earnings for the 
month of January amounting to $1,130,- 
486, as compared with $1,106,840 for the 
same month in 1919, an increase of $23,- 
646. Working expenses, maintenance, etc., 
totalling $750,478, left net earnings of 
$380,008, which compared with $471,547, 
in 1919, a decline of $91,539. 


TWIN CITY 

The Twin City Rapid Transit Com- 
pany reports gross revenue for the 
month of February amounting to $984,- 
939 as compared with $829,499 for. the 
same month in 1919, an increase of $155,- 
440. Operating expenses were higher by 
$105,616, while net revenue amounting to 
$210,682, showed an inerease of $19,- 
824. Fixed charges and taxes amounting 
to $178,629 left net income of $32,052, or 
a decrease of $11,689 over the previous 
it, For the two months. with 


This company is |. 


Seldom does it happen that an estate con- 
sists only of the kind eh errs, familiar to the — 
personal executor who takes it in hand. 

Usually there is some property about which he 
is inexperienced. Often there is a great deal. 


This means that the executor learns, so far as 
this property is concerned, by experience “as he 
goes along’’—and often at the expense of the 
estate. Such an education is expensive for the 
beneficiaries. <a 


Where this Company acts as executor: the 
reverse is true. Wide experience has taught its’ 
officers how to treat property problems without 
unnecessary expense or delay. 


Write for our booklets, 


National Trust Company 
Limited 
Capital Paid-up, $1,500,000 é Reserve, $1,600,000 
18-22 King Street East, Toronto 


8 % 
Strong Security 
Good Prospects 


A sound Canadian Company, making farm 
tractors. 
Strong directorate, including R. M. Wolvin, 


J. W. Norcross, W. D. Ross, Hon. N. Curry, 
R. J. and W. J. Cluff, T. P. Birchall.— 


Immense home and foreign markets. 
vantage of British preferential duties. 


Ad- 


Safe and profitable investment in this com- 
pany is offered by Chase Tractors Corpora- 
tion, Limited, 8% Cumulative Preferred 
Shares. 


Price: 100, with 40% Common Stock bonus. 
Preferred as to assets and dividends. | As- 
sets of $877,635 to cover this $750,000 issue. 
No mortgage indebtedness. Dividends pay- 
able at par in New York. 


Descriptice Bulletin gladly sent on request 


(RAHAM.SANSONG (0 


INVESTMENT BANKERS 


Members Toronto Stock Exchange 
85 BAY ST., TORONTO phone Main 388 


TWELVE YEARS IN BUSINESS 
BEFORE CANADA WAS FOUNDED 


A “Canada Permanent” Savings Account means freedom from all anxiety as 
to the safety of your savings and the advantages of a service noted for Efficiency, 


Promptness and Courtesy. 

We help to increase your savings by adding interest at THREE AND ONE- 
HALF per cent. per annum, twice a year. Many of your friends and_neighbors 
have accounts with us. Why not you? Don’t wait for a big start. One Dollar 


will do it. 


Canada Permanent Mortgage Corporation 


TORONTO STREET - TORONTO 


Capital and Surplus Nearly - ~ $12,000,000.00 
irvebtinente exceed -  $33,000,000.00 


Interest Earnings 


and 


.Savings in Mortality 


are the two main sources of profit to policy- 
holders. 


THE DOMINION LIFE 
ASSURANCE COMPANY - 


has earned an average rate of interest of 
7.41% during the last 15 years, and in that 
period its average mortality rate has been 
only 53% of the actuarial expectation. 


Established 1889 





_A SAVING OF _ 
36% . 
ON. YOUR CABLE BILL 


WILL ADD TO YOUR: PROFITS 
Mark your messages to the United Kingdom “VIA 
MARCONI” aad file at. any Telegraph office or 


The Maréoni Wireless Telegraph of Canada Limited 
11 ST. SACRAMENT STREET, MONTREAL MAIN 6144 


SS 
for 1919 


YEAR'S B 
Company’ aan a 


$4,000,940 


SLIGHT DECREASE 


No Costs for. Excess Construc- 
tion as in Two Former Years 


—Company in Satisfac- 
tory Condition 


The financial statement of the Steel 
Company of Canada, outlining the 


operations during 1919, reveal the 
fact that while the gross profits show 


a decrease over the two previous 
years ‘there are compensating fea- 
tures which tend to render the net 


| AWERIGAN BANK NOTE COMPANY | =~ =rcw==rone= 


Incorporated by Act of the Parliament of Canada profits for the year are shown in the 
N TOCK || report at $4,000,940 as compared 
CA AND with $5,367,120 for the previous year 

OTHER MONETARY. DOCUMENTS and $6,040,318 in the 1917 period 


| SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES which constituted a record-breaking 
HEAD OFFICE and WORKS year. The, pecnesiey in the two form- 

er years for making allowance for 

we the excess cost of construction of coke 

MONTREAL ovens and other plants, due to war 

conditions, did not exist last year, 
thus rendering the showing of gross 
profits well up to the best year. 
a After allowance was made in_ the 


ominion Textile Company |f is'nt sctun! «ie 


ings-off there remained a balance a 
Limited 


/Suasinonn 5 Sesadleal ios 1795 


f 


year ago of $3,932,669 and in the 

previous year of $4,233,832 as against 
}the return last year of $4,000,940. 
1 The returns of last year’s operations 

indicate, therefore, a period of pros- 

perity for the company which was 
‘second only to the record year of 
+1917. 

Distribution of Earnings 


At the close of the year’s opera- 
tions there was deducted from. re- 
}ceipts the sum of $192,730 for sinking 
fund requirements as against $185,- 
052 in previous year; $911,133 was 
applied for purposes of depreciation, 
an increase from the allotment of 
$802,687 for the previous year. After 
these deductions and others for bond 
interest involving $514,904 had been 
made, there remained the sum of 
$2,882,171 for dividend purposes and 
Daily other requirements. There was ap- 
cnstilintiee plied as: dividend on the preferred 
the sum of $454,741, the same as for 


THE FINANCIAL NEWS _|f}itc."rrevim sents the balance 


F available for application to the com- 
THE INVESTOR’S VADE MECUM 


mon stock dividend remained at $1,- 

| 927,430 as compared with $1,975,017 

In addition to the daily editorial features which have rendered in 1918 and $2,280,356 in the previous 
"THE FINANCIAL NEWS” indispensable to every up-to-date 

investor, a continuous series of SPECIAL ARTICLES on 


period. -The sum applicable to com- 
mon stock dividends last year rep- 

Important Commercial Topics 
Set ‘is’ published throughout the week. . 


resented 16.76 per cent. On the $11,- 
Give. your Newsagent an order for a daily copy of 


500,000 common outstanding as com- 
THE FINANCIAL .NEWS 


pared with 17.18 per cent. for the 
previous ygar and 19.84 per cent. in 

Editorial and Publishing Offices: 
(111 Queen Victoria Street 


? Manufacturers of 


COTTON FABRICS 


TPR ELE I Ne 


_MONTREAL TORONTO WINNIPEG 


Two Pence 


1917. In addition there. was trans- 
ferred to the employees’ pension | 
fund the sum of $200,000 as against | 
$100,000 a year ago and to the fire 
insurance reserve, $520,000. A _bal- 
ance for profit and loss of $872,- 
430, whieh, together with the reserve 
brought forward from the previous 
year, brought the total of the ac- 
count up to $8,195,302 as against 
$7,322,872 for the previous year. The 
profit and loss account compares as 
follows: 


Most.Men hae Optimists 


They hate to think of the negative side of life. It is not pessi- 
mism to consider the possibility of death and the future of 
your family. It is altogether fitting and proper to do so— 
at the time when you are at your best, mentally and physieally. 
Do it now! 


Write us for free booklet and advice concerning YOUR will. 


MERCANTILE TRUST COMPANY 
of CANADA. Limited 


rem 8 HAY i e. 


S.C. Macdonald, Manager 


1919 
Net income $2,382,171 
Pref. divids. 454,741 


$1,927,430 $1,975,018 
- 805,000 690,000 


$1,122,430 $1,285,018 
7,482,872 6,197,854 


Total surplus +1 #8 605,302 $7,482,872 
" Pension reserve .. 200,000 100,000 
Ins. reserve .... ..; 60,000 60,000 


P. & L. surplus ....$8,3855,802 $7,322,872 
General Balance Sheet 


The general balance sheet indicates 
that investments in other companies 
enterprises, including coal, ore and 
other companies now stand at $3,- 
734,545 as compared with a total in 
similar investments for the previous 
year of $2,276,868. The company’s 
works has increased in value from 

=] $26.932,708 to $27,382,151. A satis- 
factory condition is revealed in the 
matter of workirig capital, current 
assets, cash, etc., which stand at a 
total of $15,928,358 as against $3,- 
706,154 in current liabilities, leaving 
a balance in exeess of $11,000,000. 
Securities set aside for special pur- 
poses, including stock held in trust 
for employees, ete, stands at $1,037,- 
147 as against the sum of $189,369 
applied to similar purposes last year. 
The total assets stand at $47,660,389 
as against the total for the year 1919, 
of $45,652,831. The features of the 
balance sheet are summarized in the 
following comparative table: 


1918 
$2,429,759 
454,741 


Net profit 
Com. divids. ... . 


‘Balance 
Prev. surplus .. .. 


‘aan ‘ance Socsiahets serving as 
Brokers for the Insured 


New Nu dohm Beret 


S12 St. tCatharine St. W., Drummond Bldg. 


‘Wille Manufacturing 
Company, Limited 


Tents 


Flage 

Tarpaulins 

Clothing and 
Cotton Fabrics . 


Jute 

Cotton 

Hessians, Buckrams 
Paddings and 
Twine 


oe ASBESTOS 
STARTS DIVIDENDS 


Initial Payment at Rate of 5 
Per Cent.—After Black 
Lake Also? 


By Resident Representative. 


MONTREAL—An initial dividend 
on the eapital stock of Consolidated 
Asbestos, Limited,. has been declared 
ai the rate of 5 per cent. annum. A 
quarterly payment of 134 per cent. 
will be made on April 15 to share- 
holders of record Match 31 and will 
cover the quarter ending March 31 of 
this year. 

Consolidated Asbestos. is a merger 
that was carried out.a few weeks ago 
through a. ccmbination of the-Ja- 
cobs Asbestos Mining Company of 
Thetford, Ltd. and the Berlin As- 
bestos Mines, which also controls the 
Federal Asbestos Company. The 
president and managing director is 
Sir John Carson, and the chairman 
of the Board, Sir Mortimer Davis. 
The company is capitalized at $10,- 
000,000, of which half is issued. 

This zompany is experiencing the 
advantages of an even better demand 
for ashestos than it had during the 
war. There is more than a hint heard 
that these interests are connected 
with efforts to secure control of Black 
Lake. 


PORT HOPE.COMPANY 
TRIPLES ITS PROF ITS 


Sanitary Manufacturing Co. 
Shows $132,015 Compared 
With $46,285 


By Resident Representative. 

MONTREAL. — The annual state- 
ment of the Port Hope Sanitary 
Manufacturing Company, Limited, 
for the year ending January 3lst, 
1920, shows a marked improvement 
in the earnings of the*company and 
in its financial position. The profits 
for the year ending January 31st, 
depreciation and the income tax, was 
$132,015, as compared with $46,285 
one year ago. Out of ‘this amount 
$52,604 covered the income tax de- 
preciation, premium on insurance 
policies, bad accounts written off, in- 
terest on bank advances, and bank 
charges, etc., leaving a net profit for 
the year of $79,411 as compared with 
$1,728 one year ago. 


Working Capital Up $390,060 


The balance sheet of the company 
shows a eonsiderable improvement. 
The current asséts now amount to 
$302,834 compared with current liabi- 
lities of $83,688, leaving a balance of 
working capital of $219,146. One 
year ago the current assets amount- 
ed to only $59,151, while the current 
liabilities amounted to $158,332, leav- 
ing $190,000 deficit in working capi- 
tal, so that the position this year shows 
an inefease of over $300,000 in this 
respect. Among the current assets 
the inventory shows an amount of 
$167,538 with accounts receivable, etc., 
of $125,861 and cash on hand of 


_ | $9,438; accounts payable amount to 


$55,402. The total assets have in- 
creased from $1,275,664 to $1,401,412. 

A special report is given by char- 
tered accountants showing that an 
appraisal made on December 3ist, 
1919, show a value of the buildings, 
plant. and equipments of $719,899 as 
compared with $390)971 one year ago. 
It is also gratifying to the sharehold- 
ers to note that goodwill, etc., has 
been teduced from $524,000 to $306,- 
625, and leases from $110,609 to $55,- 
000. 

The company has begun the pay- 
ment of dividends on the preferred 
stock at the rate cf 7 per cent. On 
the 1st of September last year the 
payments were two years in arrears, 
but the directors have provided for 
these arrears, which amounted to 
$56,000, through an issue of an equal 
amount of preferred stock which was 
approved of by the shareholders at 
their annual meeting this week. 


CANADIAN MORTGAGE 


‘L. A. Hamilton has resigned his posi- 
tion as director and president of the Can- 
ada Mortgage & Investment Co. H. S. 
Osler, who had been vice-president, sue- 
eeeds in the office of president, and Joseph 
Henderson, who had bedn a @irector, be- 
comes Sreueeeoet New aides are: 
Charles W » Beatty and G and George D. Perry. 


CANADA ADA CEMENT 
It is reported from Ottawa that before 
May ist the Canada Cement Company’s 
Hull plant will take en an additional 300 


Cipposiag $15; 000,000 Pub- 
lic wing, $150 Scheme of 


Mayor Couzens 


VOTE ON NEW PLAN 


“Service-at-Cost” to be Submit- 
ted to Electors in May— 


Company.Confident Mayor 
Will be Beaten - 
By Resident Representative. 
DETROIT.—As the time for the 
vote on Mayor Cozen’s scheme to ex- 


pend $15,000,000 for a municipal sys- 
tem approaches, feeling is running 
high. While it is ‘nahirally difficult 
to forecast the result of a municipal 
vote the feeling in business circles 
seems to be that the by-law will be 
defeated. It requires a three-fifths’ 
vote of the total number of votes cast, 


or 60 per cent. before it can be car- 
ried, and it is recalled.that the by- 


law or ordinance submitted last year | @) 


to expend $31,000,000 for taking over 
the Detroit United Railway not only 
failed to secure the requisite 60 per 


cent., but fell below a bare majority. | 


There -is no question that the pre- 
sent campaign has far exceeded the 
last one in vigor. ‘The mayor hingself 
has been’ more — active; 


has been carrying on a spirited cam- 


paign against the municipal scheme ff 
and full- 


through public meetings 
page advertisements in the press. 


Voting on Monday 


The vote will be taken next Mon- } 
day, April 5, and calls for a portion} 


pf the money to be used to purchase 
some 30 miles of the D. U. R. system 
at an estimated cost of $40,000 a mite 
This the railway points out is utter- 
ly inadequate: as the mayor himself 
estimates the new civic. line..will cost 
at least $70,000 a mile. The daily 
papers are divided on the proposal, 
the “News” strongly supporting it, 
as well as the “Journal” with the 
“Free Press’ opposing. The intense 
feeling that has been aroused may be 
judged by a display-type heading in 
the weekly house organ of the D.U.R., 
entitled: “The ‘Detroit Journal’ is a 
Liar.’ ” 

The San Francisco system has 
been brought into the contest, for and 
against, while: the company’s strong- 
est slogan has been “Double Fares” 
under the proposed system. 


Service-at-Cost Proposed - - 


The new element “has been inter- 
jected into the controversy by a pro- 
posal emanating from the D. U, R. 
for a “Service-at-Cost” system, such 
as was devised by Judge Tayler for 
the Cleveland railway, and which is 
virtually in effect in Montreal under 
the Tramways Commission. This 
would guarantee the company a maxi- 
mum return of 6 per cent. on the 
money actually invested and also the 
cast of operation. The company, on 
its part, has agreed to expend $20,- 
000,000 to. provide the equipment for 
needed extensions such as cars, new 
lines, etc.; te add 550 double truck 
motor and trail cars, and to replace 
all its single truck cars with double 
truck cars. 


This offer has been dubbed a 
“death-bed repentance” by the 
Couzens supporters, but as an alter- 
native to the unknown problems of 
public ownership is attracting wide- 
spread attention and seems certain to 
strengtnen the company’s hands. Un- 
der the law of “initiative,” petitions 
have been circulated in its support 
and a draft ordinance placed before 
the civic authorities. for approval. 
Delay in seeuring ‘this has led to legal 
action to compel the passing upon it, 
and if the Couzens scheme meets de- 
feat next week it seems certain that 
this “service-at-cost” plan will he 
submitted to a vote in May. 


This plan had the reconimendation 
of an early street railway commission 
appointed by the mayor, although his 
worship refused his support. The 
members of the commission are ac- 
tively supporting it now and opposing 
the Couzens scheme. 

Even if the latter does pass on 
Monday it is reasonably certain that 
litigation will follow to the highest 
eourts. of the land, and years would 
likely elapse before the bonds neces- 
sary could be floated. The “service- 
at-cost” is considered eminently fair 
for the company as a large share of 
the earnings have been put back into 
the system—over $13,000,000 in the 
past ten years. 

Expert legal opinion, moreover, has 
been given, declaring that the Cou- 
zens scheme in any event, is illegal. 


Berlin Tageblatt says credit offers to 
Germany from number of American finan- 
cial concerns have been withdrawn and 

ts of potash to United States in- || 
y postponed as result of 


while the | 
D. U. R.-has been aided. by a rep-} 
resentative Citizens’ Committee that | 
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RUMORS IN CANADA 
Gossip Has It, Canadian Gov- 
ernment Might Follow: Ameri- 

can Lead—Canadian Mines 

’ Now Getting Bonus 


There has been a good-deal of gossip 
going the rounds of mining circles in 
Canada during the past week or two, 
to the effect that the Canadian Gov- 
ernment is planning to place a boun- 
ty on all gold produced in this coun- 
try. As a matter of fact, as has been 
pointed out before, Canadian gold 
producers are already receiving a 
small premium on their output, ow- 
ing to the fact that they receive 
payments for their product in New 
York funds, Interest in the possibili- 
ty of a premium on gold, aimed to 
stimulate output production, has un- 
doubtedly been added to by the an- 
nouncement that a bill had been in- 
troduced intp the United States 
House of Representatives providing 
for a tax on all articles made of gold, 
the revenue from which would be ap- 


plied as a premium on gold produc- 
tion. 


Charge Users of Gold 


Gold production in the United 
States has been greatly hampered by 
the rising costs of operation, which 
in the face of a fixed price for the 
product havc made it unprofitable for 
the companies to operate. They have 


ditu public funds. | 

plan incorporated in the bill 
of Representative McFadden is some- 
what different, ep TPA 

‘The bill provides that on and after 
May .1,.1920, an excise of 50 cents 
a pennyweight ($10 an ounce) be col- 
lected on the sale of all articles con- 
taining gold or gold. used.for other 
than monetary purposes, thereby cre- 


ating a fund from. which the gold. 


producer is to receive $10 for every 
newly-produced. ounce, Sinee this 
transaction is confined te the produc- 
tion and sale of gold as a commodity 
only, Mr. MeFadden. contends that: 


“It cannot in. any way influence the 
monetary. status of the metal, By this 
means, the jewelers and other consumers 
of wn will be able to obtain all of the 
gold that they Feayite at the usual mone- 
tary price of $20.67 an ounce. The excise 
is to be collected only upon. the manufac- 
tured article as sold, and not upon the 
bullion, which insures a free market in 
the United States.” 


No Incentive to “Hoard 


Further outlining the proposal, the 
sponsor of the bill added: 


“Other proposals were considered which 
would have prohibited further sales of 
gold to manufacturers, but it is obvious 
that this would have created a premium 
market for the metal and that the hoard- 
ers and holders of gold would have profit- 
ed by the premium, in which event the 
premium paid upon the old gold would not 
in any way have assisted in the produc- 
tion .of new. gold. 

“By. the imposition of the excise upon 
the finished product, there will be no in- 
centive for the consumer of gold in manu- 
factures and the arts to hoard the metal 
in advance of the passage of thg bill, be- 
cause it will make no difference whence 
the gold is obtained. : 
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- STOCK MOVEMENTS OF THE WEEK 


Banks— 


201 
188 


Merchants 
Montreal 


Royal 
Standard 
Union 
Transportation— 
Barcelona T. L: and P 
Brazilian Traction L. and P.. 
Can. Steamshi - Lines. com... 
M0 UN ee LES. CLS 
Detroit United 
Porto Rico Rly, Co., com..... 
Que. Rly L., Heat & P. 
Toronto Railway 
Twin City. com. .333.\.546:, 
Winnipeg Electric 38 
Telegraph, Light & Power— 
Bell Telephone 
Consumers’ Gas 


Do., pref. 
Mont. L., H. & Pr., com...... 
Shawinigan Water and Power 
Industrials— 
Abitibi Pr. and Paper, com.. 
Amer. Cyanamid, com 
Ames Holden McCready, pref. 
Atlantic Sugar, com ; 
gOS POT caning s pals yen 
B.C. Fish, com. os... 6 60 
Brompton Pulp & Paper, com. 
F. N. Burt Co., com, 
Canada Bread, com 
Canada Cement, com. 
Do., pref. 
Can. Car and Foundry, com.. 


0., pref. 
Can. Cottons, Ltd., com 
Gu WHEE sss vastness 
Can. Fdries. & Forgs., com.. 
Can. Locomotives, pref. 
Can. Gen. Electric, com. ... 
Car. Factories Ltd., com..... 
Do., pref. 
City Dairy, com. 
Dominion Bridge 
Dom. Canners, conf. ........ 
Do., pref. 
Dom. Glass, com. ...-....... 
Dom. Steel Corporation, com. 
Dom. Iron & Steel, pref..... 
Dom. Coal, pref. ........... 
Dom. Textile, com. ......... 
Do., pref. 
Goodwins, Ltd., com 
Lake of the Woods Mill., com. 
Laurentide 
Lyall Construction, com 
A. Macdonald, com. ......... 
Maple Leaf Mill., com 
Do., pref. 
Montreal Cottons, com. 
National Breweries, com..... 
Do., pref. 
National Steel Car, com.... 
D6 WME. 2 ae: 
Ogilvie Flour, com. ...-..... 
Ont. Steel Products, com.... 
Penmans Ltd., com. 
Price Bros. 
Riordon Pulp & Paper, com, 
W. A: Rogers, Ltd., com..... 


0., pref. 

Russell Motor Car, c 

Do., pref. 
Sawyer-Massey, pref. ......- 
Sherwin-Williams, pref. .... 
Smith Paper Mills, pref 
Spon. River Pulp Mill., com. 

Do., vref. 
Stee) Co. of 

Do., pref. 
St. Law. Flour, com: ........ 


Canada, com.... 


Wabasso Cotton 

Wayagamack, com. .....---- 
Asbestos Corp., pref. .-.-.- 
Holt-Renfrew, com. ...-..---- 


Do., pref. 
if | Dom. Steel. pref. .....--+.-> 


Can. Tron Foundries, pref 
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189 
189 
212 
218 
216 
157 


Week ending March 30. Close Mareh 30. 
Bid 


High 


195 
203 
190 
156 - 
192 
189 
216% 
270 
220 
218 


Low 
188% 
- 202 


Close 


190% 
202 
190 
156 
190 
188 


189 


6% 
46% 
72 


81% 
112% 


32 
26% 
50 
35 
35 
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ing the past week, 


‘| very: little. semblance of the “boom” 


that is usual on the Standard Ex- 
change board in the spring. The 
lines have suffered to a great ex- 
tent from labor troubles, but there 
has: been aj gradual- improvement | in| 
this situation, and mining operators 
in. Northern, Ontario are optimistic 
that there will be no repetition. this 
summer of the strikes that affected 
all the minés last summer, 

Kirkland Lake—Kitkland Lake has 
shown erratic tendencies of. late... There 
were ramors that the average recovery of 
ore is not as high as was at first thought 
and the stock sold off five or six points 
on this news. Later it recovered some 
of its loss, but President F. L. Culver 
has not yet made any official denial. 

Thompson-Krist.—This stock was very 
active on: the Toronto pining exchange 
this week. The company. will. be included 
in a merger with Porcupine Crown. A 
new company will be formed with a capi- 
tal of $3,000,000. Porcupine shareholders 
witl receive share for share in the new 
company, and Thompson-Kris sharehold- 
ers will receive one share for every two 
now held. 

Mining Corporation has purchased the 
Yankee Gold Mine on the Kootenay dis- 
trict of British Columbia and will pro- 
ceed with -active development. W. T. 
McDowell, manager of the Hobson Silver- 
Lead Company; which formerly owned 
the property, has been instructed to put 
the mine in shape for working. 

~Nipissing Extension.—At a meeting 
of the directors the following officers 
were appointed: A. J. Young, president; 
William ©. Stevenson, vice-president; 
Hon. Albert Loenig, treasurer; Joseph 
Montgomery, secretary: and Wm. R. 
Sweeny, assistant’ secretary.- 

Clifton Porcupine——Thé underground 
workings have ‘been cafried to a depth of: 
200 feet. From the station cut at 100 
feet; several hundred feet of cross-cut- 
ting and drifting was carried out and 
three veins carrying high grade ore were 
opened up. The work done on this level 
placed in sight a considerable tonnage 
of highly profitable grade. 

Nipissing Mine has started a second 
well on its Texas oil properties. Last 
week the mine shipped 80 bars of silver 


bullion, containing over 106,000. ounces 
of silver. 


PIG IRON PRODUCTION 
Considerable Reduction Shown by 
Figures Ror 1919 
NEW YORK.—The 1919 pig iron 
production of the United States was 
31,015,364 tons as compared with 39,- 
054,644 tons the preceding year, ac- 
cording to the official statistics of 
the American Iron and Steel Insti- 

tute, just announced. 


Output in 1917 was 88,021,216 tons 
and in 1916, 39,484,797 tons. The 
production of 1916 was the largest of 
any -year .in the history of the in- 
dustry. 


PASS “BLUE SKY” LAW 


Sale of Shares Act Gets Through 
Second Reading 

WINNIPEG.—It is now practical- 
ly assured that the “Sales of Shares 
Act,” introduced into the Manitoba 
Legislature to prevent “wild-catting” 
in mine and oil stocks will. become 
law. It has passed its second read- 
ing. 

An amendment to the Corporations 
Tax Act has also been passed, which. 
places a tax of $100 a year on all 
brokers operating in Manitoba. A 
broker is defined as follows: 


“Every person, partnership, syndicate, . 


corporation or association, who negotiates, 
purchases or makes sales of stocks, bonds, 
exchange, bullion, coined money, bank 
notes, promissory notes or other security, 
produce or merehandise for others. 


MINING STOCK QUOTATIONS 
~Week ending March 24. 


High Low 
3% 8 
3 2% 


Sales 
31,600 
1,800 
500 
5% 5,500 
60% 6 20,850 


uA 100 
27% 1,175 


Adanac... 
Apex 
Atlas 
Bailey .. 
Beaver .. 
Coniagas ..3.10 
Con: Smelt.. 28% 
Crown Res.. 37 
Davidson . . 67 
Dome Ex. .. 26% 
Dome Lake. 9 
Dome Mines. . 13:25 
Gt. Nor. ... 383% 
Gold Reef .. 
Gifford . .. 
Hargraves . 
Hillcrest ... 61 
Hollinger ..6.65 
Keora . ... 20% 
Kerr Lake .5.00 
i . 7 
La Rose be; OL 
Lake Shore.1.16 
Min. Corp. 2.21 
McK.-Dar, ° 71 
McIntyre . .2.16 
Nipissing .12.40 
Ophir... ...4 
Peter. Lake. 20% 


Rt. of Way .« 
Schumacher. 25% 
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Timiskaming 45% 
Thom-Krist , 12 
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Decline. in. Property Values in Inherited Estates 


° 
Values of properties often decline or are even lost in’ the hands of inex- 
perienced Exeeutors. 


This may happen through negligence, inexperience, ete., of the Executor. 
Avoid this and insure sound, careful business management of your Estate 
by appointing the 


PRUDENTIAL TRUST COMPANY 


LIMITED 


as Executor under your will) ‘Call upon: the competent services of our.Officers 
to assist you in the preparation of your will, and the arrangement of your affairs. 


Head Office: PRUDENTIAL TRUST BLDG., Montreal. ‘ 
Branches: Halifax, St. John, Toronto, Winnipeg, Regina, Vancouver, London, Eng. 
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HEAD OFFICE: 
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Cennected by Private Wire. 


Quebec — Halifax 


Appointments Solicited 


This Company solicits appointments as 
Executor of Wills, and as Trustee under 
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The Telephone Sttuation 


What We Get 


For the Money! 


On January 1st this year our total in- 
vestment in telephone property — build- 
ings, equipment, tools and supplies, plus 
what it has cost in actual es to put this 
working equipment into service—was 
"351,458,306, On the same date we had 
in operation. 337,476 telephone instru- 
ments. 


This means an investment of $152 for 
each telephone instrument in service. 


What has been provided for this invest- 


ment of $152 per telephone? 


Here are some of the things: 


An exchange telephone system 1 
thousands of cities, towns and villages in 


Ontario and Quebec with substantial fire- 


proof buildings the last word in sanitation 
and convenience; 96,750 miles of Long 
Distance wire on 9,500 miles of poles; 
587,000 miles of wire in underground 


se * 


BANK IS EFFECT 


OF MANITOBA BILL| 


Important Legislation is In- 
troduced by the Hon. 


Edward Brown 


. 
THE BANKS’ ATTITUDE 


Letter From Canadian Bankers’ 
Association Explains Why 
Funds Cannot be Loaned 

at Six Per Cent. - ~~ 


WINNIPEG.—Much interest is dis- 
played in financial circles in the bill 


introduced in the Legislature by Hon. 


Edward Brown to give the Rural 
Credit Societies power to take de- 
posits to be used for the purpose of 
their operations, The bill, in short, 
provides machinery whereby the Gov- 
ernment, in order to finance the Rural 


Credits scheme, may borrow money 


placed on deposit by means of an ar- 


rangement made with local Rural 
Credit Societies. In other words the 
Government is authorized to go into 
banking on a limited scale. 


The legislation is the oytcome of 


the 
tates or by eliminating the fixed rate. 
‘Obviously, the amount of credit to be 
granted to any society or any individual 
member is a matter to be determined 
by the lender from time to time.” 


EXCHANGE MARKETS 


New York Funds Developed Firmness 
During the Week 


A slight reaction in the weakness: 


displayed by New York funds during 
the vast two weeks was noticed this 


week, and funds sold at over 9 per 
cent. 3 7 

Fluctuations during the week have 
been as follows: 


March 26—New York funds opened at 


9 per cent. and sold down to 8% and 
8%. Off further to 8 11-16, and up to 
8% and 8% for the close. 

March 27—Funds opened at 8%. 
Jumped to 9 1-32 and closed there. 

March 29—Funds opened at 9 1-16, 
sold at 9 per cent., and down 8% per cent. 

March 80—Funds opened at 8% per 
cent, Sold at 811-16 and 8%, 8 9-16 and 
8% at the close. 

March 31—Selling at 8% at the open- 
ing, funds moved up to 8 11-16, down to 
8 9-16, and then reacted to 9 per cent., 
and 9 1-32 at the close. 

April 1—Funds sold at 9% and 9 5-32 
to noon, 


Deposits in Other Bonds 


Drawn Upon to 40.53 


Meet Needs 
PROFITS SMALLER: 


Earnings of Thirteen Per Cent. 


48.00 
Other Assets 


#ee 


on Capital Stock Are Still 
Shown by Net 


Figures 


As a reflection of financial condi- 
tions in Western Camada the annual 


report of the Weyburn Security Bank 
is always of interest and it is particu- 


Cireulation ...$ 418,960 
Dem. dep. .... 1,366,871 


622.6714 393 
10,096 + saan 


66. 


$1,824,415 $2,545,309. $720804 
56. 


55— 


16.98 


%— 8.9 


$ M6T,140 $ 562,614§ 95,47, 
16,900— 16. 


16,900 


13,495+ 3 194 


1,082,209 + 819,81 
46, , 


12, 


546 + 
095 — 


TT1+ 


51,977 
1,360 
1,198 


170,608 29° 94g 


50,5724 


7447 


$2,768,748 $1.971.810+ st91958 
Total assets ..$4,588,163 $4,517,119 +$ Teas 
Public 


$ 409,890+ i¢.919 


larly so this year in view of the agi- 


tations for other banks in the West. 
That for 1919 has just been issued: 
There are several features of note. 


It will be noted, for instance, that 
while. profits are still very substantial 


and represent 138 per cent. on the 


capital, there has been a considerable } Reserve 
falling off during the year. The pro- Ba 


fits were reported at $62,221, compar- 
ing with $74,343 in the previous year 
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cables; many hundreds of miles of wire the officials of 


and a high record of $82,149 in 1916. 


providing party service to rural com- 


munities besides exchange and pole line 
facilities to give exchange connection to 
720 local telephone organizations serving 
over 103,000 subscribers, mostly farmers. 


It takes some 11,600 telephone workers 
to operate the system and their wages in 
1919 totalled $9,400,000. 


This goodly band of faithful workers, 
with those dependent on them, are a sub- 
stantial element in the community. They 


are intimately concerned in its welfare— 


concerned most of all that the telephone 
service shall be adequate to its needs. They 
appreciate, just like the rést of humanity, 
the kindly co-operation of the public. 


The Bell Telephone Ciecamay 


of Canada 


Assured Performance 


Northern Electric 


POWER and LIGHT 


Before the sale of a Northern Electric Power 
and Light Plant, its seope of operation is laid 


bare before the intending purchaser and upon 
no consideration can he secure a system that 
will not efficiently fulfill his every require- 


a 


ment, 


Years of successful domination in the electri- 
cal manufacturing field has given Northern 
Electric products Dominion-wide confidence. 


Hundreds of Canadian purchasers have found 


Northern Electric Power and Light to be the 
— dependable system of electrifying their 
omes. 


Our experts are at your bidding and a specially 
prepared, interesting booklet is yours on request. 
Address the house nearest you. 


ia 


| ‘Canada Permanent Trust Company 


Head Office: Canada Permanent Building, Toronto 


Capital Paid Up .-.- ONE MILLION DOLLARS 
3m DIRECTORS : 


Northern Evectric Company 
, | C] 
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the attitude of the banks that they 


cannot afford to -continue to loan 
money for the operations of the so- 
cieties at 6 per cent. The attitude of 
the banks is indicated by the follow- 
ing letter from F. L. Patton, chair- 


man Western Sub-section Canadian 


Bankers’ Association. 


“The council of the Canadian Bankers’ 
Association having taken the view that 
the matter was one to be decided by 
each bank for itself, the Western repre- 
sentatives of the banks have communi- 
cated with their head offices, and I am 


now advised that in the absence of a 


definitive understanding for an increase 
in the rate at the end of the present sea- 
son, most of the banks: are wholly un- 
willing to continue lending té members 
of the rural credit societies at the rate 
of 6 per cent. net now provided for by 
the Act. : 

“In view of the statements which have 
appeared in the newspapers, I am re- 
quested by the Western representatives 
of a number of the banks to place on 
record the position which they have taken: 

“1, As you are aware, they have held 
from the inception of the Rural Credits 
Act that the insertion of an arbitrary 
fixed rate of interest was unsound in 
principle as interfering with the. con- 
tractual rights of borrower and lender 
and that the rate of 6 per cent. was in- 
equitable, having regard to the cost of 
administration of small country branches 
in the Western provinces. Recognizing, 
however, that such societies would be able 
to render a valuable service in the newer 
portions of the province in extending 


credit to the struggling settlers to whom 


the banks could not make loans because 


of the Exemptions Act and other pro- 
tective legislation, they have actively co- 
overated with the directors of these so- 
cieties in the full expectation that the 
unfairness of the rate of interest would 
be recognized in due course and a proper 


adjustment made, The nature and ex- 


tent of the service which the banks have 
rendered in this connection are not un- 
known to you. 


“2. When the societies were first be- 
ing formed it was repeatedly represented 
through newspaper publicity that they 
were designed to serve as adjuncts of the 


banks in reaching a class of farmer who 


was not in a position to obtain credit 
from the banks. Latterly, however, 


numerous societies have been organi 

in old settled districts, composed almost 
wholly. of well-to-do farmers who had 
previously been receiving all the credit 


they required from the banks, and such 


societies have for the most part merely 


taken over business which was being 
done by the banks: The banks feel that 


if it is the policy of the rural credit so- 
cieties to compete with them for the 
business of well-to-do farmers, they can 
offer no objection. In this event, how- 


ever, it would be quite out of the ques- 


tion to expect the banks to supply the 


societies with their loanable funds at a 
rate below the value of money, and one 
which would increase the already con- 
siderable percentage of small country 
branches now being operated at a_ loss. 


“3. It is the view of the Western re- 


vresentatives of most of the banks that 
7 per cent. would be a fair and proper 
rate for loans to members of these so- 
eieties. They, however, offered to com- 
promise at 6% per cent. to the bank 
and 7% per cent. to the society on con- 
dition that the limit of the maximum 
loan to an individual of any society 
should be placed at a level which would 
tend to confine the operations of the so- 
cieties to the class they were originally 
designed to help. 

“4. It is not the case, as stated in the 
official announcement in the press, that 
the banks object to the formation of the 
rural credit societies in the older settled 
districts. The banks are willing to co- 
operate with the rural credit societies in 
any district where there might be any 
farmers lacking credit facilities. I re- 
peat, however, that if such societies are 
to enter into competition with the banks 
for the business of farmers, the banks 
should not be expected to supply such 
societies with money at less than its 
fair value. 2 

“5. You are reminded that while the 
cost of operation has greatly increased 
there has been no increase in the charges 
for banking service. During a period 
of world-wide increase in commodity 
prices this is one outstanding instance of 
a legitimate public service being rendered 
without any attempt to obtain higher 
rates. It is submitted that under these 
conditions an endeavor to impose reduced 


lation is manifestly 


Franes 
Dem. Cables 
14.32 14.380 
1420 14.18 
14.32 14.30 
14.72 14.70 
14.82 14.80 


15.57 = 14.55 


Sterling 
Dem. Cables 
...- $3.90 $3.91 
3.95 3.96 
3.95 3.96 
3.86 3.87 
3.86 3.87 


3.91 3.92 


LONDON CLEARING HOUSE 


Annual Report Adopted—E. C. Bow- 
ker Elected Chairman 


The annual report and financial 
statement of the London Clearing 


House was read and adopted at the 


annual meeting held recently. The 
huge increase in bank clearings was 
particularly gratifying. The follow- 
ing officers were elected for the year: 
E. C. Bowker, chairman; G. H. Mont- 


gomery, vice-chairman, and B. N, 
Sylvester, secretary-treasurer., Those 


present included: G. D. Watt, V. F. 
Cronyn, J. R. Wainwright, A. D. Mc- 
Lean, G. H. Shipman, J. C. McDonald, 
E. C. Bowker, G. H. Montgomery, H. 
F. Skuy and J. E. Magee. 


MERCHANTS BANK BONUS 


Dividend of 1 Per Cent. in Addition 
to Regular 3 Per Cent. for Quarter 
MONTREAL. — The Merchants 

Bank of Canada declared 1 per cent. 

bonus this week in addition to the 


regular quarterly dividend of 3 per 


cent. equivalent to a payment of 13 
per cent. for the year. Both are pay- 
able on the first of May to sharehold- 
ers of record April 15. It was only 


a year ago that the rate was in- 


creased from 10 per cent. to 12 per 


cent. This 10 per cent. rate has pre- 
vailed from 1912. During the past 
few years the Merchants Bank has 
been making steady progress and has 


shown a_ particularly . rapid growth 
during the past year or two, 


MOLSONS 
W. H. Moise, accountant at the Dethi 
branch of the Molsons Bank for the past 
two years, has been transferred to the 
branch at Coatsworth as manager. 


—_,- —-. 


é STANDARD 


A branch of the Standard Bank has 
been opened at Plumbridge, Sask., in 
charge of R. C. Abraham, formerly ac- 
countant at Eston, Sask. 


Increase in the dividend of Standard 


Bank of Canada, as prophesied at the 


annual meeting in February, is now 
realized in the announcement of 3% per 
cent. for the current quarter, or at the 
rate of 14 per cent. per annum, instead 
of 13 per cent. as had been paid since 


1912, Before that the rate had been-12 
per cent. from 1906, and 10 per ‘cent. 
from 1901 to 1905. 

COMMERCE 


A. D. Henderson, accountant at the 
Stratford branch of the Canadian Bank 
of Commerce, has been transferred to the 
branch at Beamsville as manager. 

James H. MeQuaid, for the past five 
years manager of the Bank of Commerce 


at Sydney, N.S., has been transferred to 
the branch at Cranbrook, B.C. 


MERCHANTS 


Branches of the Merchants Bank of 
Canada have been opened at Killaloe, 
Ont.; West Toronto, Ont. (2848 Dundas 
Street, Toronto); Walkerville, Ont., cor- 
ner Walker Road and Seminole Street. 

Sub-branhes at Austin, Man., and Oak« 
ville, Man., have been placed on an in- 
dependent footing. 


BANK STOCK CHANGES 
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$ 4,222 
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STOCK MARKETS 


: Continued from page 1 

in the financial position of Great Bri- 
tain has sent sterling exchange up 
and has reflected en other rates as 


these and 


other favorable features the markets 
have failed to respond. A number of 


$67,678 
13.0 


$78,565 
17.6 


$83,717 


Earn. on capital 19.3 


There was a change in the tendency 
with regard to deposits which, during 
the two previous years, had shown 


substantial increases. Savings de- 
posits at: $1,402,265 were somewhat 


larger, but there was a decline of 
more than $500,000 in demand de- 
posits, which, however, at $1,366,871, 
still represented a large surplus of 
available funds in the accounts of cus- 
tomers, ‘The reduction may be taken 
as a healthy indication rather than 
otherwise, be¢ause it evidently re- 
flects greater business activity at the 
end of the year. An increase of 


more than $800,000 in current loans 
to a total of $1,912,028 is another in- 


dication of larger year-end financial 


requirements than has been the case 


in recent years in a country where the 
“peak” demand is usually for agricul- 
tural purposes. 3 

In order to meet this increased de- 


mand for loans the bank reduced its 


deposits % other’ banks by almost 
$500,000, while its holdings of Govern- 


ment securities were cut down by 
$300,000, following the last Victory 
loan. Further funds were evidently 


secured through financing with the 


Government under the War Measures 
Act. Following are comparative fig- 


new and important bond issues were 
offered on the markets this week, A 
further advance in the price of Vic- 
tory bonds had a tendency to expand 
the volume of trading in Government 
securities. 


The “Bache Review” comments up- 


or the general market situation as 
follows: 

It is difficult to conclude as to whether 
the present market is a genuine continu- 
ation of the bull market of the last few 
years, or whether, in view of the great 
difficulties confronting the whole world 
in the next few years, it is not merely a 
bull rise in a market whose long trend 
is downward. What has given it support 
has been the rosy picture of war profits, 
still undivided, aided by the decision as 
to stock dividends’ non-taxability. Cer- 
tainly the money and credit situation has 
been steadily obstructive. Apparently, 
however, the acute point in this latter 
situation has at least temporarily passed, 
Aside from operations in industrials, 
where the most discriminating judgment 
should be used, the railroads and coppers 


have yet to be considered, if a good spring 
market is to result. 


STERLING 
The Sterling Bank of Canada recently 
opened a branch at Richmond Hill, Ont. 
with J. G. Markle temporarily in charge. 


MONTREAL 
G. P. Worsley, manager of the Brandon 
branch of the Bank of Montreal, has been 


transferred to Moncton, N.B. 
G. A. G. Geddes, manager of the branch 


at Magrath, Alta., has been transferred 
to the branch at Branden. 


ANALYSIS OF BANK STATEMENT FOR FEBRUARY 
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OTHER OBJECTIONS 


ime Proposals Would be 
Er orsceuient to Ineffici- 
ent—Increase Plan Would 
Hit Best Paying Banks 


The proposals of the Canadian 


' Bank Employees’ Association — the 


Bank Clerks’ Union—which were out- 
lined in this column last week are 
not likely to be very seriously con- 
sidered by the banks. Nothing has 
been done, nor is it likely that any- 
thing will be done, to bring the mat- 
ter before the Canadian Bankers As- 
sociation for consideration. The 
banks, which were communicated with 
individually, will act as the officials 
of each see fit, but it is a foregone 
conclusion that there will be no ten- 
dency to accept the “program ” sub- 
mitted, and it is very improbable that 
the officials of the association will 
be met in their official capacity. 

As intimated last week, the tac- 
tics of organized labor are strongly 
indicated by clauses which would en- 
force the “closed shop” principle on 
the banks. In this respect a Mont- 
real banker calls attention to the fact 
that the “ultimatum” of the “union” 
bears the imprint of the internation- 
al labor organization, the American 
Federation of Labor, and he states 
emphatically his opinion, that the 
banks will certainly decline to deal 
with this outside body. 


Won't Recognize “Union” 

This does not necessarily indicate 
that the case for the employees as 
set forth in the proposals submitted 
by the association will be ignored 
at the head offices. As I have pre- 
viously stated, I have found evidence 
of willingness on the part of the 
head officials to do everything possi- 
ble to meet the reasonable requests 
of the employees of the bank, both 
as regards regulation of hours and 
conditions, and as regards salaries, 
but they desire that they shall have 
the right each to deal with the em- 
ployees of their own institution with- 
out recognition of the representatives 
of the “union” and organized labor. 
My personal view is that such an or- 
ganization would be to the mutual 
advantage of both the bank and the 
employees in bringing about a better 
understanding of each other’s prob- 
lems, and that improved co-opera- 
tion and team work which would 
mean more efficient service, larger 
profits and better salaries for all. 

In connection with the stipulation 
that all bank employees eligible for 
membership shall automatically be- 
come members of the association, the 
objections of the head office officials 
will, I think, be sustained by many 
of the employees themselves, parti- 
cularly those in senior positions or 
who have prospects of winning ad- 
vancement because of ability or ap- 
plication. 

Overtime Proposals 

Another clause which could not he 
considered is that which declares 
that there shouldbe no night work 
except on Mondays and Saturdays 
and special occasions such as pay- 
nights; when there is night work 
then there is to be an alternative em- 
ployee provided. This will find many 
criticisms by practical bank men, al- 
though head officials are showing a 
disposition to endeavor to regulate 
night work to a minimum. Much 
“overtime” is due to the fact that 
the employees make mistakes. This 
cannot be rectified during the regu- 
lar hours and must be corrected by 
nine o'clock the following morning, 
when everything goes to the clear- 
Ing house. There are several points 
to be considered. In-small branches 
there might not be relief employees 
available, and if there were they 
Would not be able to find the mis- 
takes made by others. Further, to 
pay employees or alternatives for 

Spent in correcting mistakes 

Would soon lead to a very inefficient 
organization, because these mistakes 
not only mean delay in a particular 
department concerned, but if not 
Cleared up they interfere with the 
machinery of the whole office. 


As to the clause providing a gen- 
tral increase of 25 per cent. above 
all salaries, bonuses, etc., now being 

tt is being pointed out that 
Where good salaries are now paid 
there would be the same increase— 


week ending April “A — 


evident that union principles as 

plied to the trades do not fit a-pro- 
fession like banking and that success- 
ful organization must be along lines. 
which will recognize this.—J. W. T. 


UNION MOVEMENT 
- SPREADS TO HALIFAX 


Organization Programme Re- 
garded With Mixed Feelings 
in Eastern City 


By Resident Representative. 


HALIFAX.—The movement for or- 
ganization of the bank clerks of Can- 
ada has spread to Halifax, and a 
“anion” has been formed in this city. 
The action was taken at a meeting 
held in the board of trade rooms, and 
the proposal to organize was unanj- 
mous on the part of those who were 
present. But the gathering did not 
include anything like all the clerks 
employed even in junior positions in 
the banks of this city. The whole 
number is between 150 and 200. It 
may be taken for granted that the 
movement has not the approbation 
of any of the officials, who have made 
much progress up the ladder of pro- 
motion, and not all of the others by 
any means have as yet enrolled, 
whatever they may do in the future. 

The general impression in this city, 
which has always been an important 
banking centre, is that the. clerks 
would accomplish as much without 
the organization, of what is to all in- 
tents a labor union, and that the 
idea of such a union is foreign to the 
spirit of the banking profession. On 
the other hand, the organizers of the 
union point to the dentists and other 
professions who form what in effect 
are unions, for their protection, and 
the maintenance of feés which is 
only another name for salaries. Still 
in those cases the question of fees is 
not so prominent (if at all promin- 
ent), as is that of salaries with the 
bankers. 


The experiment will be watched 
with interest, but not with any strong 
conviction that in -this city it will 
prove a success in attaining the ob- 
ject aimed at. In the meantime, con- 
servative Halifax, with its long 
banking traditions, looks rather ask- 
ance at the movement. 


MARCH RETURNS 
WELL AHEAD OF 
LAST YEAR 


Gain in the East is 37.5%- 
and in the West 
52.4% 


Returns of bank clearings for the 
month of March show an increase 
over the figures for the same month 
in 1919 of $451,065,130, or over 40 per 
cent. The total for the month is 
$1,557,371,235 against $1,106,306,105 
last year. 


Eastern cities with a total of $1,- 
191,887,732 report an increase of 37.5 
per cent. Windsor leads with the lar- 
gest gain at 180.2 per cent,, with 
Brantford next showing a gain of 
68.8 per cent. ‘Toronto is higher by 
42.5 per cent., and Montreal by 31 per 
cent. 


The total in the West is $365,483,- 
503, an increaSe of 52.4 per cent. The 
largest increase in the West is shown 
by Calgary at 74.8 per cent., while 
Vancouver also shows a substantial 
gain at 66.5 per cent. Following are 
comparative figures for the month: 


MONTHLY BANK CLEARINGS 
(In comparison with same month last year.) 
Eastern Cities é 
March, 1920 Change % 
$ 568,452,098 + $135,155,905 31.1 
439,181,926+ 131,107,062 42.5 
40,941,647+ 12,548,158 44.1 
$1,824,956+ 10,165,689 48.9 
27,698,374+- 9,128,127 49. 
19,820,570+ 8,317,383 20. 
15,572,717+ 4,692,882 43. 
15,039,493+ 4,469,237 42. 
6,031,500 + 2,445,438 68. 
4,064,579 + 1,190,670 41. 
4,695,884 + 
5,482,722 +- 
13,631,266+ 


Montreal 


Brantford .... 
Peterboro .... 
Sherbrooke ... 
Kitchener 
Windsor 


2 
1 
1 
8 
3 
4 


2,020,925 59,2 
8,769,501 180.2 


Total, East: . .$1,191,887,732 + $325,285,788 37.5 


Western Cities 
March, 1920 Change % 
$ 191,768,11T+$ 61,013,269 46.6 
74,994,7454- 29,955,531 66.5 
$7,403,888 + 8 
12,150,766 + 4 
17,681,764+ 9 
9,120,115 + 4 
7,097,665 + 6 
8,486,860+ 2 
3,106,770 + 6 
$,583,482+ 0 
3,149,518+ 
1,995,363 + 


Ft. William . 
Brandon 
Lethbridge . 
N. Westminster 
Medicine Hat . 


Total, West. ..$ 365,483,503 + $125,779,342 52.4 


1,078,474 52.0 
533,952 36.5 


—— 


Grand total . .$1,557,371,285+$451,065,130 40.7 
Prince Albert . 2,112,950 


Quebec reports bank clearings ~ a 
$4,769, . Com- 
the week will appear in 


279,811 6.8] p 


‘WENT TOLONDON | 
- TO AID FARMERS 


Made Three Trips to Secure 
Market and Get 
Farm Labor 


TOWN AND COUNTRY 


Some Practical Ideas as to How 
_Managers Can Bring Mis- 
understanding Elements 
Closer Together 


The articles regarding the rela- 
tions between the people of the cities 
and towns and of the country have 
attracted considerable attention. In 
the article which follows a bank 
manager who has been very success- 
ful in improving these relations and 
in building up the business of his 
branch thereby tells of some of the 
methods which he has employed, par- 
ticularly regarding the organization 
of chambers of commerce in his own 
and neighboring centres. When it ts 
explained that this manager visited 
Great Britain .on three occasions 
with a view to extending the market 
for Canadian cheese and impressing 
upon the London Office of the On- 
tario Government the need of sending 
a good class of immigrants to his dis- 
trict it will be seen that his efforts 
to serve the farmers took a very 
practical form.—J. W. T. 


The Chamber of Commerce should 
work in perfect harmony with the 
town council, and the members of the 
council should be glad to have the 
advice of the members of the Cham- 
ber of Commerce, as the latter is 
much more representative of public 
sentiment than it would be possible 
for the smaller number in the coun- 
cil to be, but under no condition 
should there be any attempt made by 
the members of the Chamber of Com- 
merce to usurp the functions which 
properly belong to the members of 
the council. 


There are important advantages in 
having a farmers’ section, or a num- 
ber of farmers as members of the 
local chamber. -In order to interest 
them, it is necessary to show that 
the Chamber of Commerce has some 
advantages to offer in return for the 
membership fee paid by the farmers. 
This can be done by assisting them 
in establishing a better market for 
their products, and also by obtaining 
labor and in other ways making it 
possible for them to increase their 
output. 


There is absolutely no reason why 
there should be any friction between 
the farming community and those 
who reside in towns or cities, and the 
best way to get over such differences, 
is by an interchange of thoughts, giv- 
ing both classes an opportunity of 
understanding each other. The above 
desirable results may be brought 
about by inducing farmers to become 
members of the local Chamber of 
Commerce or Canadian Clubs, where 
such exist, and by those from the 
city occasionally visiting farmers’ 
clubs in the country, giving short ad- 
dresses subjects in which the 
farmi Smmunities are interested, 
explaining perhaps something about 
banking, and showing how it can be 
made most useful to them, and what 
a benefit they will derive by freely 
using the advantages a bank has to 
offer. The nature of pledge and ware- 
house receipts, bills of lading, assign- 
ment of accounts, chattel mortgages 
and the objection to taking the lat- 
ter; drafts and the advantage of pay- 


ing by cheque, can be explained with | 


effect, also: 


How farmers may be helped by bank 
loans to purchase cattle and improve 
buildings. 

How drovers may be helped by a bank 
to sell live stock to farmers in the Fall 
and re-purchase it again from them in the 
Spring. 

Impressing upon the farming commun- 


‘ity the need of being prompt in all deal- 


ings with a bank, and avoid past due 


aper. e 

Placing the bank at the service of the 
surrounding townships for the purposee of 
collecting taxes. 

Explaining how and why school and 
‘church accounts should be kept at a bank, 
in fact the general co-operation between 
the farming community and the citizens 
generally. 


BANK BRANCHES 

According to the bank directory for 
the month of March, the total number 
of branches of the Canadian chartered 
banks at the end of February was 4,575, 
4,409 of which are located in Canada, 
44 in Newfoundland and 122 elsewhere. 
In Ontario the number is 1,464, and in 
Quebee 1,075. 


LOAN REQUIRED 


Property 
$50,000 to $75,000 


: joces Age 18 
NS. Steel, pref.......Apr. 15 


Dom. Textile, pref..... 

Bell Telephone 

Can. Cement, com 

Maple Leaf, com 
Do., pref. 

H. Smith Paper, com... 
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Dominion Steel, pref.:.. 
Steel of Can., com.... | 
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THE PROVIDENT ASSURANCE COMPANY 


Subscribed Capital 


$952,600.00 


Paid-up Capital 
$150,750.00 


STATEMENT, DECEMBER 3lst, 1919 


ASSETS 


Cash on hand and in banks 


Real Estate . 
Loans on mortgages 
Debentures 

Bills receivable 
Accounts receivable 


Stationery and supplies 


Furniture 


anterent BORPUNG. oc cs oka sce ek oe ce 


Premiums in agents’ hands 


Capital subject to call 


EXPENDITURE 


Reinsurance, return premiums, etc. .$ 
Underwriting expenses 
Management expenses 


Taxes 


Balance, December 31st, 191 


$1,208,920.13 


egeeeeeeer . 


$ 404,996.41 


LIABILITY 


Claims in course of settlement......$ 62,074.00 
Accounts payable ............6. ‘<i 1,711.97 
Commissions accrued ..........e0e.. 12,932.65 
Reserve of 80% on unearned pre- 

92,642.05 


miums 
Reserve for depreciation on invest- 

7,000.00 
1,218.73 


ments and other assets ...... ea 
Surplus to policy holders ..........+ 1,026,340. 


18,774.40 
12,390.74 
69,419.76 
158,632.47 


Taxes accrued ...... 


823,050.00 
$1,208,920.13 


PROFITS AND LOSSES ACCOUNT, DECEMBER 3ist, 1919 


INCOME’ 


Balance, December 31st, 1918 $ 
Premiums collected and acerued..... 
Interest collected and.accrued...... 
All other income ............ Satna ‘ 


15,211.65 
267,276.50 
50,660.07 
7,399.96 
11,907.50 
52,540.73 


GEO. GONTHIER, L.L.C., 
Accountant. 
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AT ALL SPEEDS 


HE dependability, the speed and the 

efficient performance of the McLaughlin 
Master Six are characteristically Canadian. 
The demands of* business and the long 
distances to be covered in Canadian tours, 
both demand the sureness, the speed and 
the comfort of 

“CANADA'S STANDARD CAR.” 


McLAUGHLIN MOTOR CAR CO. LIMITED. 


OSHAWA, ONTARIO,-CANADA 
DEALERS EVERYWHERD 


See the New McLaughlin Models 
at the nearest McLaughlin 
“Show Rooms 





Members of the Audit Bureau of Circulation. 


JOHN BAYNE MACLEAN 
- GORDON RUTLEDGE 
J. W. TYSON 


weekly newspaper, presenting in a popular manner reliable 
a respecting investments and financial affairs in Canada. 

advertising, other than ual reports or official notices 

ee “ate inserted in the sows columns unless marked 


\ 


corporations, 
: oof bef blication, and none of 
vertising matter is investigated lore pu ion, a 

“he cheetionaane character is accepted. Acceptance of advertising 
will not deter.the editorial department from making such comments 
ae the situation may suggest. Set aa 
: Yom bureau sources subm or ria - 
Sica lal te quan and no such bureau or individual should be paid 
any consideration or given any credit for the insertion or inspiration 


of any item. 
VER ING RATES: 
a: eyo $ 2.80 per inch. 
Yearly 72.80 per inch. 
Financial Reports, Debenture Notices, etc., 20¢ per agate line. 


SUBSCRIPTION PRICE: 
Canada’ and Mexico 
United States 
Great Britain, Ireland and Colonies having ° 
minimum post rates 12s. 6d. ‘ 
France and other Countries 16s. 6d. 
_ Subscribers are especially requested to report any instance of 
delay or non-delivery of THE POST. 


PUBLISHED BY 
THE MACLEAN PUBLISHING COMPANY, LIMITED 
143-158 University Avenue, Toronto. 


MONTREAL, Southam Building, 128 Bleury St., M. Foster; WINNI- 
PEG, 1207 Union Trust Building, H. L. Southall; BOSTON, 784 Old 
South Bidg., C. L. Morton; NEW YORK, Room 1606, St. James Build- 
ing, 1138 Broadway (corner 26th Street), A. R. Lowe; CHICAGO, Room 
1401 Lytton Bldge., 14 E. Jackson St., H. A. Maguire; GREAT BRITAIN 
—London, The MacLean Co. of Great Britain, Ltd., 88 Fleet St., E.C., 
E. J. Dodd, Director. r 


$3.00 per annum. 
3.50 per annum. 


TORONTO, APRIL 38, 1920 


Cc. M. A. SHOULD REPUDIATE MURRAY PLAN 
A T THE meeting of the executive of the Canadian Man- 
ufacturers’ Association at Montreal last week, we are 


informed, the matter of the Murray plan to coerce the 
press was not considered. It is evident that the associa- 
tion proposes to ignore the matter, with the ostrich idea 
that because it has been stated that Mr. Murray is not now 
connected with the organization the press and the public 


will give absolution. 


We are firmly convinced that nothing could be farther 
from the truth. We believe that so far as the majority 
of the newspapers and the great bulk of the people are 
concerned the Murray scheme is regarded just as much a 


subterfuge of the Manufacturers’ Association as though 


Mr. Murray were still an official of that body. The edi- 


torials of various papers dealing with the matter are evi- 
dence of this. In fact, the Brockville Recorder and Times 
states: “The manager of the Manufacturers’ Association 
made a big blunder when he imagined that the editorial 


columns of the Canadian press could be hobbled by adver- 


tising contracts.” 

It is not enough that the Manufacturers’ Association 
should disclaim connection with the Murray scheme. That 
organization should repudiate it in fact and in spirit. Mr. 
Murray has in effect tied a tin can to the association and 


it promises to give no end of trouble if dragged through 
the forthcoming political campaign. 
WHEN THE WHEAT BUBBLE BREAKS ~ 


aay tT will happen when the wheat bubble breaks? 
That is a question which is troubling those who have 


been watching the operations of the Wheat Board and 


the effects of the fixed price which prevails in the United 
States and Canada. 

Information obtained by THE FINANCIAL POST is to 
the effect that very little wheat is being shipped out of 
the country at present, and even flour sales cannot be ar- 


ranged because of the export duty which places the Can- 


adian mills at a disadvantage in competition with those of 
the United States. Europe, it is said, will be a smail 
‘buyer of wheat until the new American crop comes in, 
with the result that there is likely to be a considerable 
surplus in the hands of the controlling bodies, which will 


have to be disposed of at a national loss in the event of a 


sharp decline in price. In the meantime critics of the 
present arrangement allege that the effect of the fixed 
price is not to get more money from foreign con- 
sumers, but rather to maintain the markets in America at 
an-unhealthy level, with the people of Canada and the 


United States paying the price. 


If the situation is as described it may be that the read- 


justment of the wheat price with the new crop will be 
the first important move in readjusting the basis of food 
commodities and the cost of living, as most fqodstuffs find 
their market value in relation to wheat. Whether the 
Wheat Board will sustain prices until all the crop has 


been absorbed remains to be seen. 


So far as the profit-sharing arrangement is concerned, 
reports from Western Canada confirm the opinion ex- 
pressed by THE FINANCIAL POST when the arrange- 

“ment was made, that these certificates would find their 
way into‘'the hands of speculators. Little of what is paid 


by the’ Canadian consumer above the $2.15 a bushel seems 


likely, therefore, to find its way into the pocket of the pro- 
ducer, for whose benefit the high price was established. 


EXCHANGE AND EXPORT VALUES 


An IMPORTER of St. John’s, Newfoundland, says that 
the trade of the country has been informed by certain 


Canadian manufacturers that they intend to demand pay- 


_ment of their accounts in American funds. He writes to 
THE FINANCIAL POST protesting that there cannot be 
any justification for this attitude, as the banks doing bus- 
iness there are branches of Canadian institutions, and the 
balance of trade, therefore, cannot enter into the question. 


While it must be generally appreciated that on this side 


of the Atlantic exchange is a comparatively new trade 
factor, it is difficult to conceive that any Carfadian ex- 
porter to Newfoundland would demand settlement for his 
goods in the money of, or in the terms of the money of, 
another country. If that has been done, the protest of 


the reader of THE POST is very much in order. On the 


_ other hand, should the exporter, when making a contract 


~ to deliver certain goods, stipulate that settlement be made 
_ on the basis of American funds it would be entirely an- 
other matter. 


- ‘The seller has the privilege of setting his price. If the 
Canadian manufacturer has a market in the United States 


and a market also in Newfoundland, it cannot be expected 


: ‘that he will sell in the latter at a smaller price than the 
former, all other considerations being equal. This he 


basis of settlement or he should adjust his 
the Newfoundland buyer so as to bring him the equivalent 
of American money in Canadian money. 

During the present period of unsettled trade conditions 
great care should be taken by our manufacturers to see 
that there are no unfortunate misunderstandings such as 
are indicated by this letter from Newfoundland. This is a 
time when they should make and not lose trade connec- 
tions which give promise of permanency. 


CANADA TAKES RIGHTFUL PLACE IN RJR TRADE 


rv HE inauguration and successful development of the 

fur auction in Montreal is a constructive piece of bus- 
iness that calls for hearty commendation. In a single 
week’s sales over $5,000,000 worth of furs, nearly all Can- 
adian, were disposed of. The auction attracted fur buyers 
from the United States and Europe, and the first-class 
market facilities provided them guarantees their perma- 
nent support. 


These sales retain a large percentage of money. in the 
hands of the owners of the pelts that would othergrise 
have accrued in commissjons or profits to United States 
dealers, and incidentally help to.improve the adverse rate 
of exchange. The home market, moreover, will provide 
an incentive for further development in fur trading in 
Canada, particularly, perhaps, in the line of breeding of 
foxes, as well as stimulate trapping, one of Canada’s nat- 
ural resources. 


Senator Webster and his associates have performed a 
distinct public service. Canada now holds that position in 
the world fur trade to which she is entitled by production. 


HOLDING THE WORLD’S CONFIDENCE 
T HOUGHTFUL Canadians who have noted with appre- 


hension the tendency toward confiscatory legislation 
by various Provinces and the willingness of the House of 


Commons to pass bills which would destroy rights and 


privileges granted under charter agreements, will look to 


Ottawa to give most serious consideration to the sugges- 
tion that the privilege of appealing to the Privy Council be 
amended. Should such a step be taken care should be ex- 
ercised to see that the status of property and the rights of 


the individual are more adequately protected than would 


seem likely under a constitution which would reflect the 
present popular feeling in this country. 

“Show us a nation where courts enforce contracts, and 
we will promise you a country in which you can safely 
enter to extend your foreign trade,” says Commercial 


West, of Minneapolis, emphasizing that the British and 
the French will pay their’ debts, and pointing out “that 


it’s a habit acquired through many centuries of carrying 
on business on right principles and_of fulfilling contracts.” 
Seed-grain liens and war-time moratoria in Western 


Canada and power legislation in Ontario have already at- 


tracted the unfavorable attention of investors and bankers 


in the United States, Great Britain and Europe. These 
measures have menaced the sanctity of the contract. Pro- 
tection for the investor has been provided in the last an- 
alysis in the Privy Council. If that protection is im- 


paired the effect upon the attitude of the foreign investor 


may be serious. 


Canada has secured the funds of investors from all parts 
of the world largely because Zhe is a part of the 
British Empire and has offered the protection of “many 
centuries of carrying on business on right principles and 


of fulfilling contracts.” Our status in international 


circles of finance is of the highest importance if we are to 


‘be in a position to command in the future those funds 
| which will be such an important factor in our national 
i: development. Let us go very carefully in tampering with 
’that connection with the British courts which has been a 


fundamental factor in establishing our world credit, 


EDITORIAL NOTES 
THE Peterborough Review fears that if prospectors strike 
oil in that district there will be a shortage of barrels in 
which to take care of it. As a pessimist the Review wins 
the sweepstakes. 


* % * 
SIR ADAM BECK wants protection as an aid to industries 
which will consume Hydro power, but he obje¢ts *strenu- 
ously to paying duty on equipment brought in for the 


Hydro Commission. Which proves that the Power Knight 
is very human after all. 


* % * 
“THE Government should give a full measure of sup- 
port to the Hydro,” emphasizes the Toronto Globé in quot- 
ing from the report of Auditor G. T. Clarkson to -the 
Drury. Government. Nothing could be more deliberately 
misleading than to give that one sentence as indicating. 


the tenor of the whole document, 


* ok BS 
THE teaching of thrift has become a regular subject in th 
public schools of Minnesota. After months of preparation, 
James M. McConnell, commissioner of education, has dis- 
tributed to the public school teachers the outline cf the 


course for the teaching of thrift, which is to be made es 
regular and definite as any other subject. 


* * aS 
THE efficiency of big business in serving the public, 2nd 
the difference between an “organization” end » “*csm- 
bine” has been recognized by the United States Supreme 


Court in refusing to dissolve the parent company and 1380 


subsidiaries forming the United States Stee! Corporation, 


Experience in unscrambling the tobacco, oil and packing 


interests evidently led to the conclusion that the publ'c 
interest would not be served and might be greatly injured 
through dissolution. 


ok = 
OLE HANSON and his stern-fisted policy has been vindi- 


cated in the recent municipal elections at Seattle. Major 
Hugh Caldwell was elected mayor, to fill the office mac 


famous by Ole. Hanson, polling over 50,000 votes against 
34,000 given to James Duncan, the secretary of the Secat- 
tle Central Labor Council and a conspicuous radical. 


Duncan was the man who engineered the general strike 
during Hanson’s term of office, and which the loyal, Ole 


denounced as a bold attempt at revolution and which he 
promptly suppressed. 


MR. CLARKSON reports in detail on 
the various undertakings of the 
Hydro-Electric Power Commission 
and sums up his findings as follows: 


The amount of money which the 
Province must provide in order to 
meet the costs of completing works 
under construction by the Commission 
cannot be determined with accuracy 
until such works be completed, but 
statements of the Commission and 
estimates of its engineers indicate that 
in their opinion it will be approxi- 
mately as follows: 

Estimated costs of construc- 


tion of Chippewa Works. . .$40,000,000 
Less—expended thereupon... 18,500,000 


$21,500,000 

Estimated costs of construc- 
tion of Nipigon Works ... $4-5,000,000 
Less—expended thereupon .. 1,000,000 


$3-4,000,000 

Estimated amount to be ex- 
pended on Rideau Systems..$ 350,000 
On other systems 150,000 
If the same progress be made 
by Commission in the next 
two years as in recent peri- 
ods, it is my opinien that ex- 
penditures, outside of those 
above mentioned, will require 
to be made of not less than 1,000,000 
A total of $26,000,000 to $27,000,000 
and the probability is that these 
amounts will have to be advaneed in 
eash by the Province within the next 


18 to 24 months. 
In addition to the above, $2,700,000 


of second mortgage bonds of the On- 
tario Power Company will mature in 
1921 and they must be .provided for. 
The Commission is indebted to its 


Bankers in $1,000,000—repayment. of 


which is guaranteed by the Province— 


for moneys advanced to the Ontario 
Power Company; sales of power are 
expected to provide funds for repay- 
ment of this debt, but in the event 
that they shall not.do so the Province 


may require to advance to meet the 


whole or some part of it. Should 
either of these amounts have to be 
provided by the Province—by way 
of cash or guarantees—the Ontario 
Power Company will—and is able to 


—pay interest and sinking fund upon 
the same, 


In the event that the Commission 
shall proceed with the construction 
and purchase of the Hydro-Electric 
Railway lines hereinbefore mention- 


ed, upwards of $25,000,000 to $26,- 


000,000 will, in the opinion of Bn- 


gineers of the Commission, require 
to be paid in connection with them. 
The amounts will, it is contemplated, 
be provided when and as required 
—by sale or issue of bonds of the 


Commission guaranteed by the Pro- 
vials 


In your letter you state that the 
Government is sympathetic to the 
Commission and you request me to 
express my opinion as to whether 
there are any reasons why support 


cannot be continued and extended to 


the Commission with benefit to the 
municipalities and the Province. In 
reply thereto I beg to report that 
there is, in my opinion, every reason 
to justify the Government in accord- 
ing a full measure of support to the 


Commission in its efforts to develop 


and utilize the power resources of 
this Province, particularly in view of 
the heavy advances in the cost of 
coal and other fuel which have taken 
place in the last year or two and the 
further increases which appear like- 


ly to occur in the neargfuture. In 
providing such support e Com- 


mission, however, there » in my 
opinion, certain conditions to which 
the Province must pay regard and to 
which the Commission and the muni- 
cipalities should also give attention 


in their own itnerests, 


The most pressing matter is the 
ability of the Province to raise funds 
under present condit’ens for its own 
requirements and the purpose of 
other developments in view and at the 
Same time continue to exéend credits 


to the Commission so as to permit it 


to enter upon projects of magnitude. 
At the present time the debt of the 
Province is about $100,000,000, of 
which approximately $40,000,000 has 
been advanced in cash and securities 


to the Commission, while $10,000,000 
in cash and securities has been paid 


for the purchase and use of the Cen- 
tral @ntario System which is owned 
bv the Province and operated on its 
hehalf by the Commission. The Pro- 
vince has, in addition, guaranteed 
other securities to the amount of 


about $8,300,000 to permit the Com- 


mission to purchase the Ontario 


Power Company and e>2rtain other 
minor properties. Sinking funds 
payable by the municipalities having 
been deferred under the terms of the 
Power Commission Act for a period 


of five years after the date when each 
municipal commission first com- 


mences operating, the Province has 
to this point received about $535,000 
in reduction of these advances. Based 
upon estimates of the Commission 
and its. Engineers upwards of $29,- 


000,000 will now be required from the 
Province in cash within the next two 
years to complete works in course of 


construction and meet maturing liabi- 
lities, while a further $25,000,000. to 
$26,000,000 may require to be provid- 


ed by the sale or issue of bonds of 
the Commission—guaranteed by the 
Provinces—for the purposes of Hydro- 
Electric Railway lines. With present 
abnormal costs it is stated that the 
Commission may find it to be against 
the interests of the municipalities to 
proceed too rapidly with construction 
work on such Hydro-Electric Railway 
lines, as to do otherwise may impose 
serious burdens for the future. In 
that event the sale or issue of the 
$25,000,000 to $26,000,000 of bonds 
mentioned may be effected gradually 
and as conditions warrant. In any 
event, however, the total amount now 
in contemplation to be provided on 
the credit of the Province (subject 
to the guarantee of the municipali- 
ties) is upwards of $55,000,000 or an 
amount in excess of one-half of the 
present debt of the Province. With 
such expenditures made upwards of 
$105,000,000 will stand invested in 
Hydro-Electric enterprises and the 
Central Ontario System and of this 
amount approximately $65,000,000 
will be represented by undertakings, 
the exact costs of construction and 
operation of which are still matters 


for the future to determine. 


At the present time Canadian se- 
curities cannot be sold in the United 
States except at excessive rates, un- 
less principal and interest be made 
payable thére, which, of course, 


means that exchange ,would have to 


be paid on interest and principal pay- 
ments as they fall due; the sale of 
new securities in England is out of 
the question. Accordingly, the prob- 
ability is that a large proportion of 


the moneys now necessary for the 


purpose of the Commission may have 
to be borrowed in Canada. There 
can be no objection to this course if 
the Province is prepared to pay the 
rates of interest demanded. Money 


markets are not unlimited under pre- 


sent conditions, however, but they are 
more restricted than they have been 
in years. It is, therefore, necessary, 
so far as the Province is concerned, 
that it does not put too great a strain 


upon them if its high present grade 


of credit is-to remain unimpaired and 
it is to continue able to borrow money 
without payment of too high a rate 
of interest. 

Under the above conditions and if 


the Province is to be left in the posi- 


tion where it can support the Com- 


mission in a proper manner and still 
provide for its other requirements at 
reasonable interest costs, it is es- 
sential, in my opinion, that there 
shall be the most complete confidence 


between the Government and the 


Commission to the end that new pro- 
jects shall not be entered upon—or 
substantial additions—beyond those of 
immediate necessity — be made to 
existing undertakings, without a com- 
plete and frank understanding in re- 


spect to each of them. Before new 


projects to be entered upon, also, the 
Government should, in fairness .to 
the Province, the Commission and the 
municipalities, fully satisfy itself that 
they are based upon such business 


principles as will insure that its gua- 


rantees are not likely to be called 


upon; at the same time moneys ne- 
cessary for the purpose should be 
financed before construction of such 
work ke commenced or their purchase 
undertaken. 


Moneys raised by the Province for 


the purposes of any department of 
the Government or for the Commis- 
sion cannot, under the Audit Act, be 
paid over without a vote of the Le- 
gislature and when so voted they are 
strictly limited in amount. Under 


the Acts regulating its powers the 


Commission has authority to issue 


bonds and the Treasurer of the Pro- 
vince is empowered, subject to the 
approval of the Lieutenant-Governor 
in Council, to guarantee the same, but 
no limitations are imposed in the acts 
with respect to the aggregate amount 


of bonds which the Commission may 


issue or the Treasurer of the Pro- 


vince guarantee, with the approval 
of the Lieutenant-Governor in Coun- 
cil. As the liability of the Province 
is the same to all intents and pur- 
poses, whether it raises moneys direct 


or guarantees, bonds of any under- 


taking, in that it must see that pay- 
ment of all borrowings or guaranteed 
bonds be made, it is a matter worthy 
to be considered as to whether the 
legislature should have direct control 
over all the finances of the Province 


or the Treasurer of Ontario remain 


vested with authority to guarantee 
bonds with the approval of the Lieu- 
tenant-Governor in Council. 

When the Hydro municipal scheme 
was first put into operation the costs 
of construction were, comparatively 


speaking, moderate, and _ interest 


rates 4 per cent. per annum. Now 
costs of construction are nearly 
double what they were and difficult 
to estimate for any extended period 
of time in advance. Interest rates 
are also about 6 per cent. per annum, 


or—on a double cost—about three 
times as much per horse-power as he- 
fore. Where purchases be effected 


by the issue of 4 per cent. bonds also, pri 


the differences between. 4. cent 


met by the issue of an j 
amount of bonds to cover the 

If it be believed that the present 

of construction are permanent and 
that they will not recede in the fy. 
tare, then atterftion need not be paid 
to these conditions; on the other 
hand, if it be believed that the costs 
of construction will be lower in the 
future—as is generally expected—jt 
would seem to be the part of wisdom 
not to enter upon construction of 
new works at the present time ex. 
cept those of the most pressing and 
immediate necessity, unless the mugi. 
cipalities interested are, with 
understanding of what they mean, 
willing to accept the burdens imposed. 
and bear them for a period of from 
thirty to forty years. 

Unexpected increases in costs of 
operation met with subsequent to the 
dates when adjustments of rates were 
made were responsible to a consider. 
ble degree for under-payments for 
power by many of the municipalities » 
in the fiscal year ending October 31st, 
1919. Under these circumstances | 
attach but little importance to many 
of such underpaynients which can 
readily be made good by increases in 


rates. It is apparent, however, that 
higher rates must now be paid by 
many of the municipalities, but witk 
their payment most substantial ad. 
vantage will still remain to the muni- 


cipalities if such rates be compared 


with the present extremely high 
costs of steam-generated power. With 
due regard to the above condition. I 
can see no reason why full support 
of the Commission should not be con- 


tinued by the Province. 


Respectfully, 
(Signed) G. T. CLARKSON, F.C.A., 
Of Clarkson, Gordon and Dilworth, 
Chartered Accountants, 
Toronto. 


PERSONALS 


WILLIAM PHILLIPS, who leaves short- 
ly for London, England, to take up his 
duties as European Manager for Cana- 
dian National Railways and Canadian 


Government Merchant Marine, Ltd., was 


recently the recipient of a handsome 
leather travelling case fitted with silver, 
the gift of a number of his shipping 
friends in Montreal. 


CAPT. CHARLES B. PITBLADO, who 
was elected this week a member of the 


Montreal Stock Exchange, is a son of 


John Pitblado, head of the firm of J. 
Pitblado & Co., members of the Montreal 
Stock Exchange. Since returning from 
overseas, Captain Pitblado has been con- 
nected with his father’s firm and will in 
future represent it on the floor of the 


Exchange. 


CAPT. RAYMOND GARNEAU, who 
has been. appointed representative for 
Quebec City of Versailles, Vidricaire & 
Boulais, Limited, investment bankers, of 
Montreal, was attached to the 22nd Bat- 
talion, a French-Canadian regiment that 
made an enviable record for itself over- 


seas, He is a brother of Capt. Geo, Gar- 


neau, who represents the same firm in the 
City of Boston. There were six members 
of the family, brothers and cousins, who 
went to the front. 


LT.-COL. C. W. MacLEAN, who was 
elected a director of Ames, Holden, Me- 


Cready at the annual meeting, is presi- 
dent of MacLean, Benn & Nelson, btd.; 8 


director of the Guardlan Trust Company; 
also of the Maritime Fish Corporation, 
and is on the board of Goodwin’s, Ltd. It 
was late in 1911 that Col. MacLean organ- 
ized the company of which he is president. 
In 1915 he was Major in the 13th Scot- 
tish Light Dragoons and left for the front, 


seeing active service in France during that 
year. He returned to Canada in Jant- 
ary, 1916, and the next month was pro- 
moted to Lieut.-Colonel and appointed to 
organize and command the 207th Overseas 
Battalion. Col. MacLean was elec 
Mayor of Brockville in 1913. 


J, MURRAY CLARK, K.C., has deen 


appointed director and vice-president of 
Hans, Renold of Canada, Ltd., a company 
recently granted a federal charter. _Dr. 
Clark is one of the recognized authorities 
on company law and constitutional law, 
both of which those controlling large 
business enterprises are more and — 
seeking expert advice. The president © 


the company is Charles D, Renold, of 


Manchester, who has made a close study 
labor problems, with such good effect 

in the large Renold works there was 20 
strike either during the war or during 
the period of unrest which has followed 
W. H. Jackson, a distinguished Cambridge 
graduate, who has made 2 success In ie 
ness, and H. D. Jenkins, an eminet 


financial expert, are also directors. Her: 


bert George, an engineer who is well 4 
favorably known both in England § 
Canada, will be manager of the company: 


H. S. OSLER, K.C., of Toronto, has 
been appointed to the position of a 
dent of the Canadian Mortgage & eee 
ment Company to succeed L. A. Hamilton, 


who has resigned, Mr. Osler has beet 


connected with the company for 
years, both as a director and as ¥! 
president. He is succeeded in = = 
residency by Joseph enderson. . 
ousie te sine aemeniadl with the legal firm 
of Osler, Hoskin & Harcourt and is “iret 
known as a financial counsel of the 


order. He is thus particularly ee 
fill the president’s chair of the iv 


ment company. He is the son of on 
Featherston Osler and following the 
graduation from Osgoode Hall, join 
firm of his uncle, B. B. Osler in 8 
ton. After two years he came to 
onto and joined the present firm f Me 
was then known by the name © 


Carthy, Osler, Hoskin & Harcourt. a 
was created a King’s Counsel on 2 ' 
1902, It is understood that Mr. 
ton is resigning owing to the fact 
vate 
greate the year. 
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Suitable for all Private . 
Investors — Estates 
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A.E.AMES & CO, 
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“Gstablished 1889 
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Maritime Mining Record ~ 


I know a] salary than they had looked for. 


months saved a corporation forty-one 
thousand dollars in lessened expense.” 
And in answer to a question he said that 
. it came about by a judicious distribution 
The question was put by] of datal men, and the deposition of un- 
one: “How much does so and so get as| necessary workers. 
“Far too} drifted to Carnegie and to how he made 
“No,” said the other,| good by his selection of the right men at 
their own price or indeed at a higher 


And then the talk 


And 


yet some folk had the impudence to say 
fifty thousand dollars on a deal|that the “Mining Record” was wrong 
“Well,” said the{when we said there were three essen- 
tials to the success of industries, to wit 


not go so far as that, but it is no] Brains, Capital and Labor, and the great- 
secret that a new man in less than two'‘est of these is brains. 
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“Render Unto Caesar” 


It is right and just to ‘‘Render unto Caesar 
the things which be Caesar’s” ~— but that is 
no reason for paying taxes on non-taxable 
income. 

If you want to know what exemptions and 
deductions you are entitled to under the In-. 
come Tax Law, or the exact portion of your 
income you should pay taxes on, send for 
our booklet entitled: ““The Income Tax and 
The Average Man.” : 

It is worth reading. = 

You may have a copy for the asking. A letter 
or postal will bring it. 


Royal Securities 
4 CORPORATION 
» LIMITED 


Terente ‘Nalifex St.John, N.B. 
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_jies Ogilvie appears to have by far the 


- 


MILLING COMPANIES ting in better shape financially judg- 
A.H;, Halifax—Would you kindly ad-|ing by the annual report recently 


vise me through your answers to in-|; d 
vestment enqu ad. as to the relative issued. Although interest on the 


merits for a long pull, of an investment ’ 
in the common stock of Lake of the|of last year, the regular rate of 3 
Woods Milling Co., Ogilvie Flour Mills/ per cent. was declared for the latter 


Co., or Western Canada Flour Mills at : 6c. 
current prices.. From an examination of |\"#/f. President Massie in his report 


the last balance sheets of these compan-|©Mphasized the improved position of 
DP h post 

the company and unl 

‘greater equity behind the common at diene we in ee 

the present market price, though the d : . 

property valuation of Lake of the Woods| "¢gard to labor it seems probable 

appeare very conservative, ae does also at the company will be able to con- 

the valuation of their investments. inve interest \ 

T k of the Ogilvie Flour we 
Mills seem to offer the greater oppor-| ONTARIO PULP AND PAPER CO. 
tunity for investment at the present) A.P.S., Nova Scotia, — I would be 
ie. Fee Sead Die Ne ee ee cece acces eo 
ducts for export™has fallen off, but Pul , e e Untario 

rests p and Paper Company bonds, h 
peoy ia able eo donpooe of he peodost |Site DiAbty "at Toot 2 H axhpned 
fairly rapidly, thereby ensuring a 
continuation of operation through| Company is responsible for the obli- 
this period of depression in the mill-| gations of the Ontario Pulp and 
ing industry. The securities of the| Paper Company, as a result of the 
Western Canada Flour Mills Com- ee of the two companies 
pany are closely held. It is. signifi-|a number cf years ago. The parent 
cant that the assets of the Lake of|company is now getting into better 
the Woods Milling Company include yt financially than for a number 
$550,000 as the value of the good-|of years and steps have been taken 
will, trade marks, etc., while the cor-|to clean up a portion of its indebted- 
responding assets in the Ogilvie Com-; ness 6n outstanding securities. An- 
pany are valued at $1. r nouncement was made several weeks 

__ ego that, the postponed interest on 
INTERNATIONAL ASSETS Ontario Pulp and Paper bonds would 
dad the Kade af name’ Birrusios one be met on and after February 1, 1920, 
stock, and, therefore, is now interested in on presentation of the interest 
the holding company. International As-|COupons at the Royal Bank at either 
sets, I am interested to know what this| Toronto or Montreal. 
company is doing, and if there is a pos- 
sibility of the shareholders getting any 
returns from this company? 


CONTINENTAL OIL 


As a result of an unfortunate rail-| G. C. P., Montreal—Kindly supply me 
with such information as you have at your 


road venture in Alaska which came diepoenl relative tb tha dnlue of otook of 

. a ene sai reiative to e@ vaiue of stock o 
to grief owing to war ——— _ the Continental Oil & Refining Co., whose 
International Assets, imited, he|head,ffice is given as 198 Broadway, New 
holding company of the Sovereign] York. I am particularly anxious to learn 
Bank, is unable to raise sufficient of the security behind this stock rather 


capital from the assets of the defunct mao ag its value from a speculative stand- 


bank to meet payments of the bonds. We cannot give you any definite 
The process of liquidation is still! information as to the asset value of 
proceeding but there is little or nO] the stock of the Continental Oil & 
likelihood of shareholders ever re- | Refining Company, as the directors 
ceiving any return on their invest-| never issue a financial statement nor 
ment. a statement of profit and loss. The 
INSTALMENT Lan | Continental Ol ws formery one f 
iber, St. ade.—I have | none : 
chee. of Wenn es  aueeet group, but when the Standard Oil was 
plan, on which I have paid the sum of | dissolved as a trust the Continental 
$400. Is this a good way to purchase | Oil became an independent unit. 
Sgt *S Pee a a the 2 time the stock is 
e purchase 0: ocks on the in-| selling at abo y 
stalment plan is of advantage to the renee een eae 
investor of moderate means who 
would find it difficult to buy his stock CEMENT AND UTILITIES 
outright. He can thus acquire con- Subscriber, Hanover—Kindly furnish 


trol of a larger block of stock and |%° — a tapers = following stocks: 
; , . mon. bou a 
thereby reap higher returns provided points; 8 CPR. at 21% saan “ 


the stock should enhance in value or | Winnipeg Electric at 210 outright; 4 Bra- 
im the way of dividends. Interest on|zilian at 86% outright. 
the unpaid portion of the investment| We like Cement common for a 
is deducted from the dividends. If|hold. Construction is now reviving 
purchase is made outright the full|in Canada, and it can only be a com- 
dividends are received. Care should| paratively short time until there are 
be taken, however, in buying on the|large municipal undertakings. Cement 
instalment plan to deal with a reput-| would seem to be the cheapest con- 
able broker, who will protect the| struction material to-day,’and we 
investor fully until final payments] think the dividend is reasonably as- 
are made and the stock delivered. sured with an advance in value later. 
wae As to the other stocks they have suf- 
FRENCH WAR LOAN . | fered severely through war conditions 
R.M., Alberta.—Do you consider an in-| and the socialistic tendency of public 
regiment in French War Lown perfectly] opinion which has wrought havoc 
ohdiene tate a Canadian dollar with public utilities. However, we do 
and the franc, do you know of any more not think that you will lose by hold- 
attractive investment which is at the|ing on. It is not as a usual thing 
same time as safe? good policy to dispose of a stock when 
* Investing in certain foreign bonds|it is unpopular with the investing 
is a very good way to speculate and public. Haying held as long as you 
one that offers attractive potential-| have we think it would be better to 
ities, but it is not an investment in| wait. 
the strictest sense of the term. __ 
We would not attempt to make any 
prophecy in regard to the future of 
the franc. Eventually, we feel, the 
franc will recover a great deal of its 
depreciation, but can not make any 
definite prophecy in that regard. 


BLACK LAKE ASBESTOS 


Subscriber, Gravenhurst — At the an- 
nual meeting of the shareholders of the 
Black Lake Asbestos and Chrome Com- 
pany held recently, Mr. J. S. Jacobs, of 
Montreal, made an offer of fifty cents 


llar for the bonds of this com- 
a Weed ei consider it advisable {steady advances. If you class this 


to accept his offer or to hold on, and/as a “speculation” and not as an 
wer oe = = fag Barner yoni “investment,” it is safe to say it holds 
tions? T hold two thousand of the bonds out fair prospects. 
which cost me around $95 per $100, and if 
I thought the price of the bonds would 
enhance in value in the near futute I 
would hold on for awhile and see how| B, West Toronto—When you buy 
things turn out. : — orm, Se ey = is ee pores 
Since you stand to lose heavily on|to know whether the stock certificates 
your investment if you sell out at te aa eee 
present market prices for bonds of)  j¢ you deal with a reliable broker 
the Black Lake — & rag you will have no trouble. Forging 
Co., we would ai arg to await| 2 Stock certificate is a very rare oc- 
= for . ¥ <r The offer of |Curtence in this country. 
‘urther velopme: <secteieepicciineargiiiiaaiinmaantion 
Mr. Jacobs for the purchase of 2 SILVERS LIMITED 
large block of the securities of the) st. adelaide de Pabos.—I have some 
company is genuine, and his desire | shares of the Silvers Ltd. Do you know 


acquire control would seem to in- hing of these shares, and are they of 
to ry : ee I have heard that the Cruise, 


LOEW’S THEATRES 


B., West Toronto.—What do you think 
of Loew’s Theatres common stock around 
$10 and $20 per share? Are they safe 
buying at these low prices, or are they a 
white horse on the stock exchanges? 

The general experience in connec- 
tion with a number of Loew’s Thea- 
tres has been that as soon as the 
theatre was earning a good return on 
the investment. dividends were paid. 
The price of the stock in such cases, 
Toronto, for instance, has shown 


_ FORGED CERTIFICATES? 


dicate that he thas some project on McFarlane Corporation are now operating x 


hand which offers possibilities of Silvers Ltd., and making a good profit. 
Do the old shareholders come in on this 


—as we were not advised that this plant S 


y had been sold out? 


bonds was passed for the first period 


The Spanish River Pulp and Paper | 


(GG REENSHIELDS & CO. announce 
the opening of a branch of their 
business in Toronto, under the man- 


agement of Lieut.-Col. Frederick J, 


McParland, D.S.0. 
The Bond Department is in charge of 
Major B.N. Barrett. The office is con- 


nected by direct private wire with 

Montreal, New York and all important 

Canadian and American cities. 
Telephone Adeliad« 6650 


* * 


Greenshields & Co. 


Members Mo treal Stock Excha ge 
Dealers in Canadian Bond Issues 
14 King St. East, Toronto 
MONTREAL OTTAWA 
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Russell D. Bell 
Chas. M. Black 


J. G. Greenshields 
R. O. Johnson 
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THE FINANCIAL POST’S MARKET 
FOR UNLISTED SECURITIES 


Below THE FINANCIAL POST publishes a list of unlisted 
held by subcribers who wish to dispose of them. Offers for any-of the 
securities mentioned may be sent care of THE FINANCIAL POST, and will 
be forwarded to the owners. In each case the lot number of securities for 
which an offer is made should be given. 3 : 
This service his been instituted to bring together buyers and sellerg of 
unlisted securities. Subscribers holding such shares, for which the market 
cannot be determined, are invited to send in particulars, giving number of 
shares and description. These will be printed with special identification, 
but without revealing the name of the holder. : 
Bids from brokers as well as investors will be invited, of course, but 
only holdings of bona fide investors will be “listed.” 
Owners are asked to send notice in case of sale or withdrawal of offer. 
UNLISTED SECURITIES 
Company. 
Canadian Marconi Wireless Co. 
Trinidad Electric Co., Ltd. (common £1 shares), 
Canadian Flax Fibre Co. 
Dominion Copper Co. 
Cansdian Western Steel Corp., Ltd., Calgary. 
John Morrow Screw Co. ($500 each, 6 per cent.). 
Loew’s Ottawa Theatre (preferred). 
Whalen Pulp & Paper (7 per cent. deb. stogk). 
Whalen Pulp & Paper (6 per cent. mtge. bonds). 
Robb Engineering (common). 
Nukol. 
Canadia.. 


56 shares 
5 shares 
200 shares 
25 shares 
2 bonds 
20 shares 
$1,000 
$2,000 . 

2 shares 
200 shares 
5 shares 


Mortgage Investment Co. 
that the six thousand shares of stock, they have, they will be able to 
you hold in Silvers, Ltd., are of no|you information on this matter, 
market value at the present time. We ee 
are informed that the company ceased ARGONAUT MINING 
operations some time ago. We have _E. G., Quebec—Would you think it aé 
ble to confirm the report visable to invest money in the rgons 
not been a Mining Company, formerly the Hure 
that this company was absorbed by/ Gold Mine? 
the Cruise, McFarlane Corporation.} We have no information cone 
The Union Trust Company, who acted| ing the Argonaut Mine. We und 
as transfer agent and registrars know| stand the stock is being sold £ 
nothing of the company’s present | Ottawa, and if you have received 
status. We would advise you to com-| prospectus or can obtain one for 
municate with the Cruise, McFarlane} we may be able to look the compam 
Mining Company, Colt Building, Pat-|up. At the present time’ we have 
terson, N. J. If they have absorbed| their address nor the address of 
the Silvers Company, as you believe people who are handling it. 


In view of the sound investments they will 
buy at low prices, the wisest thing to do 
with surplus earnings to-day is to invest 
them in long-term securities. 

Canadian Government and Municipal Bonds, 
maturing from ten to forty years hence, can 
be bought to yield an interest return of from 
5.24% to 7%. 

Write us and we shall be happy to send you a list of such 
investments. 


Wood, Gundy & Company 


Can. Pac. Railway Bldg., 


Toronto Néw York 


London, Eng. 


Montreal 
Saskatoon 


BRITISH COLUMBIA [| 
' MUNICIPALS 
Royal Financial Corporation, 


VANCOUVER, B.C. ae Managing Di 


We believe you may safely assume 


ye 
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Carrying Interest at Rate of 


L/ECONOMISTE CANADIEN, a monthly 


57% 


Price $47 per bond of 500 Francs 


(Subject to Daily Fluctuation) 


financial review, edited by L. G. 


Beaubien & Co., will publish a list of the numbers so redeemed. 


exchange returns to normal each Bond of a value of 500 francs would 
have a value of $96.5¢ and the investment would yield 10%. 


A descriptive circular, 
tieulars, will 


with fuil par- 
be forwarded on request. 


L. G. Beaubien & Co. 


Bankers and Exchange Agents 


50 Notre Dam 


153 Notre Dame St. 
Paris, France, 5 Dannou St, 


Three Ri 


vers, P.Q. 


e Street West, MONTREAL 


BRANCH OFFICES AT 


75 St. Peter St., 
Quebec, 


AMILIUS JARVIS & CO. 


BANKERS 


DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 
CORRESPONDENCE INVITED 


JARVIS BUILDING 


21 JORDAN STREET 


TORONTO 


OSLER & HAMMOND 


STOCK BROKERS AND FINANCIAL AGENTS 


TORONTO 


$100,000.00 


C%o 


MORTGAGE DEBENTURE STOCK 


Due 1932 


Whalen Pulp & Paper 
Mills, Limited 


Principal and Interest Payable Toronto, New York, 


London, England 


Price Par and Interest 
With Bonus of 50% Common Stock 


Write for Prospectus 


-MORGAN-DEAN, HARRIS & CO. 


: Phones Regent 6854-3. Bank of Hamilton Bldg., Hamilton, Ont. 


Your organization is the keystone of your business. Our specialists can tell 
"yon thiow itt may be strengthened to secure all the profits you provide for in 
your estimates. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Bank of Hamilton Building ‘ 


Water District 
6% Gold Bonds 
Due ist April, 1940 


Principal and Interest Payable at the Bank of Montreal 
Toronto, Montreal and Winnipeg 
Price: 100 and Interest, Yielding 


These Bonds irect 
: : eS St. Boniface and their more important sub- - 
on $180,000,000 of taxable land within the 


_ Bond Department 
:ANADA TRUST CO 


and 
charge 


6% 


igation of the District comprising the 


TORONTO, Ontario 


MPANY 


| 


a 
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IN THE BIDS FOR 
’PEG WATER BONDS 


Four Points Difference in 
Tenders—Sold on 6.15 
Per Cent. Basis 


GRAIN GROWERS SELL 


Bond Issue by Farmers’ Mar- 
keting Organization — Bonds 
Going Well and Market is 
Showing Firmness 


The hond market has shown a great 
deal of strength of late, and practi- 
cally all offerings of first-class. Can- 
adian_ securities have been quickly 
taken up. Prices are still on a much 
lower basis than they were six months 
ago, but the feeling is distinctly bet- 
ter. Investment houses are showing 
a greater readiness to tender on new 
issues, although restricting their bids 
to the conservative side of prices and 
buying from private investors has 
reached very satisfactory propor- 
tions. Victory bonds still are the 
basis of the market, and the largest 
proportion of all dealing is carried on 
in them. 

Bonds Cannot Be Delivered 


A novel situation has arisen in con- 
nection with the sales this week of 
$2,125,000 of Quebec City 6 per cent., 
10-year gold bonds by Dominion Se- 
curities Corporation and Wood, Gundy 
& Co. THE FINANCIAL POST 
learns that word has been ‘sent to 
those firms and - individuals who 
bought these bonds that at present 
only $1,325,000 worth can be deliv- 
ered. Owing to a technical mistake in 
not mentioning the remaining $800,- 
000 as applying to the by-law for 
making the refunding issue, the city 
cannot issue the full amount and the 
underwriters find themselves in the 
awkward predicament of not being 
able to deliver more than 60 per cent. 
of what they sold. The general bor- 
rowing powers of the city apply only 
to 4% per cent. issues, so this would 
not help matters. Every effort is be- 
ing made to remove the obstacle. 


Often there appear on the bond 
market issues that present a _ hard 
problem to the investment house that 
plans to bid on them. Such a one was 
the $1,000,000 block of bonds of the 
Greater Winnipeg water district, 
which was sold this week to a syndi- 
cate composed of Wood-Gundy & Co., 
and the Dominion Securities Corp. 
There were three bids and there was 
a spread of two points between each 
of the bids, and a total of over four 
points between the first and the last 
tender. The district received a very 
good price for its issue in view of 
prevailing conditions, and the bonds, 
which were 20-year 6 per cent., 
breught 98.389, which is on a basis of- 
6.15 per cent. Bids received were 
as follows: 

Wood-Gundy & Co., and Dominion 

Securities Corpe: 26 cs scvcee ceiies 98.3 
AB. Aped BOO... eicaccicv tes os 96.29 
A. Jarvis & Co., W. A. Mackenzie 


& Co. R. A. Daly & Co., and 
R. C. Matthews & Co. ........ 94,21 


Sandwich Negotiates Sale - 

Another sale was recorded this 
week by Sandwich, Ontario, which 
sold $144,933 of 6 per cent bonds to 
the National City Company at 97.82. 
The bonds were in three blocks, one 
payable in ten annual instalments and 
the remainder in fifteen instalments. 
The average basis of yield was 6.40 
per cent. Bids were received as fol- 
lows: 
National. City Cod ooo. occ cicccees 97.82 
Brent-Noxon & Co. 

Wood-Gundy & Co 

Announcement is made by the Sun 
Life that it has purchased $750,000 
of the first. mortgage six per cent. 
year bonds of the United Grain 
Growers of Canada. The block is 
part of an issue of $2,000,000 which 
has been authorized by the Grain 
Growers. 

The issue has been made for the 
purpose of enabling the Grain Grow- 
ers to enlarge the scope of their oper- 
ations in grain marketing in the 
West and is secured by a mortgage 


on the elevators and real estate of 
the association. 


-H. M. Bradford, of Halifax, pur- 


chased this week @ block of $40,500 of 
5% per cent., 20 year bonds from the 
County of Pictou, N.S. The price 
paid was 92.04. These bonds were 
part of an issue of $100,000 to build 
a county asylum and comprise the 
county’s only debt. The remainder, 
$59,500, of the bonds were sold to 


private investors. Bids were received 
as follows: 


A. F. Mahon & Co. 91.279 
J. C, MacKintosh & Co, ........,90.52 
Eastern Securities Corp. ....... . 88.61 


| department, in Quebec, Montreal, and 


ONTARIO ISSUE SOLD 


Good Price Obtained For Two Million 
‘Dollar Block 

A syndicate composed of Hanson 
Brothers, of Montreal, and R. C. 
Matthews and Company, of Toronto, 
were.the successful tenderers for the 
$2,000,000 blocks of Ontario 15-year 6 
per cent.’ bonds offered for sale by 
Hon. Peter Smith, Provincial Treas- 
urer. Their bid was 100.73, which is 
about a 5.90 rate. 


NEW BRUNS. SAVES 
$970,000 ON EXCHANGE 


Surplus Expected This Year, 
Hon. Robert Murray 
Points Out 


The Province of New Brunswick 
showed a deficit in its public accounts 
last year, but a surplus is predicted 
for 1920. In presenting his budget 
speech to the Legislature, Hon. Robert 
Murray, Provincial Secretary, gave 
the estimated revenue for the coming 
year as $2,829,483, a large increase 
over last year’s actual revenue of $2,- 
182,419, which was in itself somewhat 
higher than the estimates for the 
year. Despite the fact that expendi- 
tures last year exceeded the esti- 
mates, estimated revenue for the com- 
ing year is a quarter of a million in 
excess of last year’s record expendi- 
ture and a third of a million greater 
than the expenditures planned for this 
year, which are placed at $2,497,712. 

The chief source of the anticipated 
increase in revenue is the stumpage 
collection for timber cut on Crown 
lands, which is estimated at $1,200,- 
000, more than twice the amount re- 
ceived last year. The increase is due 
to increased™cut of timber and also 
to more thorough systems of collect- 
ing the fees. 

Despite the condition of the bond 
market the province has made its 
loans during the year at exceptional 
prices, and is now paying an average 
rate of interest on its indebtedness 
of 4.42% per eent. The province has 
taken advantage of exchange rates 
to re-purchase sterling bonds at a 
price which has reduced the debt of 
the province $537,885. Capitalizing 
the annual interest charges on this 
amount $9,264, the net saving is 
$436,598 greater, or $974,483 in all. 

Against the $2,056,763 capital lia- 
bility of the province, a net increasé 
for the year of $1,911,026, are total 
tangible assets of over $60,870,383, 
said Mr. Murray, in presenting his 
budget. 


TORONTO WILL SPEND 
$30,000,000 IN 1920 


City’s Budget Largest Provin- 
cial or Municipal in 
Canada 


Outside of the Dominion Govern- 
ment, the civic Government of To- 
ronto has the largest annual budget 
in Canada. The city spends each year 
$10,000,000 more than the Province of 
Ontario, $13,000,000 more than Que- 
bec, and much more than any other 
city in the country. For that reason 
its budget is of particular interest, 
and as presented to the city council 
this week by Thomas Bradshaw, the 
city’s able and shrewd Finance Com- 
missioner, and passed by that body, it 
deserves attention. 

The total estimates call for an ag- 
gregate expenditure of $29,890,129, an 


BONDS IN STATES 


Three Investment Houses 
Underwrite Issue and 
Sell at 98 


INCREASE IN CAPITAL 


Authorized From $30,000,000 
to $75,000,000 When_Neces- 
sary—Huge Increase in 
*Phone Business 


MONTREAL.—At a special meet- 
ing of shareholders of the Bell Tele- 
phone Company on Wednesday the 
directors were empowered to issue 
$5,500,000 of bonds to enable the com- 
pany to secure further capital for 
needed extensions. These bonds, it 
was announced, will bear interest at 
7 per cent., which is an advance of 2 
per cent. over the outstanding bonds, 
which amount to $11,149,000 and bear 
an interest rate of 5 per cent. The 
new bonds will be dated April 1, 1920, 
and mature April 1, 1925. The bonds 
have already been underwritten and 
will be disposed of in the United 
States. . 

Permission was also granted the 
board to apply to Parliament for au- 
thority to increase the capitalization 
of the ecompany from $30,000,000 to 
$75,000,000. The purpose of this in- 
crease is to enable the company to 
issue stock from time to time for 
veyy heavy expenditures that are con- 
templated in the next few years ow- 
ing to the rapid demand on the com- 
pany for increased services. 

The general manager, C. E. Sise, 
presided in the absence of the presi- 
dent, Mr. McEarlane, and stated that 
while last year business had shown 
the unprecedented growth to 34,000 
new telephones installed, the increase 
for the present year was running 
more than 1,000 a week. This would 
mean 52,000 for the year, which is 
considerably more than they had ex- 
pected to have to handle. This rapid 
incréase in business was causing much 
embarrassment to the company, as 
during the war their plants had been 
pretty well used up, and the increase 
now in facilities would require very 
large capital expenditures. 


Capital and Assets Compared 

The outstanding capital stock of the 
Bell Telephone Company, prior to the 
increase of a few months ago, was 
$18,000,000, the increase bringing this 
to the present outstanding amount of 
$22,236,300. That a considerable in- 
crease in the capital stock is justified 
may bé seen from the statement of 
assets of the company as at the end 
of December, 1919, when the tele- 
phone plants was valued at $45,033,- 
651, and real estate at $4,607,535, a 
total cf nearly $50,000,000. The total 
amount of bonds when the new issue 
is disposed of will be $16,649,000. The 
surplus of reserve of the company at 
the end of the year amounted to $20,- 
580,622, practically all of which is re- 
invested in plant, enabling the com- 
pany to cope with its steady increase 
in business. 

Three Houses Underwrite Issue 

Later in the day it was announced 
that the $5,500,000 issue had been un- 
derwritten by a syndicate of invest- 
ment houses, Royal Securities Corp., 
Lee, Higginson & Co., and Harris, 
Forbes, Inc. -It is understood that 
the entire issue will be offered in the 


increase of $3,833,064, or 15 per cent.,| United States at a price of 98. The 
over the previous year. Miscellaneous| interest is payable-in New York 
revenue brings in a total of $10,608,-| funds,- and the transaction indicates 


026 towards this amount, the re- 
mainder being ‘raised by the imppsi- 
tion of a tax rate of 30% mills. 

During the coming year, debentures 
to the amount of $8,156,895 will have 
to be issued, of which $1,389,225 is on 
account of local improvements, and 
the annual debt charges on this 
amount will total $735,200. During 
the year debentures will mature and 
will be redeemed to the total of $4,- 
179,831. The net effect of the year’s 
financing will be to increase the city’s 
debt by about $4,000,000. 

The largest item in the city’s an- 
nual expenditure is that of debt 
charges. In 1920 these will amount 


to $8,901,107, of which $4,578,397 is 
for interest, $4,247,710 for the re 


demption of principal and $75,000 as 
allowance for exchange losses. Of the 
total, however, $4,082,624 is met by 
special receipts and revenue from 


self-sustaining enterprises, so that 54 
per cent. of the whole, or $4,818,483, 


must be raised by general taxation. 


. LECLERC’S NEW OFFICE 

MONTREAL. — Rene T. Leclerc, 
bond dealers, have opened a branch 
office in Quebec City in charge of 
J. E. Savard, at 76 St. Peter Street. 


Mr. Savard has had eight years’ ex- 
perience with the Bank of Montreal in 


| 


} 


the unward trend at the present time 


-in the cost of new capital. 


Strong Security Behind Bonds 

These latest bonds.rank equally 
with the earlier’ issues, the last of 
which was made in 1913, and all ma- 
ture concurrently on April 1, 1925. 
The assets behind these bonds amount 
to nearly three times the total, while 
the net earnings during the past five 
years have averaged $2,296,662, or 
4.1 times the bond interest charges, 
which have amounted to $557,450. The 
8 per cent. dividends on the common 
stock have been paid continuously 
since Jan. 1, 1886. The net earnings, 
it is expected, will increase considér- 
ably, though the expenditure of the 
proceeds of the new issue, in spite of 
the heavy increases in operating 
costs. The new bond interest charges 
will be $942,450 a year, and on this 
basis the average 5-year earnings 


have been 2.4 timesx 


MANITOBA BONDS ON SALE 


NEW YORK.—A syndicate com- 
posed of J. P. Morgan & Co., the 
First National Bank, the National 


connection with the foreign exchange} and 


; R.C Matthews &Co. 


Canadian Government 
Bonds 


‘Investment Securities 


‘ 


C.P.R. BLDG. TORONTO 


TELEPHONES MAIN 8173 anv 6631 


An Unusual 
Opportunity 


Canadian Government Bonds 
to yield about six per cent. 
and maturing in a desirable 
number of years. This oppor- 
tunity will not always pre- 
sent itself. Take advantage 
of it. now. 


Set us execute your next 
. » order for Victories 


Turner, Spraccee Co. 
Investment Securities 
103 BAY STREET - TORONTO 


McDonagh, Somers & Co. 


Gevernment and Municipal Bends 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. MeKINNON DEAN H. PETTES 


We recommend 
the purchase of 


Victory 
Loan 


At the following prices: 


Maturity Price 

1922—100 and interest, yielding 5.50% 
1927—1001%4 and interest, yielding 5.42% 
1937—103 and interest, yielding 5.24% 
1923— 9934 and interest, yielding 5.57% 
1983—10114 and interest, yielding 5.35% 
1924— 99 and interest, yielding 5.73% 
1934— 97 and interest, yielding 5.30% 


Orders may be telephoned or 
telegraphed at our expense 


W. L. McKINNON 
& CO. 


McKinnon Bldg. - 


Ful 
any ten 


Toronto 


WANTED 


Competent Accountant 
and Financial Man _ to 
assume full charge of 
finances, credits, etc., of 


large commercial house 
in Montreal. Only first- 
class man wanted. Apply 


Stating particulars as to 
experience, qualifications, 
ete., 


Box No. 68, Financial Post 


Montreal Office 
128 Bleury Street 





a desirable 


always pre- 
ake advantage 


¢ your next 
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, yielding 5.24% 
t, yielding 5.57% 
st, yielding 5.35% 
st, yielding 5.73% 


Accountant 

Man _ to 
harge of 
s, ete., of 
‘cial house 
Only first- 
ted. Apply 
lars as to 
alifications, 


ancial Post 


Office 


. QUEBEC 
76 St. Peter Street, 
(Established 1901) 


/ Beausoleil, Limited 


Investment Securities 
| 112 St. James Street Montreal 


ee ee 


For Many Years 
We have been large buyers of - 


CANADIAN 


GOVERNMENT, MUNICIPAL 
CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 


industries that financial support which> is necessary 
to improvement and progress. < 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 
Boston-Detroit-Cincinnati 
Columbus-Youngstown-Akron 
Denver-Colorado Springs 


order to make Canadian Government securities the 
most attractive investmenw obtainable in Canada, it 
has been decided to reduce the prices as follows: 


TAX FREE ISSUES Y 
1922—546% at 99 and interest Tere 


1950S Gh 0 Oh intaraeh caer eceereebnessseonnean ce ENS 
1927—514% at 100 and interest 5 


1933—544% at 100 and interest 
1937—544% at 101 and interest 


1924—544% at 9 
1934—344% at 97 


We strongly recommend anyone contemplating an in- 
— to take advantage of these price levels without 


' R.A. DALY & CO: 


Bank of Toronto Building Toronto, Canada 


CITY OF PRINCE RUPERT 


6% Serial Bonds 


Sealed tenders endorsed “Tender for Bonds” will be received by 
the City Treasurer up to noon of the 14th day of April, for the fol- 
lowing bonds, or any part thereof: 


$ 20,000.00 Water Extensions 
60,000.00 Telephone Extensions 
40,000.00 - Hydro Electric 
150,000.00 Public School Building 
10,000.00 Sewer Bettermente 


12,000.00 Morse Creek Bridge 
25,000.00 Resurfacing Plank Roads .... & 
45,000.00 Electrie Light Extensions.... 15 


Full particulars may be had from the undersigned. Highest or 
any tender not necessarily accepted. 


W. D. VANCE, City Treasurer, 
Prince Rupert, B.C. 


An Investment of Merit, Yielding 107% 


” 
May be Secured by Pu ng t 
7% CUMULATIVE PREFERENCE STOCK OF 


King Edward Construction 


Company,'Limited 
Guaranteed by the— 
United Hetels Company of America, and ee 
King Edward Hetel Company, Limited, of Toronto. 
And Secured by Realty in the Centre of Toronto Valued at over $2,250,000. 
Carrying a Bonus of 30% on Common Stock. 
PRICE, $100 PER SHARE, 
Complete Prospectus will be sent upon request. 


T. S. G. PEPLER & COMPANY 


ROYAL BANK BUILDING, TORONTO 


Stock and Bonds for Sale 


A large and favorably known manu- 
facturing company in Ontario has for 
sale $100,000 of its bonds, bearing 8 
percent. Also $100,000 of 8 per cent. 
preferred stock, carrying a bonus of 
50 per cent. of common stock. Apply - 
in first instance to Box 32, c/o The. 
Financial Post. ° oy 5 Sa ioe: tes 
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\MANITOBA BOARD’ |A TRAINING SCHOOL " (POSSIBLE B.C. MAY- 


TO STUDY FORMS 
OF ASSESSMENTS 


No Radical Changes in Taxa- 


tion Systems Are 
Planned 


NEW LEGISLATION 
Three Commissioners to be Ap- 


pointed Who Will Have Final 


Say in Regard to All Mat- 
ters of Assessment 


The legislation introduced by ‘Hon. 
Edward Brown, Provincial Treasurer 


of Manitoba, and passed by the Pro- 
Vincial Legislature, providing for the 


appointment of a permanent Tax 
Commission for the province, follows 
closely the recommendations made by 
the temporary ° investigating com- 
mittee appointed by the Government 
two years ago to study assessment 


and taxation methods in that pro- 


vince. However, all the recommenda- 
tions made by the investigating com- 
mittee have not been adopted by the 
Government measure. It was decided 
to introduce innovations gradually in 
order not to burden the new commis- 


sion unduly in its first year of office. 


The commission to be appointed 
under the present act will have wide 
authority over assessments in Mani- 
toba municipalities.. Eguitable bases 
of assessment and taxation will be 
worked out and submitted to all local 
Governments for adoption. It is un- 
likely that the commission will at- 
tempt to introduce single tax or any 
other forms of restricted taxation. 
The investigating committee  re- 
ported against any form of single 
tax, and recommended that land 


values should be assessed at actual 


value and buildings at two-thirds of 
actual value. Business tax should be 
computed on actual business profits 
and not on a percentage of the value 
of the property used for business 


purposes, as is at present the case, 
No Radical Changes 


While the commission will base its 
future recommendations largely on 
these principles, they have not been 


embodied in the new act. Radical 


changes of assessment and taxation 
methods are not contemplated and 
changes in business tax’ will not be 
made this year. 

The commission will consist of 
three members: a chairman, whose 
salary will be fixed by the Lieutenant- 
Governor, and two associate commis- 
sioners, whose salaries shall not ex- 
ceed $1,000 per annum. Their duties 
are as follows: 


“General supervision and conttol over 
the administration of the assessment laws 
of the Province in all municipalities with- 
out exception, and to require all assessors 
to comply with the law in regard to 
assessments in their .respective districts, 
under penalty of removal from office, 

“Drafting of a uniform system of pro- 
cedure to be observed by assessors, boards 
of valuation and revision, and in the pre- 
paration of assessment rolls. 

“To formulate and send out uniform 
assessment roll forms and all other forms 
necessary in that connection. - 

“To supersede assessment officials and 
boards which may not comply with the 
law. 

“To appoint assessment officials in dis- 
tricts “where the municipal council fails 
to do so within the specified time. 

“To fill vacancies when assessors re- 
sign. 
“To act as a court of appeal from the 

findings of boards of valuation and re- 

vision, and to be the final court of ap- 
peal in all such cases. 

“To call meetings of assessment officials 
for the study of taxation problems. 

“To investigate assessment and tax 
laws of other countries and ~Provinces, 
and to recommend to the Legislature 
amendments or new enactments suitable 
to this Province. 

“And to act as a court of appeal in 
regard to the wild lands tax. 

“The commission is also empowered to 
act as a provincial assessment equaliza- 
tion board, and is specifically ordered to 
complete its first equalization not later 
than May 1, 1921, and to provide a new 
equalization every two years thereafter.” 


FEW 5-CENT FARES 


Four Hundred U. S. A. Cities Pay 
Higher Rates 


There were at January 1, 1920, 
413 cities in the United States where 
the five-cent fare had become obso- 
lete, and 101 of these cities had been 
added to the list since May 1, 1919, 
according to figures just compiled. 
The comparison is as follows: 

May1, Jan.1, 
Z 1919 1920 
Cities paying 10-cent fare 29 59 
Cities paying 9-cent fare 0 1 
Cities paying 8-cent fare 19 21 
Cities paying 7-cent fare 100 147 
Cities paying 6-cent fare 164 185 


312 413 


FOR PUBLIC SERVICE 


To Prepare Young Men. for 
Governmental and Civic 
Positions 


The importance of a training school 


for public service.was emphasized by 


| Dr. H. L. Brittain in the annual re- 


port of the Toronto Bureau of Munici- 
pal Research. Such a school, he 


pointed out, would prepare recruits 
not only for the staff of governmental 


research organizations, but also to 
provide a training for men with an 
ambition to serve the public in civic 
and Government departments, and 
public and  semi-public institutions. 
A training school attached to the 


Bureau of Municipal Research, and 
co-operating with heads of public de- 


partments and institutions, and with 
the universities, should be able to 
combine the theoretical and practical 
order of public administration. 
During the war, he continued, it 


was impossible to proceed with such 


educational work, both because it was 
decided to curtail expenditures as. far 
as possible, and because young men 
suitable for training were not avail- 
able. Since 1918 the Bureau has 
undertaken to- provide such training 


on a small scale, and six returned 


men have been taken on the staff as 
members in training. 


The time was now opportune for 
the establishment of a regular school. 
The country needed the _ service of 
men trained in Government and civic 
affairs, just as any large industrial 
concern required the services of 
skilled men with a knowledge of the 
intricacies of the trade. Young men 
were now available, and were only 


waiting the opportunity of preparing 
for a career through this means. 


Money By-laws 


- TENDERS WANTED 

April 14, Prince Rupert—$362,000 6% 
bonds various, repayable in 5, 15, 20 and 
30 years. Vance, City Treasurer, 
Prince Rupert, (See announcement on 
page 13.) 

April 5, Stamford Twp.—$20,000, 8%, 
20-instalment debentures. -T. R. Stokes, 
Clerk, Niagara Falls South. 

April 6, Mount Royal, Que.—$850,000, 
5%%, 5-year débentures, dated Novem- 
ber Ist, 1919. A. L. Mackenzie, Secretary- 
treasurer, 


BY-LAWS TO BE VOTED ON 
April 14, Chatham—$871,000 for the 


erection of a rapid sand gravity filtration 
plant 


April 12, Dundalk Village—$1i0,000 to 
rebuild a woolen mill. : 


April 5, Clinton—$10,00 for the pur- 
pose of erecting a soldiers’ monument. 

April 12, Edmonton, — $1,466,000 for 
capitel expenditures. 3 

BY-LAWS PASSED OR DEFEATED 

Mimico — $4,000 for construction of 
sewerage works. Passed by the council 
on Mareh 8; registered on March 19, 

Sherbrooke—$300,000 for electrical and 
$277,000 for waterworks improvements. 
Carried by the ratepayers on March 29. 

DEBENTURE NOTES 

York Township—At a recent meeting 
of-the council authority was given for 
the issuance of $35,000 for the purpose of 
building five additional classrooms to 
Silverthorn School, Mount Dennis. An 
application from trustee scheol section 
N. Eastdale for an additional $40,000 to 
complete the Laura Secord School was 
forwarded to the solicitor for considera- 
tion. 

Essex County—The county council has 
authority the expenditure of $250,000 for 
road construction and $20,000 for main- 
tenance, 

Manitoba—Hon. Edward Brown, Pro- 
vincial Treasurer, recently announced 
that a bond issue of $1,769,000 will be 
sold in the immediate future, probably 
within the next six weeks. The issue 
will be sold by public tender, and the 
money will be obtained if possible in 


New York. 
BOND SALES 

$5,000 Asbestos at 78; $6,500 Bell Tele- 
phone at 91%; $6,800 Can. Car at 90; 
$18,000 Can. Cement at 938 to 92%; 
$47,000 Cedar Rapids at 88%4' to 86%; 
$2,000 Dom. Cottons at 97; $3,000 Dom. 
Coal at 87%; $16,000 Montreal Trams. 
debs. at 72 to 71; $700 Montreal at 102 
to 101; $1,500 Penmans at 95 to 89%; 
$6,000 Quebec Railway at 68 to 62; 
$8,500 Sao Paulo at 79 to 78; $100 Steel 
of Can. at 96%; $2,100 Wayagamack at 
86 to 85%; $7,000 Windsor Hotel at 80; 
$3,800 Victory Loan (1922) at 99% to 
98%; $1,600 (1928) at 99% to 98%; 
$10,500 (1927) at 100% to 99%; $900 
(1933) at 101% to 99%; $120,050 (1937): 
at 102%; $59,500 War Loan (1925) at 
95% to 9444; $88,100 (1931) at 95 to 94; 
$175,800 (1937) at 98% to 97%. 


MORE 1920 TAX RATES 
Hailleybury ..< (.ciceves iv as 


Hamilton 
Welland 
Halifax 
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-Date - P 
Mar. 29—Pictou Co., N.S. ...........25 
Mar. 29—Pictou Co., N.S. ......6.s.00% 
Mar. 29—Gonor, Man., schools 
Mar. 30—Greater Winnipeg Water Dis... 
Mar. 31—Sand GOES 585. tices eae 
Mar. 31—Niagara Falls 


‘CONTROL SINKING 
~ FUNDS OF CITIES 


Shortage in Province is $5,- 
000,000 and Supervision 
May Widen 


BUDGET PRESENTED 


Much Increased Revenue in 
Sight According to Estimates 
Presented by Hon. John 
Hart, Minister of Finance 


_More close supervision by the Pro- 
vincial Government of the financing 


of the municipalities of British Co- 
lumbia was hinted at in the budget 
speech of Hon. John Hart, Minister 
of Finance. The minister outlined 
the financial position of the towns, 
cities and districts of the province and 


announced several concessions. in 


revenue, For instance, the province 


will cease collecting the poll tax in 
organized districts and will allow the 
municipalities to collect a minimum 
service tax of $5 on all males from 
21 to 65 years of age, this tax to be 
earmarked for schools and hospitals. 
The amusements tax is put on>a 
basis of twenty per cent. and will be 
divided 50-50 between the province 
and the municipalities. 


The minister shewed that while the 
total amount of municipal sinking 
funds in the province should have 
totalled $16,669,547 at December 31, 
1918, there was in reality a shortage 
of $5,206,093. For this reason the 
Government was seriously consider- 


ing taking over the sinking funds and 
issuing its own debentures therefor. 


Revenue Much Increased 


The budget for the year ending 


March 31, 1921, calls for an estimat- 
ed revenue of $13,978,245. This is 
a large increase over last year’s es- 
timate’ of $9,985,390. However, ; 
revenue for the first nine months of! 


the fiscal year just closed exceeded 


the estimates by a very satisfactory 
proportion, and it is estimated that 
total 1919-1920 revenue will be about 
$12,609,960. 


Current expenditures, in accordance 
with the policy laid dcwn some time 
ago, will be kept within current reve- 
nue and are estimated at $13,960,712. 
Capital” expenditure adds another 
$3,449,961, bringing total estimated 
expenditure to $17,410,673. Principal 
sources of increased. revenue are: 
Motor licenses, $250,000 to $650,000; 
income tax, $1,600,000 to $2,000,000; 
land taxes, $1,750,000 to $2,095,000, 
and timber revenue, $1,850,000 to 
$4,690,000. 


Hon. Mr. Hart referred to the im- 
provements that have been made in 
the form of presenting the ‘public ac- 
counts of the province. These im- 
provements involve a systematic 
statement of expenditures and_ re- 
ceipts, classified according to depart- 
ments. ‘The minister credited this 
very successful innovation to Comp- 
troller-General A. N. Mouat, who had 
set a new standard that would be met 
with approval by all who study public 
administration. : 

Appreciation was expressed also of 
the work of the surveyor.of taxes, E. 
Leason, and his assistant, V. C. Mar- 
tin. By the work of their department 
tax collectors had shown a remark- 
able increase, and by careful audit of 
returns they had enabled the pro- 
vince to collect. that $775,870 of taxes 
that otherwise would have been miss- 
ed. 


WETASKIWIN TAXES INCOME 


Privilege Granted to Help Financially 
Hard-up Town 


Permission has been given to the 
town of Wetaskiwin by the Alberta 
Government to impose an income tax 
this year. The action has been taken 
to enable Wetaskiwin to retrieve some 
of its defaulted indebtedness, and the 
privilege is granted for 1920 only. The 
town is also given permission to- in- 
clude automobiles in taxable personal 
property. 


Due January L, 1962 p in 
Interest half-yearly 
Pin nly, raed 
Price on Application: 


J. F. STEWART & CQ 
109 Bay Street ; 


. GREATER WINNIPEG 
WATER DISTRICT 


6% GOLD BONDS 


Dated April 1, 1920. 
Due April 1, 
Geld et. 
"Toren: to, Montreal or Winnipeg. ~ 
PRICE: PAR AND INTEREST 


To. Yield 6% 


INVESTMENT : 
12 King StreetEast - TORONTO 


To BROKERS . 
and BANKERS | 
* Owing to Our Specializing 
UNLISTED SECURITIES 
We are in an 


tions . on ~ all 

Bonds not listed on the Ex- 
change. 

Our services are at your dis- -- 
posal and we will gladly send — 
you our Daily Quota 


Sheet on request, no 


3ALFOUR, WHITE 
* COMPANY 


\VEZTMENT. SECURITIES 
; SLJAMES ST. MONTREAL 


TELEPHONE MAIN 15I6-ISI7 


ETT TT 


~ 


WANTED 


TO PURCHASE | © 


We are prepared to pay the highest # 
market prices for bond issues of the 
lowing cities and municipalities 
British Columbia: City of Vancouver, 
City of New Westminster, municipal 
bond issues of Point Grey, Oak Bay, 


BURDICK BROS. & BRETT, LID. # 
Stock and Bond Brokers, Hotel Vaneou- ff 


ver, Vancouver, B.C. 


’ Suecessorsto. ~ 
i P, Bickell & Co. 2 
Chicago Board of Trade 
Toronto Standard Stock Exchange © 
Stocks, Grain, Cotton 


Mining Securities 


Top Floor Standard Bank Bldg. - 
TORONTO Main 7374-5-6-7- 
Private Wires to All Exchanges 


Canadian Appraisal Co., Limited = 


TORONTO: 
BANE B 


GOVERNMENT AND MUNICIPAL BOND SALES 
: Rate Term Amount Price ~ 


H. M. Bradford 

Private investors 

H. J. Birkett & Co. 

Wood-Gundy & Co., Dom. Securities, Corp. 


National City Co. ......-.seeeee: dvhcretn 
United pawn ee 


CORPORATION 


ISSUE 


HEAD OFFICE: 17 ST. JOHN 8T., 
LDG. MONTREAL. . 


6% yr 
6% 10-15-ins 
% 20-ins. 





Proven Success 
yoap Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 
Canada, show that it meets a large and active want. 


Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? 


Discuss it with the 


Sun Life Assurance 
Company of Canada 


UNION CASUALTY 


Canada’s Zenith Company 


Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile - Plate Glass - Live Stock 
Health and Accident Surety and Bonding 


BRITISH COLONIAL 
FIRE INSURANCE COMPANY 
Clit Srerg--Progresves 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


Policies .issued by the 
for. the ‘protection of your 
and cannot bought, sold 


pi 
Benefits are payable to the Bene- 


amily 


Benefits 
66 Milfion 


Dollars 


Ww. H. aOR 
TORONTO 


ity, or to the member on attaining 
seventy years of age... 

Policies issued from $500 to $1,000, 

For further information and litera- 

: ture, apply to 
B.. MATHISON, 


HEAD OFFICE - 


_ CANADA NATIONAL F IRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


<> APPLICATION FOR AGENCIES INVITED 
_ TORONTO: 20 KING ST: W. W. H. George, Superintendent of Agencies 


"9070 OUR GOLDEN JUBILEE 
, They Put on More Insurance 


; Mutual Life Policyholders last year increased the amount of their protection, 
‘taking out additional policies to the amount*of more than ten million dollars. 
” were elert ee men, who realized the necessity for increasing their 
inewrance because o: the increase in the value of the necessities of life. In 
. as money loses its purchasing power we require more and more of 
to maintain the same protection. Have you in your insurance since 
ment up? The smaller the value of the dollar the more dollars we need. 
% eoenpany, the Mutual does not advocate an excessive amount of insurance. 
iaarosam time every reasonable effort should be made to increase the insur- 
Lcense-te times of inflated prices. . Follow the example of the 3,139 Mutualists who 
increased their insurance last year. Put, on more insurance ! 


THE ‘MUTUAL LIFE ASSURANCE CO. OF ANADA 
WATERLOO, ONTARIO 
RUBY, General Manager 


INVEST YOUR SAVINGS 


ina524 DEBENTURE a 
The Great West Permanent Loan Co 


SECURITY . 


Assets SPSS SE SeH SOSH SOSH SEHR EERE PES e He eeee 7,086,696.54 


HEAD. OFFICE, WINNIPEG 
Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


- IDEAL EXECUTOR 


a of the needless loss ,annoyance and expense produced by 
the attempts of inexperienced frinds whom you may appoint 

to administr your Estate, comes a demand for trained and 
responsible executors. The Trust Company is the modern 
machine contrived to meet that demand. 
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|SOME ARGUMENTS 


FAVORING POLICY 
WITHOUT PROFITS 


President Equity Life Claims 
His Company Has 
Saved 


POLICYHOLDERS GAIN 


Is Company. Selling ‘“Gold- 
Brick” That Does Not Re- 
turn All Excess Under 
“‘With Profits” Plan? 


The felative merits of participat- 
ing and non-participating policies in 
life insuranca have been discussed 
and argued for years, and of recent 
years the weight of opinion seems to 
have been shifting towards the with- 
profits type of policy. It is becom- 
ing a more and more general opinion 
that with the danger of epidemics, 
increased expenses and other contin- 


'geneies to provide against the plan of 


writing life insurance that insures a 
company an income large enough to 
cover its losses and expenses, leaving 
it the privilege of paying back to 
policy-holders any excess profits 
earned in exceptionally..good years, 
is one that tends most to stability 
and ultimate economy. 


But it is interesting at times to 
review the arguments for the with- 
out-profits policy. In his annual ad- 
dress to the shareholders of the 
Equity Life of Toronto, President H, 
Sutherland told the experience of his 
own company, and his remarks are 
being reprinted in the company’s 
house organ. Mr. Sutherland said: 


“If a company’s policyholders have’paid 
to it a few hundreds of thousands of dol- 
lars for insurance with-profits over what 
they would have had to pay for the same 
insurance without-profits and the com- 
pany cannot show that it has either re- 
turned. the hundreds of thousands thus 
paid to some section of those who fur- 
nished the money, or otherwise that it 
holds. the, money in surplus to be ulti- 
mately returned with interest, then it has 
been selling its policyholders “gold bricks” 
or losses of part or’all of their invest- 


4 iments for profits.. 


“In the fifty-one years, 1868 to 1918, 
fifteen of the Canadian “companies older 
than the Equity Life received in premi- 
ums $547,200,074 and paid in profits to 
policyholders $43,750,285, or 8 per cent. of 
the amount of premiums received 


Saved Two Hundred Thousand 


“The company with the longest experi- 
ence and the greatest opportunities had 
returned in profits to. policyholders an 
amount. equal to 12.96 per cent. of the 
premiums it had received in fifty-one 
years. Of that amount. $8,680,067 was 
paid to policyholders. during the fifteen 
vr oare: 1904 (when we began business) to 
1918, During these fifteen years it re- 
ceived in loadings on net premiums, which 
are higher than our gross premiums, $14,- 
092,783. Its expenses of management for 
the same fiftéen years were $16,248, 571, 
or $2,155,788 in excess of its premium 
loadings for all purposes. During our 
first fifteen years, by writing our business 
on Wwithout-profits plans at low premium 
rates and conducting it on rigidly eco- 
nomical lines, we saved our policyholders 
in premium payments the net sum of 
$238,088, which was 22.04 per cent. of 
what the same policies would have cost 
at the usual with-profits rates. 

“The returns of profits made by the 
other fourteen companies, all older than 
the Equity, ranged from less than three- 
quarters of one per cent. of the premiums 
received to 10.67 per cent. of the premi- 
ums it had received in the case of one very 
pretentious company. The business of 
these companies represented an average 
period of thirty years and the average 
returns of profits made by them was 6.7 
per cent.’of the payments they had re- 
ceived. : 

Further Evidence on the Matter 


“In the five years, 1914 to 1918 Linclu- 
sive, seven of our companies, all of which 
write their business mainly on with-pro- 
fits plans, pride themselves on the amount 
of new business they are writing and 
seem to regard the writing of new busi- 
ness ag the most important matter con- 
nected t with the business, wrote $126,576,- 
759 of new business and increased their 
insurance in force by $34,993,698, or 27.64 
per cent. of the amount written. They re- 
ceived in premiums $15,647,959 and paid 
out for general expenses of management 
$6,352,715, or over 40 per cent. of the 
total amount of premiums paid for insur- 
ance and profits, During the five years 
the seven. companies paid in profits to 
poperneers $131,095 and decreased their 
oy us for their protection by $155,047. 

“By issuing our policies .on withoiut- 
profits plans instead of with-profits plans 
at the usual. rates we had sayed our 
policyholders duting sixteen years t 

rice of profits, which would have heen 

238,033, and interest on the various pay- 

ments, The net amount we had saved them 
was equal to $64.63 for each $1,000 of in- 
surance in force at the end of 1919 on 
all plans.” 


ANOTHER INSURANCE MERGER 


Royal Exchange Absorbs General 
Accident Conrpany. 

The General Accident, Fire and 
Life Assurance Corporation of Perth, 
Scotland, has been taken over by the 
Royal Exehange Assurance of Lon- 
don, on a basis that nets shareholders 
in the former company about £8 for 
each share of their The 


holdings. 
pi shares sold. for £1 10s, in. 193, bet 


the General Accident .is in Toronto, 
and the company earries $48,000,000 
worth of fire insurance in Canada, 
and. $1,000,000 of automobile insut- 
ance. The Canadian head office of 
the Royal Exchange Assurance Com- 
pany is in Montteal, and the com- 
pany has in force $80,000,000 in fixe 
insurance, $2,200,000 in acétident in- 
surance, ‘$6,600,000 in automobile in- 
surance, and various other lines. 


—_—- 


FIRES, IN B. C. FORESTS 


Over Twelve Hundred,Last Year 
With Big Loss 

During 1919 there were 1,210 firés 
reported in British Columbia’s for- 
ests, an increase of some 200 over 
the number of forest fires in the pre- 
vious years. The amount of green 
timber damaged by fire was 287 mil- 
lion board feet, but as 94 million of 
this is salvageable, the net stumpage 
loss in board feet was 198 million. 

The increased fire loss was not due 
to any laxity on the part of the B, 
C. Forest Service, for patrols have 
been increased and fire fighting facili- 
ties augmented. There was spent on 
forest protection last year in the pro- 
vince, $330,000, and patrol is main- 
tained over 124 million acres, divided 
into fifty ranger districts. 


LARGE INCREASES. IN ' 
SUCCESSION DUTIES 


Ontario Government Imposes 
New Schedule—60 Per Cent. 
Maximum 


The problems of the Provincial 
Government in sectring funds to 
meet increasing expenditures ate be- 
ing tackled in Ontario by the intro- 
duction of a new schedule of succes- 
sion duties providing increases in the 
rates from fifteen to sixty per cent. 
It is considered probable that under 
the new scale the amount of revenue 
obtainable from this source will be 
doubled. A number of important 
changes. have been introduced. In 
cases where large amounts are be- 
queathed to distant .relatives or to 
persons not related to deceased, the 
new act gives the province authority 
to exact up to sixty per cent. as 
against the former tax of from 
twelve to fifteen per cent. In the case 
of near relatives, however, the sche- 
dule is not changed to any consider- 
able degree from the existing rates. 
Where the estate is more than $25,- 
000, and does not éxceed $500,000, and 
goes to’ the wife, husband, children; 
parefits, etc., the tax remains un- 
changed at one per cent. 
up to §150,000 the old rates have 
been increased one-half of one per 
cent., and the act provides for a half 
per cent. increase for each additional 
$100,000. 

Where a large amount passes to 
one individual relative a sharp ad- 
vance is made from 244 per cent., in 
the case of an estate valued at not 
more than $100,000, to 14 per cent. 
when valued at more than $1,000,000, 


-and 45 per cent. when over $3,000,- 


000. From beneficiaries other than 
lineal descendants, the province ex- 
acts a much larger amount varying 
from five per cent., for estates of 
value more than $5,000 and ‘der 
$25,000, and 25 per cent for estatés 
over $1.000,000. 

An additional tax is imposed on 
the individual amoumts passing to 
relatives of this class, starting with 
6 per cent. cn estates of $25,000 to 
$50,000 value, passing to one person, 
up to a maximum of 60 per cent. A 
bequest of a million dollars would 
pay 20 per cent. with an increase of 
one-half per cent. for each additional 
$500,000. The highest duties are re- 
served for estates passing to ones: 
than relatives, starting with ten 
cent. of amounts from $5,000 to $10,- 
000, up to 60 per cent. of amounts of 
over $80,000. Where the beneficiary 
is given an interest in property out- 
side the province that interest can- 
not be taxed, but the government pro- 


he | Poses to take account of its amount 


in fixing the stale of taxatidn on pro- 
perty in Ontario that passes to the 
beneficiary. 


FOUNDRIES PRODUCTS 


Reaches Total Value of $82,493,897 
For Year of 1918 
The Dominion ‘Bureau of Stutistics 
has completed @ preliminary survey 
of the production of the 667 foundries 
and machine shops in Ganada in-1918. 
The total capital invested was $84,- 
122,446, and employees number 26,- 
212 ‘male and 1,270 female. 
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"REAL ESTATE GOOD 


este. Manager 
Eastern ATFs ells 
. of Conditions in His Part 

S of the he Couttry 


_A ntmber of, Easter Eastern loaning com- 
panies with Western connections are 
réstricting their lormns° in Eastern 
Canada.in order to take advantage of 
higher rates prevailing for mortgage 
loans in Western rural comniunities: 
The high cost of building materials 
and the shortage of labor havé miadé 
restricted building im Bastern Canada; 
ahd the-aemand fer mortgezé funds 
has therefore been below what it 
would bé if+céngtiuction coriditions 
were better. For this reason the 
transfer of fands from Eastern to 
Western ‘Catiada will not méan un- 
due restriction of eredits in the East. 

Mortgage loans in the West, too, 
dre almost entirely conéentrated i 


the rural communities at the present } 


time. There is an intensified activity 


in real estatesin’ most Western con® }i} 


tres anda shortage of homes, ware- 
houses and offices as well, but the 
same conditions that militate against 
active construction work~in Bastern 
cities prevail also in the West. 

The transfer of funds to Western 
Canada Will prove very profitable for 
the loaning companies. While in On- 
traio, for- instance, mortgage loans 
in the citiés are made on a basis of 
about 6% per cent., and in the rural 
districts at about 7 per.cent., the pre- 
vailing rate throighoat Western 
Canada is 8 per cent. - 


Reasons For Demand 


Discussing with THE FINANCIAL 
POST the reasons for the increased 
demand for mortgage funds from 
Westetn farmers, F. . Bedd 
manager of tite Edmontén branch 
the Huron and Erie Mortgage Cor- 
poration, stated that the dteught and 
consequent crop failures that icted 
large portions. of Western Canada 
last summer, left many farmers with- 
out sufficient funds to finance their 
séed grain and stock purchases this 
spring. There has also been a se- 
yere winter througliout the West, 
many farmers had lost stock through 
the cold. Another and more pleasing 
réason for the quickening. demand for 
mortgage funds was the influx of 
American settlers; opening up new 
farms in the West. 


“The loaning companies, however, 
will be able to handle the demands 
of the West for mortgage funds this 
year,” said Mr. Beddard. 

Mr. Whyte, manager of, the Win- 
nipeg branch of the compatiy, and H. 
Givefls, manager, of the Regina 
branch, -were~-also in the East this 
week, havirg attented a head omee 
efoterence of the company at. Lon- 

n 


Ih TERFERENCE BY BECK IN 
RTHERN: POWER ‘SITUA SITUATION 


Contineed from from page 3. 
appreciates that a contract based.on 
hydro at cost, subject. to: the usual 
_ form of contract, coupled With 

e fact that neither the hydro -nor 
the Government could be sued with- 
oat its consehty pats it 4yKolly’ in. the 
hands of the hydro and Government 
| vachont sent. _any Lgfperantcc a8. as to ebeirice, 

e “Govern-_ 
ce is saytte near 7 per ¢cént. for 
money, guaranteeing money for the 
construction of this enterprise at the 
rate of 4% per cent. would mean 
that the Government and Province 
as a whole would be asked to bonus 


Large |, 


‘Excellent “Openings 
For Energetic Men 


_ Accident and Health 
~~ “Hisirance 


Merchants Casualty 


Company 


“British Atherica Assurance Co. 
Fire, Matide, He Hail “os Automobile 


READ dts - = ‘TORONTO 
Gomme ¢ OF e DESBOTORS : Ww. B. 


p +A, Morrow, 
. Frederic Nicholls, 
. Sir Henry Pellatt, C.V.0.; 


PE ins - $4,300,000.00 
347,000,000.00 


bie dos 


“Western Assurance Company | 
Fire, Marine, Automobile, Explosion, 
Civil Gomimotions and Strikes 


Insurance 
Incorporated 1851 


HEAD OFFICE, TORONTO. ONT. 
> $8,000,000 00 


$77,000,000.00 


OF DIRECTORS: W. B. Mei- 

: ; Sir John Aird, Robert 

. (Montreal), Lt.-Col. Henry 
a Alfred Cooper (London, Eng.), 

. John H. Fulton (New York), 

E. Hay, John Hoskin, 


EDMONTON 


Alberta 
Fer Investments 
Write In Farm Lands 


Chauvin, Allsopp & Co., Ltd. 


SOLICITORS 
—————————SESEESEE ST 
| IVAN ALLEN ALLEN, SIMPSON & CO.| 


Barristers, Solicitors and Attorneys 
826 Tegler Building, Edmonton 


G. H. Van Allen, 1 
W. E. Simpson, LL.B. 


Special attention to Corporetion 
and lections 


CHARTERED ACCOUNTANT 


EDMONTON, ALTA. 
‘Baldwin, Dow & Bowman, Jackson Block. 


The London Mutual Fire 
Insurance Company 


this enterprise. by. nearly one-third 


of the interest €harges. 


It is understood that Sir hd has 
quoted a priee of $18.50 at a point 
midway: betweeti thé two Ciffiés: West 
of this point. ‘the ¢harge ‘will be 
greater, according to the distance. 
The Commissioners’ @ntineéta’. dre 
preparing an estimate, ofthe added 
cost for anaes the Mission site 
west of Fort lHtihi over thie See oma 
to the Base P, beth Ao Shot ms 
being consi eat Takes" 


as av pés- 
location. 
pre, Dally, Times Journal.” of Port 
eommenting 


pe eee BFAR LEIS AR. cceee $319,069.06 
$207,375.18 


AN t. connie 
£ pele et ea 


oo. &. OOWAN. 
* BEAD Grhicg, 92 SCOTT STREET. 
TORONTO 
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Able, Expetinasad | 
and Responsible 


By the very nature of its organization, a Trust 
Company is better able to care for estates and 
(rusts than any individual. It never becomes ill, 
dies or takes a vacation. 


Add to these qualifications the broad experience 
gained in closing hundreds of estates and investing 
millions in trust funds—and you have the strong- 


est arguments for naming a Trust Company as 
your Executor and Trustee. 


It will bring to your estate every essential quali- 
fication for dependable and economical service. 
Its nancial strength and the character of the men 
behind # are your guarantee of responsibility — 
the final requisite in the choice of the one to 
represent the interests of yourself and your heirs. 


TRUSTS¢GUARANTEE, 


JAMES J.WARREN £.B.STOCKDALE 
PRESIDENT _ CEMERAL MANAGER 
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The Salient Features of an 
Investment in Victory Bonds:. 
1—Safety. 


2—Marketability. 
3—Acceptability as Security for Bankers’ Loan. 


4—Exemption from Income Tax. 


5~dnterest return of 5.24 to 5.57 per cent 
according to maturity. 


( 


a 
4 


Victory Bonds not exempt from Income 
Tax Yield 5.75 to 5.80 per cent. 


THE 


NATIONAL CITY COMPANY 


Limited 


Canadian Head Office: 
74 Notre Dame Street West Montreal. 


a 
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PUY in % 


67 Morris Street, 
_ Halifax, N.S. 
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INTEREST 


“We were fortunate to arouse the interest of 
the retail merchant in our products and he in. 


‘turn recommended it enthusiastically to his . 


many customers and persuaded them to take 


home a sample order. Once so persuaded 
they became steady customers and- regular 
users of our product.” 
(Statement of the Manager of Shortening Department of a large, Canadian packing house.) 
This firm, while large users of consumer ad- 


vertising, place primary importance on the co- 


operation of the retailer as the important fac- 
tor in the successful marketing of their goods. 
After all, which is better — to have 1,000 cus- 
tomers ask dealers for your goods and have 900 
sales killed by the dealer because he does not 
stock or know your goods, and is not sold on 
them, or to have 500 customers ask for your 
goods and have 300 sales. made because the 
dealer is friendly to you,‘and bélieves in your 
goods. 
By all means advertise to the consumer, but 
this should be only part of your campaign. 
The dealer will appreciate this help, and it will 
make him more enthusiastic about your goods, 
but if you have an appropriation for advertis- 
ing a generous prepares of this should be in- 
vested in getting the fale fhoruyetly tant 
iar with the selling points of your goods. He 
sh at og ie Gree eee 
i is made or - 
sentie tie just pet ~well you:have the merchant 
sold.on your dine,..... . ; 
The most logical, most inexpensive, as well as . 
effective means ts through his trade newspaper 
that he reads carefully for business informa- 
tion. 


The MACLEAN’S list of trade papers sare 
ne, 

oe ‘Wave the Janrest paid circulation in their 

Rent te ies for full information — give us a 

chnare ia nip ron enka ret ers of Oan< 

ada as your salesmen for 1920." os * 


The MacLean Publishing Company, Limited 
143-153 University Ave. 
cent eer se ‘ 
sae > bea KPEY OX % ae we ae ‘ 
Publishers of the following specialized business papers: 
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E FINANCIAL 


~ SHOULD YIELD 6% 
PROFIT AT LEAST 


Some Toronto Office Build- 
ings Earn as Low 
as 114% 


BUILDING HAMPERED 


Building Managers’ Associa- 
tion Seeks to Educate Ten- 
ants of Justice and Neces- 
sity for Higher Rents 


The rental price for desirable of- 
fice space in Toronto varies from $1 
to $3.25 per square foot, according 
to location, style of building, service 
provided, etc., and this compares 
favorably with rentals charged in the 
leading American cities. In New 
York building owners and managers 
demand from $3 to $5 per square foot; 
in Philadelphia, $3 to $3.50; in Cleve- 
land, $2.50 to $3.50; in St. Louis, 
$1.75 to $2.75, and in Los Angeles, 
$1.50 to $2. While the maximum 
rate charged in Toronto is higher 


than for the majority of the cities | Buffal 


in the United States, the minimum is 


lower than for any city of similar > 


size. 

Office space, however, is at a pre- 
mium in Toronto at the present time, 
and the Building Managers and Own- 
ers’ Association is endeavoring to 
solve'the problem of what is the right 
rental basis. It is generally conceded 
that buildings are entitled to at least 
six per cent. net. earnings after a 
deduction of two per cent. of cost of 
improvements for depreciation. A 
prominent member of the association, 
however, points out that a number 
of office buildings-in Toronto are not 
earning more than 1% per cent. on 
the money invested in them. 

Lack of Public Appreciation 

The Toronto association was form- 
edtwo years ago for the purpose of 
establishing a more uniform system 
of. charge for office space. A further 
motive.of the organization was the 
education of the’ public as to the 
amount of rent that should be equit- 
ably demanded and paid. G. “A. 
Hodgson, secretary of the associa- 
tion, stated that the association hoped 
to create a spirit of co-operation 
among net only its members, but be- 
tween. the building managers and ten- 
nants. as -well. There was_ lack of 
public appreciation, he said, of the 
expense involved in the management 
of an. office building. ‘Tonants did 
not, as.a rule, realize that a large 
part of the rent received was paid 
out .im the form of taxes, heating 
bills, janitors’. wages, -etc., thereby 
materially reducing the amount that 
could be credited asa profit, A build 


ing owner, he declared, was entitled 


to at least the same return as if he 
had placed his money in some first- 
class Government security, but under 
the present rates, the dividends: on 
their investment fell far short. Stueh 


a condition would tend to interfere 


with the erection of office buildings in 
Toronto. 

It-is probable that the thirty mem- 
bers of the association will adopt 
some plan for the purpose of educat- 
ing their tenants ais to the distribu- 


tion of the money that’ they pay out 


in the form of rent.’ The plan now be- 
ing. considered provides, for ‘the plac- 
ing at thé’ bottom of each monthly 
rent statement an item to the effect 
that so much of thiis. rent goes out in 
the form of taxes, or janitor’s ser- 


vices, or for light, heat, etc., a differ- 


ent item being appended each month. 
At the end of the year the tenant 
would be able to. estimate what por- 
tion of his rent actually went into the 
peckets of the building owner, and 
could thereby judge whether his, rent 
had been excessive or not. 


Office Rent Not Excessive 
Notwithstanding the increased cost 
of all forms of materials, labor, ¢tc., 
Mr. Hodgson stated that*rentals had 
not. imcreased more than . thirty per 
cent. beyond the rates in foree before 
the war. Most tenants had a false 


perspective.on the rents, and imagin- 


ed that they had increased -much |.E 


more than was actually. the case. Dur- 
ing the war, the seeretary. pointed 
out, there was a scarcity of nts, 
with the result that large ns of 
office buildings. were vaeantt. for. a 
part of the time...He referred to one 
case where the building was fifty. per 
cent. vacant. The natural result was 
that there was a large decrease in the 
rents. With the return ‘to normal 


the war-time rates, but not to. any 
excessive degree over the rates in 


force in pre-war times. Tenants, | high 


however, fail to, consider that the 
old rates were in excess-of hose paid 


; 
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Plan of Floor Measurement 
The association has worked out a 
scheme which the members have cen- 
erally adopted, for a standard me- 
thod of floor measurement. In deter- 


from ithe plaster surface of outer 
building wals and from the plaster 
surface of corridors and other per- 
manent partitions and to the centre 
of the partitions that separate the 
premises of the adjoining rental 
areas. Under the plan no deductions 
are made for columns or projections 
necessary: to the building. 

The following are the rates foryof- 
fice space in a mumber of the larger 

Per 


Square Foot 


Philadelphia 
Boston 


Louisville 
Omaha 
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C.P.R. GROSS AT 
NEW HIGH RECORD ; 


NET IS DECLINING 


Cost of Operations 94.73% 
of Gross Earnings for 


February 


By Resident Representative. 
MONTREAL. — The net earnings 
of the Canadian Pacific Railway Com- 
pany for February again showed a 
decline which emphasizes the fact 


that under the present high cost of 
operation the large increases in gross 


earnings fail to keep up with the ex- 
cessive costs of running the road. 
The gross earnings for February 
amounted to $13,557,103 as compar- 
ed with $11,064,166 for the month of 
February last year, or an increase of 


$2,492,937, The cost of operation, 


however, rose from $10,083,051 to 
$12,843,230, an increase of $2,760,179, 
leaving. the net earnings at $713,873 
or a decrease of $267,242 as com- 
pared with February of last year. 
The gross earnings were the largest 


for the month of February in the 


history of the road and show an in- 
crease of over $4,000,000 as compared 
with February two years ago. 
The excessive cost of operating un- 
der the present conditions is evident 
from. the pereentage of expenses to 


gross. earnings, This works out at 


94.78 per cent. for February as com- 
pared with 91.13 per cent. for Feb- 
ruary of last year. This is slightly 
less, however, than the cost in Jan- 
uary, which ran°up close to 96 per 
cent. Even so, the ayerage cost of 


operating the road for the first two 


months of the present year amount- 
ed to 95.27 per cent:, as compared 
with 89.48 -per cent. for the first two 
months of 1919. .This leaves a very 


slight margin to meet. the dividend 
payments which are looked ‘for from 


the operation of the railway proper, 
and if the decline were maintained 


“special income” would have to be 
called upon to make.good the-loss. 
Taking the first two months: of the 
present year the gross revenue of the 
company showed an increase, $3,379,- 
178, but expenditures showed an in- 


crease of $4,613,091, ‘leaving a. de- 


crease in net’ earnings for the first 
two months of $1,234,813. 

The comparative figures for the 
month of February and ‘for the first 
two months of the present year are 
as’ folfows: : 


Earni nd Expenges 

Feb, 1900. Feb. 1919 Change 
Gross .$13,557,103 $11,064,166-+- $2,492,937 
xp. ~. 12,843,230 10,083,061+ 2,760,179 


Net... .$.. 713,873 $. 981,115-—$. 267,242 
2 mos., 19202 mos.,: 1919 Change 


Gross .$27,471,673 $24,092,495 +-$3,379,178 
Exp. ./°26,171,858 © 21,557)867-+ 4,613,991 


Net. ...$. 1,290,814 $.2,584,627-—-$1,234,818 

Qne must. go»back to February, 
1908, 12 years.ago,- before finding net 
earnings as.low as they.were. durme 
the present. month. ..On that eecasion 
they were-down to $357,097 as com- 
pared. with $713,873 for last month. 
But..that year the gross earnings 
were only.a little over.$4,000,000; not 
ene-third.the present year’s... The 
igh costs of operation for January, 
deaving a balance of net. earnings of 
Laie gr ‘$4. per $100, and in 


CROWN TRUST COMPANY” 


145 St. James Street - - | MONTREAL 


“‘A Trust Company for the Public’s Service.”” 
PAID-UP CAPITAL -. - - = $500,000; 


BOARD OF DIRECTORS 


COLONEL WILLIAM I. GEAR, President 
MAJOR-GEN. SIR JOHN W. CARSON, C.B., and 8S, H. EWING, 
* Vice-Presidents 


Lt.-Col. Gerald W. Birks, 0.B.E. E. C. Pratt 

H, B. Henwood R. W. Reford 

W. W. Hutchison Irving P. Rexford 

Arthur Lyman Brig,-Gen. Jas. G. Ross, C.M.G. 
Alex. MacLaurin John W. Ross 

Col. John McKergow F. N. Southam 

Brig.-Gen. F, S. Meighen, C.M.G. Major-Gen. E, W. Wilson, C.M.G. 


TRVING P. REXFORD, General Manager 


HEADQUARTERS FOR INVESTORS 


SPECIAL INVESTMENT 
CIRCULAR 


We have prepared a special circular containing particulars of ~ 
the following seven sound investment stocks affording good pros- _ 
pects of an increase in value: 

ASBESTOS CORPORATION, Preferred 
CANADIAN CAR AND FOUNDRY, Preferred 
CANADIAN: GENERAL ELECTRIC, Common 
CANADA STEAMSHIPS, Preferred 

DETROIT UNITED RAILWAY 

DOMINION BRIDGE 


SHAWINIGAN WATER AND POWER 


We shall be pleased to forward copies of this circular on appli- 
cation. ; 


McCuaig Bros. & Co. 


Members Montreal Stock Exchange 
Notre Dame at St. Francois Xavier Street 
MONTREAL 


Fort Hope Sanitary Manufacturing Co., Umited : 


ANNUAL REPORT 


Balance Sheet at 3ist January, 1920 


CAPITAL ASSETS— 

Buildings, Plant and Equipment $719,899.99 
Add: Additions from 3ist 
December, 1919 to 3ist Jan- 
vary 1920 


15,373.47 ‘ 
$735,273.46 


Goodwill and Formulae........ 306,625.52 


CURRENT ASSETS— 
Inventory of Raw Materials and 
Supplies, Finished and Partly 
Finished Stock and Goods in 4 


Transit as certified by respon- 
sible Officials of the Company $167,538.96 


Bills and Accounts Receivable, 


less Reserves..............0: 
Cash on Deposit in Bank and on 
Pe ck a als odp ON ob Vb heck 

TOTAL CURRENT ASSETS 
Interest due from Shareholders on 
Unpaid Stock Subscriptions, 
for which credit will be taken 


when paid.,.... 


UNEXPIRED INSURANCE, TAXES, 
ETC., paid in advance 


$1,096,898.98 


125,861.76 
9,433.37 


$13,058.67 


CAPITAL AND LIABILITIES 
CAPITAL STOCK 


Authorized: 


5,000 Shares of $100.00 each, 7% ° 
Cumulative Preference Stock.. $500,000.00 


7,500 Shares of $100.00 each, Com- 


mon Stock 750,000.00 


$1,250,000.00 
——— 


Issued: 


4,000 Shares of $100.00 each, 7% 


Cumulative Preference Stock 
fully paid 
7,500 Shares of $100.00 each, 
' Common Stock. ............-- 
Deduct: Unpaid Subscriptions. . 


CURRENT LIABILITIES— 


Trade [Accounts Payable and 
Accrued Charges. ..........++ 
Bille PagaBlé:. . 2... elec ee 
Wages and Salaries Accrued. .... 
TOTAL CURRENT LIABILITIES 


RESERVES— 
Reserve for Depreciation, Balance 
at-ist February 1919 .. $ 30,000.00 
Add: Provision for year todate... 36,229.35 
——————. § 66,229.35 


Réserve for Income War Tax and 
other Contingencies 17,459.06 


PROFIT.AND LOSS ACCOUNT— 
Balance at ist February 1919. ... 
Deduct: Dividend for Quarter ended 
ath November 1919 (paid 

Ist January 1920) 

Dividend for two months 
ended 3ist January 1920 
(payable ist March 1920). . 


$29,363.10 
$ 7,000.90 


4,666.66 


Add: Net Profit for year en ded 31st 
January 1920 ......csesees 





Ames Holden McCready Limited 
Holden. ready, Limited 


“REPORT OF THE DIRECTORS % 


Teo the Shareholders: us fn. i 

Directors pleaseure in presenting herewith the annual statements of your Com- 
pany ae of Devember Sie 1919, covering the operations for the period from May Ist to 
3 


‘ist, 1919. 
account terruptions to your business caused by having the fiscal year termin- 
raed nteeeerintonlance of our newly assogiated Companies, your Direstors 
the to make it terminate on December 31st. Therefore the statements 
mon 
amoun $307,400.82, after deductions for interest and 
a Business Profits Tax. The surplus account 


lt 


onal aeateae Tune at the ens 
are e 

oe oe cost of labor and all materials 

% product. All inventories are taken at 


than at Tsu due partly to larger inventories and to larger 


increased business and partly to new plant extensions. 
were operated continuously during 
Their daily output during the 
of increased production, causing 
usual has }weg) charged to depreciation of plant. 
December 1919, amounted to $4,269,368.12 as 
in , an increase of $1,022,642.46, or 
period was war business amounting to $444,676.73, com- 


, , additional staffs were 
r Branch Sales Offices, fea 


: 


ld the remaining authorized 6% First Mortgage Bonds 
.00. The proceeds will be applied to the plant extension being made 
and to the completion of basement and three stories of your 
construction of which was discontinued in 1914. 
ny’é contract with the Canadian Consolidated Rubber Company, 
Limited, has elitr gen ig for an earlier termination thereof. Your Directors have 
theref authorized installation of machinery and equipment in your Montreal factory 
for the manufacture in the near future of your own and canvas a “ 
and its predecessor in business purchased Felt Footwear 
susie eet ee Seen ot ne of Canada "s Felt Footwear manufacturers, and your 
have authorized the incorporation of a subsidiary Company for the manufacture 
“Ames Holden” Felt Footwear under the name of Ames Holden Felt Company, Limited. 
Your made financial arrangements for the Felt Company similar to those in con- 
Ames Holden Tire Company, Limited. The new plant is located at Kitchener, 
Ontario, and will be producing goods in May. 
The plant of Ames Holden Tire Company, Limited, at Kitchener, is now practically com- 
and its first tires have already been produced. af Bo a ee 
prope Street, Montreal, has been leased to ‘anadian nsoli- 
Ihe ee eT ced, for another year to April 30th, 1921, at a ‘rental 
$40,000.00 per annum and taxes. 
has been leased at an annual-rental of over $12,000.00. 
eon the oor im bx ite building was commenced in 1914 it was intended as a six 
storey and basement warehouse. In order to save the initial investment in 1914 construction, 
it was decided last Fall to complete the building to a height of three stories. 
leasure in recording that there exists complete co-operation amongst 
ene mong iho aaa the splendid results obtained are due to the spirit of goodwill 
between employer and employed within your Company. 
The p for 1920 are promising. Retail footwear orders on hand at December 
8let for Spring. delivery amounted to $2,036,002.00, Since January Ist, salesmen have been 
footwear orders for Fall and Winter delivery, and in many lines the volume is two 
and three times that of a year ago. 
Respectively submitted, 
T. H. RIEDER, 


March 10th, 1920. President. 


BALANCE SHEET AS AT 3ist DECEMBER, 1919. 


Current Assets :— 


Cash Hand and in Bank 
Cash in hand of Trustees for First Mortgage Bonds 


Accounts Receivable 
heen en Account of Debentures sold 


Due 
Due by Associate Companies 


Netes and Drafte Receivable 
Less: Bank Loans against same 


62,409.40 


O54, 417.36 
co cececceecvceeecees Fisseeeees $1,461,788.74 
1,420,000.00 
$ 41,788.74 


4,004,408 .80 


Inventories of manufactured and partly manufactured goods, Materials, 
Supplies, etc. 


Investments :— 
*15,000 Shares of Capital Stock ——— Holden Tire Co, Ltd. $ 


8,170.12 
Vietery War Loan Bondse—10% 0,0 
Sundry 


00.00 
700.00 
18,870.12 


oo were eeredececeeseeacce $ 124,612.09 


215,562.94 
$ 5,097,457.36 


$2,964,673 .95 
499,673.68 


$2,465,000.27 


20,000.60 
$2,445,000. 27 
3,825,060 .00 


Deduct: Property Mortgage (St. John Branch) 


6,270,060.27 
$11,367,517 .63 


$1,410,000. 00 
194,761.76 
681,862.94 
108,595.14 


80,266.76 
43,750.00 
2,519,236 .60 


$1,333,666 .68 


$1,000,000.00 
500,000. 


supe al 
% Cumulative Preferred Stock 


ef $100 $5,000,000. 00 
60,000 Shares of Common Stock of $100 each ..... 5,000,000.00 


$10,000,000. 00 
Kasued—- 
95,000 Ghares 7% Cumulative Preferred Stock of 
$100 each 
Shares 
$6,000,000. 00 
7,708,666 .68 


Nete—The Cumulative Preferred Stock Dividend has been paid to 3ist De- 
cember, 1914. 


Reserves for Bad Debts and Contingencies 147,259.95 
Surplus 


992,354.40 


- ~~ 


®This Company guarantees payment of Principal and Interest of $2,000,000. 
Bonds of Ames Holden Tire Co., Ltd., of which $1,000,000 are issued. 


Signed on behalf of the Board: 
s D. LORNE McGIBBON, 
RIEDER 


T. H. 
Montreal, 26th February, 1920. Directors. 


~ PROFIT AND LOSS ACCOUNT FOR THE EIGHT MONTHS ENDED 31st DECEMBER, 1919. 
$4,269,368.12| Canadian National Railway System 


3,667,268.71 
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20-Year | matter, so t 


National Railways Have De- 
ficit for Past Year of 
$47,000,000 — 


GOVERNMENT CONTROL 


Wage Bill Has Largely Increas- 
ed—Reid Defends Project— 
G.T.R: Purchase Will Hast- 
en Prosperity 


OTTAWA.—Despite the fact that 
earnings of Canada’s National Rail- 
way System showed a substantial in- 
crease for 1919 over the returns for 
the previous year there was still a 
greater increase in operating ex- 
penses, which tended to offset any ad- 
vantage to be derived from the larg- 
er returns. The National system, not 
including the Grand Trunk Pacific 
which was still operating as a pri- 
vate company, earned during the year 
$94,000,000, which was almost $12,- 
000,000 more than for the previous 
year. At the same time operating 
costs jumped from $84,000,000 to 
$108,000,000 resulting in an operating 
loss of $14,000,00. The total deficit 
for the system, including the Grand 
Trunk Pacific, was $47,000,000 and 
is divided as follows: Opefating loss 
on C. N. R., $6,500,000; operating 
loss on I. C. R. and Transcontinental, 
$7,500,000; operating loss on G. T. P., 
$5,500,000; fixed charges on G. T. P., 
$8,500,000; -and interest and fixed 
charges on C. N. R., I. C. R. and 
Transcontinental, $19,000,000. 


These figures were placed before 
the House of Commons this week by 
Hon. Dr, J. D. Reid, Minister of Rail- 
ways and Canals, who stated that it 
was unfortunate that abnormal econ- 
omic conditions should have prevent- 
ed a better showing for the first year 
of national operation on a large scale. 
He pointed out that there was a fall- 
ing off of three ‘millions tons in 
freight handled during the year, al- 
though, because of higher rates the 
revenue was greater. Eleven and a 
half million passengers were carried, 
an increase of one and three-quarter 
millions. The wage bill for the year 
exceeded $73,000,000, an increase of 
$39,000,000, and Dr. Reid pointed out 
that whereas the average wage per 
year of railway employees in Canada 


| in 1914 was $700, in 1919 on the Na- 


tional system it was $1,447. 


Freight Rates 


Increases in freight rates granted 
since 1916, he added, fell far short 
of realizing the revenue hoped for 
and did not begin to offset the Mc- 
Adoo wage increase awards. He con- 
tinued as follows: 


“Shall Canadian freight rates be in- 
creased generally for the particular pur- 
pose of enabling the Canadian National 
System to meet its operating expenses and 
fixed charges, or would it be better to go 
on with the present rate, giving dealers no 
additional excuse for increasing the cost 
of living, and trusting to increase in busi- 
ness, the-economics it should be possible 
to effect by co-ordination and the return 
of normal conditions to gradually reduce 
these-deficits until the day (which, I per- 
sonally feel, is not far off) when the 
revenue will prove sufficient to pay for 
operation, and later, also, to take care of 
fixed charges? 

Facing Annual Deficits 

“Should this latter suggestion prevail, 
it would require to be thoroughly under- 
stood that the Minister of Railways, no 
matter who he may be, must come down 
next year with a deficit, and the next 
year with a deficit, and so on for a few 
years until we shall have turned the 
corner. 


“The earnings of the Canadian rail- 
ways last year were 350 millions, made up 
as follows: C.P.R., 117 millions; Canadian 
National, 94 millions; G.T.R., 68 millions; 
LC.R., 60 millions; G.T.P., 11 millions. A 
25 per cent. increase on these earnings 
would approximate 88 millions, the 
greater part of which would be earned 
in Canada. Whether we shall take 88 mil- 
lions in increased freight rates out of the 
people of the country next year in order 
to show a surplus for the National Sys- 
tem is a question as to which I myself am 
not prepared to take the responsibility of 
deciding either one way or the other at 
the present time. I leave it to the con- 
sideration of the House and of the people 


_$11,367,517.63 | of Canada as a whole, and shall be glad 


to elicit ser opinion in the 
at the Government may be 

in a position to give this important ques- 

tion the best possible consideration.” 


Acquisition of G. T. R. 


The current year, he continued, 
would witness the rounding out of the 


by the acquisition of the Grand Trunk 
and its subsidiary lines. With these 


$ 602,099.41) it is estimated that over fifty per 


cent. of the domestic freight traffic of 
the Dominion will be found to ori- 
ginate along Government railways. 


With the Grand Trunk connected 


294,698.59 | there would be. 52 per cent. of the 
$ 307,400.82 |Tailway mileage of Canada under 


Limited, gt Head | permit of economies in construction 


29, and have obtained | and operation which should material- 


Government control, and this would 


A POST 


many years to maké operatirig ex- 
penses on these lines. 

He concluded as follows: 

“Phe National lines, with the Grand 
Trunk included, will comprise a system 
which will serve every province in Can- 
ada, which is identified with every pror 
gressive community, and must continue to 
perform the major part of the transporta- 
tion service of the entire Dominion. We 
have taken steps to- remove the Govern- 
ment’s lines from political interference. 
Experienced railway men are in charge; 
they are being given money to improve 
the roadbed, to buy the best equipment 
to enable the greatest tonnage to be 
hauled in a single train. It is the great- 
est encouragement toward expansion to 
have this great National System ready 
and equippeed to handle additional traffic 
as it develops—and it surely will develop. 
If we imagine Canada to have reached 
the maximum of development, then we 
shall have planned foolishly, but I, for 
one, have the faith to feel and the vision 
to prophesy that this great transportation 
system is not being prepared to perform 
this splendid transportation service in 


vain. $ 
~The following is a comparative ta- 
ble showing receipts and operating 
losses for the past two years: 


Operating Revenue 1919 
Can. Northern $53,562,177 
Can: Government .... 40,179,380 
€an. National 93,741,558 

Operating Loss— 
Can. Northern 
Can. Government .... 
Can. National 
Operating deficit 
Can. Govt. Rentals.. 
Mise. Income 
Def. St. John and Que. 


1918 
$47,310,011 
34,636,484 
81,946,496 


$ 3,247,061 
5,391,614 
2,144,552 

$ 2,144,552 

692,400 
298,075 
142,941 


$ 6,471,846 
7,548,824 
14,020,671 
.+ $14,020,671 
697,384 
961,665 
187,269 


Net deficit excluding 
Can. Northern fixed 
charges and misc. 


income balance .. $13,943,660 $ 8,277,970 


HIGHER FARES FOR 
STREET RAILWAYS 


Companies Would Like Rail- 
way Board to Have Power 
to Grant Increases 


Wider powers forthe Ontario Rail- 
way and Municipal Board were ad- 
vocated by a deputation of the mem- 
bers of the Canadian Electric Rail- 
way Association, which waited upon 
that body this week. Assistance was 
sought in persuading the Ontario 
Government to bring in legislation 
this session which’ would enable the 
board to fix rates irrespective of 
agreements with municipalities in 
which they operate. -J. E. Eastman, 
of the Windsor, Essex. and Lake 
Shore Railway, pointed out the de- 
sirability of an investigation to see 
if the present rates were adequate 
to meet. the increased operating ex- 
penses. The cost of an interurban 
car, -he pointed out, had increased 
from $15,000 ten years ago to $62,- 
000 to-day. Chairman McIntyre of 
the Railway Board replied that the 
board had no authority under the 
statute to make such an enquiry, but 
if the Government made the request 
to conduct an investigation the board 
would go ahead and report on the 
facts. Then, if the Government saw 
fit it would be up to that body to in- 
troduce legislation giving the Railway 
Board the necessary powers to alter 
rates. It is understood that the Ham- 
ilton Street Railway Co. has no inten- 
tion of purchasing new cars until it 
is allowed to increase street railway 
fares. Sir John Gibson was one of 
the members of the deputation. 


* 


U.S. MAY EMPLOY 
RETALIATION TO 
OBTAIN PULPWOOD 


Continued from page 17 

step would only be taken as a last 
resort, as he believed that the matter 
could be settled eventually by more 
amicable means. He believed that the 
closer relationship between the two 
countries created by their common 
participation.in the Great War, tp- 
gether with the fact that they pos- 
sessed in common a future likely to 
be shaped by aspirations and ambi- 
tions almost identical, should make 
the righting of what he termed “this 
old wrong” a matter for friendly 
negotiations 


He pointed out that American 
paper interests began to purchase 
leases of Crown Land limits in Quebec 
soon after the use of pulpwood for the 
manufacture of newsprint became 
general and up to 1910 had acquired 
in the aggregate leases of some 10,- 
000 square miles of a little more than 
five per ‘cent. of the spruce Crown 
Lands of the province. The companies 
spent large sums for the purchase of 
these leases and for the improvement 
of the waterways and the-construc- 
tion of “taking-out” and “preparing” 
plants. These investments were made 
on the strength of the property rights 
in the timber on the leased limits con- 
veyed by the statutes and until the 
order in council of 1910 conducted 
their lumbering operations in strict 
accord with the regulations of the 
province. 


SEEK INCREASED 


PRICES FOR FLOUR||} 


Millers Desire Restrictions of 
Wheat Board Relieved—. 
Consult Government 


OTTAWA.—A delegation of rep- 
resentive millers waited upon Sir 
George Foster, Acting Premier, and 
the Government, here on Wednesday 
jast and discussed the milling situa- 
tion as it exists in Canada at the pre- 
sent time. The injurious effect that 
the price restrictions imposed by the 
Canada Wheat Board had in curtail- 
ing operations and the complete ab-. 
sence of orders for export were re- 
ferréd to and some measure of relief 
‘vas sought which would enable the 
miliers to once more conduct opera- 
tions on a profitable basis. An in- 
creased price for flour Was necessary 
it was pointed out, to meet the in- 
creasing cost of manufacture. George 
A. Macdonald, of the Quaker Oats 
Company, who was one of the mem- 
bers of the deputation, was credited 
with the statement that a material 
advance in price would be granted as 
a result of the interview. It is under- 
stood, however, that the Acting Pre- 
mier, while appreciating the. position 
of the milling companies, is unwilling 
to interfere with the operations of 
the Wheat Board, a body appoittted 
by the Gevernment to control and 
regulate the price of wheat and flour. 

It was pointed out that the scarcity 
of mill feeds is directly traceable to 
the scarcity of a lack of a market for 
flour and the consequent decrease in 
the volume of domestic milling. The 
millers also asked for a modification 
of the Wheat Board regulations and 
the cooperation of the Government in 
rebuildirg up export trade in Cana- 
dian flour. It is said that vast quan- 


| Systematic 
1: om Investing 
makes for success. 


Business and profes- 
sional men are invited to 
invest on our partial pay- 
ment plan. 


New booklet with par. 
ticulars of attractive of- 
ferings sent on request. 


Campbell, Thompson & Co, 


Canada Life Building TORONTO 


6% Bonds 


DUE list APRIL, 1930 


Interest payable 1st April 
and Ist October at the Bank 
of Montreal, Quebec, Mont- 
real and Toronto. 


Delivery of these bonds will 
be made on or about 10th 
April, 1920. 


Price 100 and accrued 
interest. 


HANSON BROS. 


Lavestinent Securities 


tities of flour are available for ex-|. 


port in the United States, and the 
fear was expressed that an increase 
in price would not alone be sufficient 
to revive the failing fortunes of the 
milling industry unless a market was 
opened for the products. Approxi- 
mately 4,000 men have already been 
thrown out of work by the forced 
closing down of mills in Canada 
through lack of orders and a large 
number of mills are operating for the 
purpose of meeting a portion of their 
fixed charges. No definite ruling in 
the matter of higher prices for flour, 
it is understood, has as yet been made 
by the Government or Wheat Board. 


NEW IRRIGATION PROJECT 


Sonthwestern Saskatchewan Wants 
More Moisture 
By Resident Representative. 

SASKATOON.—A petition is being 
circulated in Southwestern Sas- 
katchewan, where they ‘suffer from 
drought about three years out of four, 
for the launching of a large irrigation 
project involving $1,000,000 and af- 
fecting ar area of 125,000 acres, at 
a cost of about $9 an acre. The pro- 
posal is to divert the Battle and Bou- 
langer creeks into Davis Lake and.to 
build a dam four miles west of the 
lake across the White Mud Valley, in 
the vicinity of Maple Creek Trail 
south intc Montana. The dam would 
be 250 f2et high. 


NORTH STAR OIL 


Rush For Stock on Exchange—Sen- 
sational Rise in Price 

No substantial cause has been 
brought to light to account for the 
sensational rise experienced by .North 
Star Oil on the Toronto Exchange on 
Tuesday last. Stimulated by demand 
on the New York Exchange the stock 
mounted to $10.00 or double par 
value here, although it later reacted 
to’ $8.50. The preferred also com- 
manded attention, but only sold 
up to $3.80.. The common stock is 
not yet issued, and is offered at 40 per 
cent. bonus with the preferred. Only 
recently was it placed on the market. 
Reports of extended explorations in 
the west in connection with the com- 


Allen Theatre 


Enterprises 


Dividend Notices 


Notice is hereby given that dividends have 
been declared by the Directors of the following 
Allen Theatres on the Preference and Common 
shares, payable April lst, 1920, to shareholders 
of record March 26th, 1920. 

J. J. ALLEN. 


Temple Theatre Corp., Ltd. 


1% % on preferred shares. 
1%  oncommon shares. 


Allen’s Danforth Theatre, Ltd. 
1% % on preferred shares. 
1%  oncommon shares. 


Allen’s St. Clair Theatre, Ltd. 
1% % on preferred shares. 


Allen’s Beach Theatre, Ltd. 
1% % on preferred shares. 


Allen’s Edmonton Theatre, Ltd. 
1%% on preferred shares. 
1%  oncommon shares. 


Alien’s Winnipeg Theatre, Ltd. 
1% % on preferred shares. 


Allen’s London Theatre, Ltd. 
Adjustment on preferred to date. 


April Ist, 1920. 


pany and rumors of oil having been 
struck, stimulated activity. The stock 
has commanded attention since first 
placed upon the market, because of 
interests connected with it, and the 
preferred was readily over subscrib- 
ed. Samuel Mosses, president of the 
company is one of the prominent oil 
producers and refiners in the Eastern 
States, and it may be that this com- 
nection with the firm has created com 
fidence on the part of the investing 
public. 


GEO. 0. MERSONE& COMPANY 


FIDUCIARY and FINANCIAL ACCOUNTING 
LUMSDEN BUILDING 


TORONTO 


MONTREAL 


TRANSPORTATION CO. 
LIMITED © sss40°" - 
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